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OVERSIGHT REPORT REGARDING THE 2018/2019 ANNUAL REPORT OF SWARTLAND 
MUNICIPALITY 

1. OBJECTIVE

To submit to Council, in terms of Section 129 of the MFMA, the Oversight Report on the Annual
Report, covering Swartland Municipality in respect of the 2018/2019 financial year.

2. BACKGROUND

2.1 Annual Report

The 2018/2019 Annual Report was tabled in Council on 30 January 2020, reporting on the
municipality’s performance for the period 1 July 2018 until 30 June 2019.

By doing so, Council complied with section 133 of the MFMA which stipulate that the Executive
Mayor must table the Annual Report in Council within 7 months after the end of the financial year,
i.e. by the end of January 2020.

The Council of Swartland Municipality is furthermore required to engage with, and finalise the 
Annual Report within 9 months after the end of the financial year, which is before 31 March 2020.   

The process for the finalisation and approval of the 2018/2019 Annual Report is set out in the 
table below: 

Activity Description Provision Target 

Preparation of annual financial statements of the 
municipality and submission to the Auditor-General 

MFMA Section 
122(1)(2) 30 August 2019 

Receipt of final audit report from Auditor-General MFMA Section 
126(3)(b) 29 November 2019 

Tabling of Annual Report in Council by Executive 
Mayor 

MFMA Section 
127(2) 30 January 2020 

Allowing for comment by community and relevant 
state organs 

MFMA Section 
127(5)(a) & (b) 

4 February until 
5 March 2020 

Corrective actions to AG’s opinion formulated and 
tabled in Council 

MFMA Section 
121(3)(g) 

Part of Draft annual 
Report tabled 30 
January 2020 

Consideration and adoption of Annual Report and 
Oversight Report 

MFMA Section 
129(1) 30 March 2020 

Submission of Annual Report and Oversight Report 
to AG, Provincial Treasury and MEC: Local 
Government 

MFMA Section 
129(2)(b) 3 April 2020 

Communication of final Annual Report / Oversight 
Report (website, hard copies and other mediums) 

MFMA Section 
129(3) 3 April 2020 

2.2/… 



2.2 Oversight Report 

The adoption of the Oversight Report is the final major step in the annual reporting process of a 
municipality.  Section 129 of the MFMA requires the Council to consider the annual reports of its 
municipality and to adopt an “oversight report” containing the Council’s comments. 

The oversight report must include a statement whether the Council: 

• has approved the annual report, with or without reservations;
• has rejected the annual report; or
• has referred the annual report back for revision of those components that can be revised.

National Treasury issued Circular 32 on 15 March 2006 (attached as Annexure B) 
on the preparation of oversight reports and provides guidelines on the processes 
to be followed in the adoption of the Oversight Report to which this report 
conforms. 

The Oversight Report is a separate product from the Annual Report.  The Annual Report is 
submitted to the Council by the Accounting Officer and the Executive Mayor and is part of the 
process for discharging accountability by the executive and administration for their performance in 
achieving objectives and goals set by the municipality in the relevant financial year.  The 
Oversight Report follows consideration and consultation on the Annual Report and is considered 
to be a report of the municipal council. 

After tabling of the 2018/2019 Annual Report on 30 January 2020, in line with Section 127(5) of 
the MFMA, Swartland Municipality allowed for public comments regarding the 2018/2019 Annual 
Report from 4 February until 5 March 2020.  

The Annual Report was made available on Council’s website, as well as at all (6) municipal offices 
and (9) libraries in the municipal area.  In addition, the Annual Report was made available to the 
following offices: 

• The Office of the Auditor-General
• The Provincial Treasury
• The MEC for Local Government.

The accounting officer (Municipal Manager) of Swartland Municipality attended all council 
meetings where the Annual Report was discussed, i.e. on 30 January 2020.  A copy of the 
minutes of this meeting is appended to this report as Annexure A1.  A copy of the minutes of the 
Municipal Public Account Committee meeting held on 12 March 2020, which was also attended by 
the accounting officer (attached to this report as Annexure C). 

3. KEY COMMENTS AND RESPONSES

Circular 32 of the National Treasury recommends that the summary of key issues raised by the
community, Auditor-General and other spheres in government, be detailed in the Oversight
Report.  In addition, the Circular proposes that responses to questions raised in written
representations be captured in the Oversight Report.  This section summarises the key questions
and comments from the Auditor-General, the municipality’s audit committee, the Council, as well
as the responses by the Municipality’s Executive Management.

1 Refer paragraph 7.1 of Annexure A 



3.1 The Auditor-General’s Management Letter and Response by Management 

3.1.1 Audit opinion (excerpt from Report of the auditor-general to the Western Cape 
Provincial Parliament and the council on Swartland Municipality dated 29 
November 2019) 

“2. In my opinion, the financial statements present fairly, in 
all material respects, the financial position of the Swartland 
Municipality as at 30 June 2019, and its financial performance 
and cash flows for the year then ended in accordance with the 
South African Standards of Generally Recognised Accounting 
Practice (SA Standards of GRAP) and the requirements of the 
Municipal Finance Management Act of South Africa, 2003 (Act 
no. 56 of 2003) (MFMA) and the Division of Revenue Act of 
South Africa, 2018 (Act no. 1 of 2018) (Dora).” 

“Internal control deficiencies 

33. I considered internal control relevant to my audit of the
financial statements, reported performance information and
compliance with applicable legislation; however, my objective
was not to express any form of assurance on it. The matters
reported below are limited to the significant internal control
deficiency that resulted in the finding on compliance with
legislation included in this report:

• Management’s internal controls and processes over the
preparation and presentation of financial statements were not
adequate to ensure that the financial statements were free from
material misstatements, which resulted in material non-
compliance with section 122(1) of the MFMA.”

3.1.2 Managements response to the Auditor-General’s finding and perfomance 
evaluation 

Swartland Municipality has up to the 2016/2017 financial year achieved seven 
clean audits, which confirms its reputation as one of the best managed 
municipalities in South Africa. This in itself speaks to and is proof of the 
dedication of management and personnel to meet and maintain high standards of 
performance at all times. The municipality received an unqualified audit for the 
financial year 2017/2018 due to the late submission of the Annual Financial 
Statements. 

The material misstatements identified by the auditors in the submitted financial 
statements for the financial year 2018/2019 were subsequently corrected and the 
supporting records provided, resulting in the financial statements receiving an 
unqualified opinion. Management has implemented an Audit Action Plan to 
improve internal controls and processes over the preparation and presentation of 
the financial statements to ensure that it is free from material misstatements. 



Swartland Municipality continues to subscribe to high levels of good governance 
and clean administration. 

Whilst the adoption of the Oversight Report is the final step in accepting the 
2018/2019 annual performance, the evaluation of the annual performance was 
done on 30 August 2019 by the evaluation panel appointed in accordance with 
the Performance Agreements entered into with the Municipal Manager and 
directors. 

The Framework for the Implementing of Performance Management was adopted 
by the Executive Mayoral Committee on 20 March 2019 allowing for a 
performance bonus to be paid to the Municipal Manager, Director: Civil 
Engineering Services and Director: Financial Services, which must also include 
the Director: Development Services according to the calculation table in Annexure 
A of the framework up to a maximum of 14%. 

The results of the performance evaluation on 30 August 2019 for the 2018/2019 
financial year are as follows: 

• Municipal Manager = 13,4%
• Director: Financial Services = 13%
• Director: Civil Engineering Services = 13%
• Director: Development Services = 11.4% (pro rata calculated for two months)

3.2 

3.3 

3.4 

Key comments: Executive Mayor, community and Organs of State 

No comments were received from any community member.  A letter was received from 
Provincial Treasury dated 05 March 2020 (see Annexure D).  The assessment report 
received from Provincial Treasury contains an evaluation of the Annual Report in terms of 
compliance to the legislation and the Annual Report Template in accordance with MFMA 
Circular No 63.   

3.2.1 Comments on letter from Provincial Treasury 

The contents of the letter received from Provincial Treasury is noted and also that no 
instances of non-compliance with the MFMA were raised by Provincial Treasury. 

Key comments:  MPAC-Committee (including members of External Audit Committee) 

Minutes of MPAC committee meeting held on 12 March 2020 appended as Annexure C. 

Key comments:  Council 

Minutes of Council meeting held on 26 March 2020 appended hereto as Annexure E. 

4. LEGAL AND CONSTITUTIONAL IMPLICATIONS

The 2018/2019 Annual Report and Oversight Report have been prepared in compliance with the
provisions of the Municipal Systems Act and the Municipal Finance Management Act, and
conform to the guidelines in Circular 32 issued by National Treasury.



5. COMMUNICATIONS IMPLICATIONS

The full text of the 2018/2019 Annual Report and Oversight Report will be distributed to the MEC 
of Local Government, Provincial Treasury, the Auditor-General and Provincial Legislature.  The 
full text will also be published on Swartland Municipality’s website.

6. RECOMMENDATION

It is recommended to Council on 26 March 20202 -

(a) That Council, having considered the 2018/2019 Annual Report of Swartland Municipality, 
adopts the Oversight Report in terms of section 129 of the Municipal Finance 
Management Act;

(b) That the 2018/2019 Annual Report of Swartland Municipality be approved without 
reservations, in terms of section 129 of the MFMA;

(c) That the minutes of the meetings where the Annual Report was discussed, in the 
presence of the accounting officer (Municipal Manager) be submitted to the Auditor-
General, the Provincial Treasury and the Western Cape Department for Local Government 
as attached to the report, in terms of section 129(2) of the MFMA;

(d) That the 2018/2019 Oversight Report of Swartland Municipality be made public in terms of 
Section 129(3) of the MFMA and be submitted to the Western Cape Legislature in terms of 
Section 132(2) of the MFMA. 

2 See minutes of Council meeting held on 26 March 2020 attached as Annexure E 
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File ref: 3/2/2 

MINUTES OF A MUNICIPAL PUBLIC ACCOUNTS COMMITTEE (MPAC) MEETING HELD IN THE 
BANQUETING HALL, MALMESBURY ON THURSDAY, 12 MARCH 2020 AT 09:00 

Present: 
Cllr C Daniels (Chairperson) 
Cllr D G Bess 
Cllr J M de Beer 
Cllr F S Humphreys 
Cllr E C O’Kennedy 
Cllr N S Zatu 

Officials: 
Municipal Manager, Mr J J Scholtz 
Director: Financial Services, Mr M Bolton 
Director: Corporate Services, Ms M S Terblanche 
Director: Development Services, Ms J S Krieger 
Director: Protection Services, Mr P A C Humphreys 
Director: Electrical Engineering Services, Mr R du Toit 
Director: Civil Engineering Services, Mr L D Zikmann 
Manager: Secretariat and Records Services, Ms N Brand 

1. OPENING/APOLOGIES

The Chairperson, Cllr C Daniels, welcomed MPAC-members and requested Cllr J M de Beer to
open the meeting with scripture and prayer.

A special word of welcome is addressed to Mr P Wareley from the Office of the Auditor-General,
Ms M Roos from the Audit Committee and all co-opted members representing the ward
committees.

Leave of absence is granted to Cllrs N Smit, L E Mfutwana and C H Papers.

The members representing the ANC expressed that they are attending the meeting under protest as
they are not in agreement that the chairperson of the Finance Portfolio Committee can also be the
chairperson of the MPAC.

2. MINUTES

2.1 Minutes of a Municipal Public Accounts Committee (MPAC) meeting held on 28 
January 2020 

RESOLUTION 
(proposed by Cllr J M de Beer, seconded by Cllr D G Bess) 

That the minutes of a Municipal Public Accounts Committee meeting held on 28 January 
2020 are approved and signed by the chairperson. 

3. PRESENTATION BY THE OFFICE OF THE AUDITOR-GENERAL

Mr P Wareley from the Office of the Auditor-General presented the MPAC Briefing Note (attached
to the minutes) and focussed on two findings identified during the 2018/2019 audit, namely:

Annexure C



3./… 
(1) Property, Plant and Equipment (PPE) – see attached MPAC Briefing Note for full details;
(2) Revenue: Indigent debtors  – see attached MPAC Briefing Note for full details.

The Municipal Manager and Director: Financial Services gave futher background on the findings, 
amongst others, that in terms of the first finding the electricity and water meters have not been 
recognised as assets for twenty years.  Furthermore, some of the information on electricity and 
water meters of the disestablished municipalities before amalgamation in 2000 is unknown. 

In terms of the second finding the actions of the Municipality stems from a policy directive 
established in 2014 and was overlooked since then by the Auditor-General. 

The Municipal Manager also alluded to the finding of the Auditor-General with regard to the 
procurement of services through section 32 of the Supply Chain Regulations for the drilling of 
boreholes as the dam levels at that stage were on 14% (piggy backing on Drakenstein’s tender).  
The Auditor-General’s regarded the expenditure of R8 million as unauthorised expenditure due to 
their opinion that the Municipality did not comply with MFMA Circular 96 in retrospect and should 
have opted for a deviation in appointing service providers.  The result was that the Municipality 
was forced to identified the expenditure as irregular, which may be regarded as corruptive for the 
the reader of the Annual Financial Statements. 

The Municipal Manager confirmed that the internal auditor is in process of evaluating the 
requirements in terms of MFMA Circular 96 in order to determine if the Municipality wronged in 
rather following the Section 32 requirements in procuring service providers in a state of 
emergency with the water scarcity experienced. 

Although the Municipality is not arguing the audit findings of the 2018/2019 financial year, it is 
expected of the Auditor-General to be fair and transparent in their dealings.  It is also suggested 
that an ombudsman be established for the Office of the Auditor-General as to when Municipalities 
can proof that the findings of the Auditor-General is incorrect, certain corrective measurements 
must be established. 

On the concern of MPAC-members that it took 20 years for Auditor-General to identify the 
problem with the electricity and water meters, Mr Wareley explained that the audit is done on a 
sample basis and that the Auditor-General will therefore not pick up on all discrepancies on 
legislation and policies. 

The chairperson inquired if the Auditor-General is visiting all municipalities to brief the MPAC-
members on the audit findings.  Mr Wareley confirmed that it is part of the Office of the Auditor-
General’s oversight responsibility to present the briefing document to all MPAC-committees.  
However, it is each Senior Manager prerogatieve to determine the format of the briefing 
document. 

RESOLUTION 

(a) That cognisance be taken of the MPAC briefing note dated 12 March 2020 delivered by Mr
P Wareley of the Office of the Auditor-General;

(b) That the matter of subsistence and travel (S&T) costs of Mr P Wareley for attending the
MPAC-meeting be clarified as the funds available for audit costs is fully spend.

4. MATTERS FOR DISCUSSION

4.1 DRAFT OVERSIGHT REPORT 

The chairperson tabled the draft Oversight Report as circulated with the agenda. 

The Municipal Manager referred to the comments received from Provincial Treasury on 
the 2018/2019 Annual Report (see attached report dated 5 March 2020), with specific 
reference to paragraph 3 of the assessment. 



4.1/… 
The Municipal Manager confirmed that in terms of the assessment done on the service 
delivery information and performance by the Provincial Treasury the table below was 
compiled to indicate the amendments accordingly in Chapter 3 of the draft Annual Report 
provided to councillors on 30 January 2020. 

Item nr Page Correction 

3.2.5 Housing 

09-0123 (1) 66 Reason for underperformance added 

09-124 (1) 67 Reason for underperformance added 

17-0005 (2) 68 Reason for underperformance added 

3.5.2 Libraries 

17-0090 (2) 92 Actual performance result corrected 

3.7.1 Traffic and Law enforcement 

17-0145 (1) 101 Actual performance result corrected 

17-0187 101 Reason for underperformance added 

3.8.2 Caravan Park Yzerfontein 

09-0156 (1) 114 Reason for underperformance added 
3.9.1 Management Civil Engineering 
Services  
09-0023 119 Reason for underperformance added 

14-0014 (1) 121 Actual performance result corrected 

3.9.2 Management Corporate Services 

17-0012 128 Reason for underperformance added 

3.9.3 Management Development Services 

09-0049 132 Reason for underperformance added 

3.9.5 Management Financial Services 

09-0082 145 Reason for underperformance added 

3.9.6 Office Of The Municipal Manager 

14-0029 151 Actual performance result corrected 

3.9.7 Management Protection Services 

18-0005 155 Actual performance result corrected 

3.10.1 Asset and Fleet Management 

17-0018 (1) 162 Reason for underperformance added 

3.10.5 Financial Systems Administration 

17-0043 (2) 173 Reason for underperformance added 

17-0044 (3) 173 Reason for underperformance added 
3.10.11 Internal Audit (Including Risk 
Management)  
09-0008 (3) 192 Reason for underperformance added 

The Municipal Manager further confirmed that, although only Chapter 3 is affected by the 
inclusion of the reasons or corrective measures on targets which have been missed, 
councillors will be provided with an amended 2018/2019 Annual Report. 

Resolution/… 



RESOLUTION (for recommendation to Council on 26 March 2020) 
(proposed by Cllr J M de Beer, seconded by Cllr D G Bess) 

(a) That Council, having considered the 2018/2019 Annual Report of Swartland
Municipality, adopts the Oversight Report in terms of section 129 of the Municipal
Finance Management Act;

(b) That the 2018/2019 Annual Report of Swartland Municipality be approved without
reservations, in terms of section 129 of the MFMA;

(c) That the minutes of the meetings where the Annual Report was discussed, in the
presence of the accounting officer (Municipal Manager) be submitted to the
Auditor-General, the Provincial Treasury and the Western Cape Department for
Local Government as attached to the report, in terms of section 129(2) of the
MFMA;

(d) That the 2018/2019 Oversight Report of Swartland Municipality be made public in
terms of Section 129(3) of the MFMA and be submitted to the Western Cape
Legislature in terms of Section 132(2) of the MFMA.

(sgd)  C DANIELS 
CHAIRPERSON 
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1.  INTRODUCTION 
 
1.1 Reputation promise of the Auditor-General of South Africa 
 
The Auditor-General of South Africa has a constitutional mandate and, as the Supreme Audit 
Institution (SAI) of South Africa, it exists to strengthen our country’s democracy by enabling 
oversight, accountability and governance in the public sector through auditing, thereby building 
public confidence. 
 
1.2 Purpose of document  
 
The purpose of this document is to provide the political leadership with an overview of the audit 
outcomes and internal control deficiencies that may prevent the municipality from attaining the 
desired audit outcome, i.e. financially unqualified with no material findings on legislation and 
predetermined objectives (also known as a ‘clean audit outcome’). Below are the summary of 
the 2018-19 audit outcomes and the status of material findings reported under predetermined 
objectives and compliance with legislations.  
 
2. Overall message 
 
2.1 Although the audit outcome remained unchanged (unqualified with findings), the current 

and prior year outcome was impacted as a result of material misstatements corrected 
(section 122(1)) and late submission of AFS (section 126 (1)(a)), respectively. 

 
2.2 Key contributors for the 2018-19 opinion were: 

 
 lack of documented standard operating procedures over the preparation of the AFS 
 lack of implementation of the GRAP checklist as issued by National Treasury 
 Lack of review of the work done by the service provider. 
 Incorrect interpretation and application of Directive 7. 
 lack of monitoring and implementation of the indigent policy as approved and amended 

by council on March 2017 
 The lack of controls over the monitoring of the validity of indigent debtors 
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3. AUDIT OPINION HISTORY 
 

Details 2018-19 2017-18 2016-17 

Audit opinion 

Unqualified 
with 

Findings 

Unqualified 
with 

Findings 

Unqualified 
with no 
other 

matters 

 Findings on compliance with laws & regulations No No No 

 Material misstatements in financial statements 
submitted 

Yes No No 

 Late submission of financial statements No Yes No 

 Procurement and contract management No No No 

 Expenditure management No No No 

 Human resource management and compensation No No No 

 Service delivery matters No No No 

Findings on predetermined objectives No No No 

 
Audit opinions 
 

  CLEAN AUDIT OPINION (no findings on PDO or compliance with laws & regulations) 

  UNQUALIFIED with findings on PDO and/or compliance 

  QUALIFIED AUDIT OPINION (with or without findings) 

  DISCLAIMER/ADVERSE AUDIT OPINION 

 

PDO = Predetermined objectives (audit of performance information/service delivery/annual performance report) 
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4. SUMMARY OF FINDINGS IDENDTIFIED  
 
The below detail the material findings identified during the audit process which were 
subsequently corrected by management. As material adjustments were made to the AFS it 
resulted in material non-compliance in terms of S122 of the MFMA. 
 

Finding  Root cause Recommendation 

Property, plant and equipment (PPE) 

Per note 57 (a) (ix) of the annual 
financial statements (AFS) material 
adjustments were made to the 
opening balance of PPE as meters 
(water and electricty) were not 
previously recognised as an asset. 
The following limitations were 
experienced during the audit of the 
adjustments made: 

- An asset listing which details for 
each meter: 

 Cost 

 Date issued and put in use 

 Date of commensement of 
depreciation 

 The total of depreciation, 
accumulated depreciation 
and the carrying value 

Therefore, sufficient 
appropriate supporting 
documentation did not exists 
to support the values 
reported in the AFS, as the 
auditor was unable to select 
and test a sample of meters 
and verify whether the correct 
cost was used for each meter 
and whether the, 
depreciation, accumulated 
depreciation and carrying 
value were correctly 
calculated. 

- The late identification of the 
error (whether the meters 
should be accounted for as 
an asset). 

- Lack of review of the work 
done by the service 
provider. 

- Incorrect interpretation and 
application of Directive 7. 

- Reliance on work 
performed by the service 
provider. 

- Incorrect application of 
GRAP 17 relating to 
depreciation and useful 
lives of meters. 

 

Mid year review of the AFS should 
be performed to ensure that any 
additional information which might 
impact the AFS is taken into 
account and identified at an early 
stage to avoid undue pressure 
during the preparation of the final 
AFS. 

Management should implement 
processes where information 
generated by services providers 
are reviewed to ensure whether 
the information is sufficient to 
support the totals disclosed in the 
AFS. 

 

Receivables from non-exchange 
transactions 

Transactions relate to the services 
received from West Coast District 
Municipality (WCDM) in exchange for 
the provision of water was incorrectly 

- Management did not 
ensure that the definition as 
per GRAP 9 and 23 relating 
to exchange and non-
exchange transactions are 
consistently applied, 
resulting in the incorrect 

Management should enhance the 
review processes over the AFS, to 
ensure that line items are correctly 
classified in terms of the applicable 
GRAP standards.  
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Finding  Root cause Recommendation 

classified as receivables from non-
exchange transactions, which was 
contrary to the requirements of 
GRAP 23. This resulted in 
receivables from non-exchange 
being materially overstated by R7,6 
million and receivables from 
exchange transactions being 
materially understated by the same 
amount. 

classifications and 
disclosure for receivables 
from non-exchange 
transactions. 

- Although the Chief financial 
officer did identify the 
classification error, during 
his review of the AFS, the 
monitoring of whether the 
correction was made by the 
Head of Financial 
Statements and Control, 
did not occur. 

- The head of financial 
statements allocated the 
amounts incorrectly as 
posting level, in error, as 
the incorrect vote line item 
was used. 

 

Revenue: Indigent debtors 

- During the review of the 
implementation of the 
municipality’s indigent policy, it 
was identified that the council 
approved indigent policy was not 
appropriately implemented.  

- The differences between the old 
and new indigent policy are as 
follows: 

 The previous indigent policy 
defined an indigent as all 
consumers whom property 
value is below R115 000; 
whereas,  

 The current indigent policy 
indicated that a consumer is 
defined as an indigent when the 
property value is below R95 000 
and the combined income of the 
persons residing in the property 
is below R4 515,00. 

During the testing performed on the 
sample of indigent debtors: 

 sufficient appropriate audit 
evidence (application form, 

- The indigent policy was not 
thoroughly and adequately 
implemented as indigent 
audits were not extensively 
performed on all 
customer’s post March 
2017 amendment of the 
indigent policy. 

- Reliance is place on 
consumers to inform the 
municipality when 
circumstances in their 
financial and personal life’s 
change.  

- The current indigent policy 
does not require the 
consumer to provide 
evidence of indigent status 
on an annual or two yearly 
basis; which results in a 
risks where consumers are 
receiving indigent benefits, 
but circumstances 
surrounding their financial 
and personal life’s 
changed, resulting in the 

Management should perform 
regular indigent audits to ensure 
that the indigent register can reflect 
the earliest updated information. 

Furthermore, management should 
enhance the current standard 
operating procedures by detailing 
clear timelines for indigent audits 
to be performed to ensure all 
information is updated on a regular 
basis.  

An alphabet audit can be 
performed by management where 
indigent consumers are requested 
to provided supporting evidence, to 
verify the validity of their indigent 
status. 

Management should consider 
changing the indigent policy for 
consumers to at least apply on a 
two yearly basis. 
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Finding  Root cause Recommendation 

proof of salary, affidavite, ITC 
report, etc) could not 
provided to confirm whether 
consumers classified as 
indigent debtors are valid or 

 where supporting 
documentation was provided 
it was not sufficient to support 
the classification of the 
consumer as indigent in 
certain instances. 

- In addition, audit also identified, 
through the performance of 
Computer Assisted Audit 
Techniques (CAATS) the following 
exceptions included in the 
population of indigent debtors: 

 Indigents with no ID numbers 

 Indigents listed as deceased 
person on the National 
Population Register (NPR) 
database 

 Indigents where the ID number 
cannot be found on the NPR 
database 

 Indigents in the employment of 
one or another government 
department or organisation 

 Indigents that has an interest in 
suppliers of government and/ 
municipalities 

 Indigent with an ID number 
duplicated on the register 

  Indigents younger than 16 
years 

 Spouces of indigents in the 
employement of one or another 
government department or 
organisation 

 Spouces of Indigents that has 
an interest in suppliers of 
government and/ municipalities 

consumer not being a valid 
indigent debtor. 
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Finding  Root cause Recommendation 

During the testing performed on the 
CAATS exceptions per the above 
categories:  

 sufficient appropriate audit 
evidence (application form, 
proof of salary, affidavit, ITC 
report, etc) could not 
provided to confirm whether 
consumers classified as 
indigent debtors are valid. Or 

 where supporting 
documentation was provided 
it was not sufficient to support 
the classification of the 
consumer as indigent in 
certain instances. 

Consequently, both revenue and 
receivables from exchange 
transactions were materially 
misstated. 

Reversal of impairment losses 

Non-compliance with GRAP 1.39 
and 1.42 resulted in a material 
adjustment to the AFS. The value for 
reversal of impairment losses was 
initially stated as R180 806,30. 
Evaluation of the underlying records  
confirmed that it consists of the 
following items which are not of a 
similar nature and therefore cannot 
be offset: 

 Loss of sale of assets – R5,1 
million 

 Fair value gain of assets – 
R5,2 million 

. 

- Management did not review 
and monitor compliance 
with the relevant GRAP 
standard as the review 
process was not adequate 
and thorough enough to 
identify the inconsistencies 
with GRAP due to the 
offsetting of items that are 
not similar in nature. 

- The GRAP checklist as 
issued by the National 
Treasury is not used by the 
prepares and reviewers of 
the AFS, to serve as an 
additional control to identify 
possible non-compliance 
with the GRAP standards. 

 

Management should ensure that 
an adequate review of the annual 
financial statements is performed 
to ensure compliance with the 
GRAP standards. 

The GRAP checklist should be 
implemented by management to 
enhancing the controls over the 
preparation of the AFS. 

 

Statement of Comparison of Budget 
and Actual Amounts 

Material differences, amounting to 
R12,8 million, were identified 
between the actual values disclosed 
in the statement of comparison of 

- A comparison between the 
statements could not be 
determined as 
management did not 
allocate the additional 
disclosure of R12 864 165, 
per the Statement of 
Financial Performance to 

Management should ensure that 
an adequate review of the annual 
financial statements is performed 
to ensure that the correct actual 
amounts is included in the 
statement of comparison of budget 
and actual amounts. 
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Finding  Root cause Recommendation 

budget and actual amounts and the 
AFS. 

 

 

the votes of the 
municipality. 

- When the Statement of 
comparison of budget and 
actual was prepared it was 
assumed by management 
that impairment losses, 
water losses and gains and 
disposals on sale of assets 
were not included in the 
budget per vote and 
therefore excluded the 
related items from the 
disclosure of the actual 
outcome of revenue and 
expenditure per vote. 

 

Capital Commitments 

The accounting policy for 
commitments did not agree to the 
accounting treatment being applied 
for the disclosure of capital 
commitments. 

The adjustment made to the AFS 
was material by nature as 
management did not comply with the 
requirements of GRAP 1.127 to 
1.131 and GRAP 3 when the AFS 
was prepared. 

- The AFS was not 
appropriately reviewed to 
ensure that the accounting 
policy for commitments is 
still relevant and is aligned 
with the disclosure of 
commitments as per note 
48 of the AFS. 

With the review of the AFS, 
management should ensure that 
the accounting treatment and 
disclosure are aligned with the 
relevant accounting policy. 

Accounting policies should be 
reviewed by management annually to 
determine whether it is still relevant 
and whether it is aligned with the 
accounting treatment of transactions 
and relevant disclosure. 

Disclosure related to the change in 
useful lives of items of Property, 
Plant and Equipment as per the 
requirements of GRAP 3 - 
Accounting Policies, Changes in 
Accounting Estimates and Errors 

During the testing of assets (PPE) 
audit identified assets where the 
useful life of the assets changed due 
an assessment performed by the 
appointed management expert. 
Although the change in useful life 
was appropriately accounted in the 
asset register, all required required 
disclosure in terms of the GRAP 3 
were not made in the AFS. 

The misstatement was considered 
qualitatively material; due to the 

- Although the actual impact 
of the change in accounting 
estimate, has already been 
recorded in the accounting 
records, management did 
not perform a thorough 
review of the AFS to 
ensure that the required 
disclosure as per GRAP 3 
was adhered too. 

- Management was of the 
view that due to the extent 
of the useful life 
adjustment, the disclosure 
per GRAP 3 is not required. 

Management should ensure that 
an adequate and thorough review 
of the annual financial statements 
is performed and to utilise the 
GRAP checklist as provided by 
National Treasury whilst 
performing the review. 
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Finding  Root cause Recommendation 

nature of the issue (Assets and 
Changes in estimates made) and the 
fact that GRAP 3 was not complied 
with.  

Bad debts: Accounting policy and 
note disclosure 

 It was identified during the 
audit process that the 
accounting treatment for bad 
debts did not agree to the 
accounting policy as 
disclosed in the AFS, as the 
accounting policy stated that 
the bad debts will be written 
of to an allowance account 
where the where the 
accounting treatment was to 
expense the council 
approved bad debt write off. 

 There was no note disclosure 
to detail the nature of the 
material bad debt amount of 
R32,7 million (2017-18: 
R11,9 million). As required by 
GRAP 1, all material line 
items of the AFS should be 
supported by note disclosure 
to provide additional 
information to the user of the 
AFS. 

Management did not review and 
monitor compliance with the 
relevant GRAP standard as the 
review process was not 
adequate and thorough enough 
to identify inconsistencies with 
GRAP. 

 

Management should ensure that an 
adequate review of the annual 
financial statements is performed to 
ensure compliance with the GRAP 
standards. 

In the absence of formalised review 
procedures, management should 
consider establishing a standard 
operating procedure such as a 
checklist to ensure that a thorough 
review is being performed and to 
ensure compliance with the 
financial reporting framework 
(GRAP) at year end. 

Accounting policies should be 
reviewed by management annually 
to determine whether it is still 
relevant and whether it is aligned 
with the accounting treatment of 
transactions and relevant 
disclosure. 

Disclosure of comparative 
information 

 Certain information which 
was disclosed in the 2017-18 
AFS was not disclosed in the 
comparitve information for the 
current year 2018-19 AFS. 

 The omission of the 
comparative information 
results in non-compliance 
with paragraph 44 of GRAP 1 
and the misstatement is 
quantitatively material. 

Management did not perform a 
thorough review of the AFS 
submitted for audit by ensuring 
that disclosures are presented 
with all comparative information 
in accordance with GRAP 1, 
paragraph 44. 

Documented standard operating 
procedures for year-end 
processes does not exists and 
management is not using a 
GRAP checklist to assist with the 
preparation of the AFS. 

 

Management should establish 
standard operating procedures for 
year-end processes to enhance the 
preparation and review processes 
of the annual financial statements 
before it is submitted for audit. Such 
processes could include but is not 
limited to: 

Each note should be inspected to 
confirm the completeness of all 
comparative information and a 
GRAP checklist should be followed 
to ensure that all relevant GRAP 
requirements are met. 



 

Swartland Municipality 2018-19 

 
9 

Finding  Root cause Recommendation 

 

Unauthorised expenditure 

Unauthorised expenditure as 
disclosed in note 45 of the annual 
financial statements (AFS) is 
overstated as the operating and 
capital expenditure was not netted off 
to the individual votes within the 
municipality. 

In addition, the unauthorised 
expenditure incurred in terms of S1 of 
the MFMA of R9,7 million relates to 
actual overspending of expenditure 
incurred and does not relates to non-
cash items, therefore this results in 
non-compliance with section 62(1)(d) 
of the MFMA as unauthorised 
expenditure was not prevented. It is 
however important that management 
monitor the budget in order to avoid 
material non-compliance in future. 

Management did not review and 
monitor compliance with the 
MFMA as the total expenditure 
(operating and capital) per vote 
was not disclosed as defined by 
section 1 of the MFMA. 

Management incurred 
expenditure which was not in 
terms of the approved budget as 
required by section 15 of the 
MFMA. This is due to the 
misinterpretation of a circular 
relating to the funding for 
housing top structure from the 
Department of Human 
Settlement.     

Senior management should review 
the amounts disclosed as 
unauthroised expenditure in order 
to confirm that the disclosed 
amounts complies with definition as 
stated in section 1 of the MFMA. 

Management should implement 
more stringent controls relating to 
the expenditure incurred by the vote 
to ensure the early detection of 
unauthorised expenditure for the 
necessary council approval and to 
prevent contravention with section 
15 and 62(1)(d) of the MFMA. This 
monitoring is important for the 
municipality; as a repeat 
overspedning of the budget due to 
cash items will result in material 
non-compliance as the 
unauthorised expenditure would not 
have been prevented by the 
accounting officer. 
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5. KEY FOCUS AREAS 
 
5.1 Predetermined objectives 
 
5.1.1  We have audited the following objective and no material findings were raised:  

 
Objective 

Strategic goal 5 – Sufficient, affordable and well-run 
services 

 
5.2 Procurement and contract management 
 
5.2.1  No material findings were raised. 
 
5.3 Financial Viability 

 
5.3.1 Overall the financial viability was assessed as good.  

 
5.4 Use of conditional grants 
 
5.4.1 For the financial year under review, the audit included an assessment of the 

effectiveness of the municipality’s use of the following conditional grants received: 
- Municipal Infrastructure Grant (MIG).  

 
5.4.2 No material findings were raised. 
 
5.5 Material mistatements to financial statements 
 
5.5.1 The financial statements submitted for auditing were not prepared in all material 

respects in accordance with the requirements of section 122(1) of the MFMA. Material 
misstatements of non-current assets, current assets, revenue, expenditure and 
disclosure identified by the auditors in the submitted financial statements were 
subsequently corrected and the supporting records were provided subsequently, 
resulting in the financial statements receiving an unqualified opinion. 
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6. EMERGING RISKS 
 

6.1 New pronouncements 
 
6.1.1 Standards of GRAP 
 
The ASB has issued the following GRAP pronouncements, with effective dates as indicated: 
 

 
The ASB has issued the following GRAP pronouncements, with effective 
dates as indicated:GRAP pronouncement 

Effective date 

GRAP 18 - Segment reporting 1 April 2020 

GRAP 20 - Related-party disclosures 1 April 2019 

GRAP 32 - Service concession arrangements: grantor 1 April 2019 

GRAP 34 - Separate financial statements 1 April 2020 

GRAP 35 - Consolidated financial statements 1 April 2020 

GRAP 36 - Investments in associates and joint ventures 1 April 2020 

GRAP 37 - Joint arrangements 1 April 2020 

GRAP 38 - Disclosure of interests in other entities 1 April 2020 

GRAP 104 - Financial instruments (Revised April 2019) To be determined 

GRAP 108 - Statutory receivables 1 April 2019 

GRAP 109 - Accounting by principals and agents 1 April 2019 

GRAP 110 - Living and non-living resources 1 April 2020 

IGRAP 1 Applying the probability test on initial recognition revenue 
(amendments) 

1 April 2020 

IGRAP 17 - Service concession arrangements where a grantor controls a 
significant residual interest in an asset 

1 April 2019 

IGRAP 18 - Recognition and derecognition of land 1 April 2019 

IGRAP 19 - Liabilities to pay levies 1 April 2019 

IGRAP 20 Accounting for adjustments to revenue 1 April 2020 

Guideline Accounting for arrangements undertaken in terms of the 
national housing programme 

1 April 2019 

Guideline Accounting for landfill sites To be determined 

Guideline The application of materiality to financial statements Voluntary* 

*  The Guideline on The application of materiality to financial statements was issued in April 2019. The Guideline 
is available for immediate consideration, to assist entities to apply the concept of materiality when preparing 
financial statements in accordance with Standards of GRAP. Although the application of the Guideline is 
voluntary, application is encouraged.   
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6.2  Risk that require continuous monitoring 
 
6.2.1   SCM regulation 32 
 
The supply chain management regulations issued in terms of the MFMA allows for the accounting 
officer to procure goods and services for the municipality or municipal entity under a contract 
secured by another organ of state in terms of regulation 32. However, the procurement must 
occur whilst the originating contract is enforceable, i.e. active contract, and the nature, scope 
and duration of the contract must be consistent. Contracts secured through the application of 
regulation 32 cannot be amended, in terms of section 116(3) of the MFMA, if those amendments 
change the scope of the original contract. Non-adherence to these principles will be considered 
for non-compliance. 
 
We wish to remind all municipalities of the principles and conditions when participating in contract 
secured by another organ of state in terms of regulation 32, which are as follows: 
 

 The contract must have been procured through a competitive bidding process (not a 
deviation). 

 The contract must be active at the time of participation. 
 The procuring institution may not procure beyond the scope of the original contract, i.e, the 

original contract price, term and goods and services must remain unchanged. 
 The municipality should participate in the contract of the other organ of state and should not 

enter into a new contract with the supplier. 
 
6.2.2 Deviations 
 
In terms of Municipal Supply Chain Management Regulation 36, an accounting officer may 
deviate from competitive bidding procurement processes, provided that such deviation is 
properly approved and justifiable. 
 
Our audits at municipalities have brought to light that this regulation is increasingly being used 
by departments and approved by the accounting officer even though it was not impractical to 
invite competitive bids. Future audits will continue to focus on evaluating whether the deviations 
are appropriately justified and/or that the justification can be appropriately supported through 
adequately documented reasons, to confirm that this regulation is not being used to circumvent 
competitive bidding. 
 
The municipality’s deviation register reflects that R13,4 million of contracts were concluded 
during the 2018-19 financial year using deviations (2017-18: R8,4 million), the largest 
procurement deviations relating to impracticality. The municipality is advised to ensure that, 
where deviations are unavoidable, such cases are properly motivated/justifiable and documented 
and that the requirements of section 217 of the Constitution of the Republic of South Africa, 1996, 
i.e. fair, equitable, transparent, competitive and cost-effective, are considered throughout. 
 
6.2.3 Material irregularities 
 
In terms of section 1(g) of the Public Audit Amendment Act, 2018 (Act No. 5 of 2018) a material 
irregularity is defined as any non-compliance with, or contravention of, legislation, fraud, theft 
or a breach of a fiduciary duty identified during an audit performed under this Act that resulted 
in or is likely to result in a material financial loss, the misuse or loss of a material public 
resource or substantial harm to a public sector institution or the general public. 
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Accounting officers have a legal obligation to prevent all irregularities and take action if it 
occurred. The AGSA’s focus is only on material irregularities. 
 
Accounting officers commit financial misconduct if they: 
 
 wilfully or negligently contravene sections 60 to 79 of the MFMA which deal with their 

responsibilities  
 incur or permit unauthorised, irregular or fruitless and wasteful expenditure misconduct. 
 
Officials commit financial misconduct if they wilfully or negligently fail to exercise duty or power 
assigned by the accounting officer. 
 
Financial misconduct must be investigated and appropriate action taken. 
 
Auditors will take the following action upon detection of known or suspected material 
irregularities: 
 
 The accounting officer will be notified without delay of the material irregularity in writing 
 The content of the notification and the response required from the accounting officer are 

prescribed in the material irregularity regulations. 
 The notification will provide all the relevant information on the material irregularity and will 

request written feedback, substantiating documents and other forms of proof within 20 
working days that appropriate steps are being taken to: 
 

o stop the irregularity (if ongoing) 
o prevent any loss, misuse or harm, or recover any losses 
o determine who the responsible person or entity (e.g. supplier or implementing 

agent) is and take appropriate action 
 
The material irregularity will be reported in the audit report. A certificate of debt can be avoided 
by implementing the directive to quantify the financial loss and take steps to recover the losses. 
 
The commencement date agreed with the president is 1 April 2019. For the 2018-19 financial 
year a phased in approach was implemented on selected auditees only, but the requirements 
of the Act will be applicable to all auditees for the 2019-20 financial year’s audit process. 
 
6.2.4  Bid adjudication committee (BAC) composition 
 
MFMA regulation 29(2) states that a BAC must consist of at least four senior managers of the 
municipality or municipal entity which must include- 
 
(i) the chief financial officer (CFO) or, if the CFO is not available, another manager in the 

budget and treasury office reporting directly to the CFO and designated by the CFO; 
(ii) at least one senior supply chain management (SCM) practitioner who is an official of the 

municipality or municipal entity; and 
(iii) a technical expert in the relevant field who is an official of the municipality or municipal 

entity, if the municipality or municipal entity has such an expert. 
 
Each award should be adjudicated by a committee that is composed in compliance with 
regulation 29(2). 
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The following principles were confirmed with National Treasury: 
 
(i) the senior manager referred to above are managers as envisaged by s56 of the Municipal 

Systems Act 
(ii) the senior SCM practitioner does not have to be a manager as envisaged by s56 of the 

Municipal Systems Act 
(iii) The CFO cannot fulfil the role of both the CFO and the SCM practitioner 
(iv) Not any senior manager can fulfil the role of SCM practitioner for purpose of the BAC – the 

SCM practitioner’s daily duties and functions should primarily include SCM functions 
(v) A voting member of a bid evaluation committee (BEC) cannot also be a member of the 

BAC. A member of the BEC can be present to provide clarity but may not do work of the 
BAC i.e. to review the decision of the BAC. 

 



Reference:  PTR/12/2/7/4  

The Municipal Manager 

Swartland Municipality  

Private Bag X52 

MALMESBURY 

7300  

For attention: The Municipal Manager, Mr J Scholtz 

PROVINCIAL TREASURY COMMENTS ON THE TABLED 2018/19 ANNUAL REPORT 

1. INTRODUCTION

a. MFMA section 121(1) states that every municipality and every municipal entity must

for each financial year prepare an annual report. The council of a municipality must

within nine months after the end of the financial year deal with the annual report of

the municipality and of any municipal entity under the municipality’s sole or shared

control in accordance with section 129.

b. MFMA sections 121(3) and (4) sets out the framework relating to the content of the

annual reports for both municipalities and municipal entities.

c. National Treasury has further introduced MFMA Circular No. 63 on 26 September 2012

together with the new annual report template. MFMA Circular 63 provides guidance

to municipalities and municipal entities on the Annual Report timelines as well as its

content and format.

d. The municipal council is obliged to consider any views of the local community; the

National Treasury, the relevant provincial treasury and any provincial or national

organs of state or municipalities which made submissions on the Annual Report.

Kim Engel 

Local Government Budget Office 

Email: Kim.Engel@westerncape.gov.za 

tel: +27 021 483 8459 fax: +27 21 483 4680 

Annexure D
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2. LEGISLATIVE COMPLIANCE

2.1 Conformance

The conformance assessment highlights compliance of Swartland Municipality’s Annual 

Report with the MFMA as well as adherence to MFMA Circular 63 as follows: 

a. The Municipality did not submit the draft unaudited 2018/19 Annual Report to the

Auditor General by 31 August 2018, as per the guidelines specified in

MFMA Circular 63.

b. The unaudited Annual Report was not tabled in Council at least two months at the

end of the budget year as per with MFMA Circular 63 guidelines.

c. The Annual Report was tabled to Council on 30 January 2020, which is within 7

months after the end of the financial year in accordance to MFMA section 121(1).

d. The Annual Report was placed on the municipal website within 5 days of being

tabled in council, in accordance with MFMA section 75.

e. The tabled Annual Report was submitted to Provincial Treasury on 31 January 2020.

f. The Annual Report was made public and the public was invited to comment on the

Annual Report, with a deadline for comments of 05 March 2020.

2.2 Format of the Annual Report as per MFMA Circular 63 

a. The Annual Report adheres with the Annual Report format template as described by

MFMA Circular 63 as all the chapters are included. Only ‘Component F: Health’ has

not been included as part of chapter 3.

b. Most Appendices (as per MFMA Circular 63) have been included. The following three

are not included but substantiation or reference has been indicated:

• Appendix J: Disclosure of Financial Interest – The Municipal Manager and

directors signed a disclosure of financial interest form when the performance

agreements were signed in June 2019. The forms are available at the Office

of the Municipal Manager.

• Appendix P: Service Connection Backlogs at Schools and Clinics – No

backlogs regarding service delivery to provincial facilities in the urban areas.

Information on rural areas is not available to the Municipality.

• Appendix T: National and Provincial Outcomes for Local Government –

Information is already contained elsewhere in the Annual Report.

• The 2018/19 Certified Audited Annual Financial Statements has been included

as Appendix U.
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3. SERVICE DELIVERY INFORMATION AND PERFORMANCE

High Level Summary 

Strategic Objective 

Number of 

targets in 

SDBIP 

applicable to 

2018/19 

Number of 

targets 

Achieved 

Percentage of 

targets 

achieved 

Number of 

targets not 

achieved 

SO 1: Improved quality of life for citizens 12 11 92% 1 

SO 2: Inclusive economic growth 8 8 100% 0 

SO 3: Quality and sustainable living 

environment 
8* 2 25% 6 

SO 4: Caring, competent and 

responsive institutions, organisations 

and business 

20* 15 75% 5 

SO 5: Sufficient, affordable and well-run 

services 
14 14 100% 0 

Total 62 50 81% 12 

*Some of the KPIs and targets have subsequently been changed from 01 July 2019.

Comments 

a. Swartland Municipality has achieved an unqualified audit opinion from the Auditor

General, which is commendable.

b. In terms of service delivery performance, the KPIs and targets from the IDP for 2018/19

have been included and demonstrates what has been achieved against the targets

which were set at the beginning of the year. It details the key performance indicators

(KPIs), including all of the targets and actual achievements.

c. For the 2018/19 financial year, the municipality had a total of 62 applicable key

performance indicators of which 50 (81 per cent) were achieved and 12

(19 per cent) were not achieved.

d. In most cases where targets have been missed, the Municipality has indicated that

the target date has been changed (extended) or that the target will be removed.

The concern is that reasons/corrective measures, which informs of the challenges

experienced as well as progress made towards the realisation of achieving the

targets, has not been provided.

e. With a comment period of over a month, the Municipality has provided sufficient

time for comments.
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4. CONCLUSION

Swartland Municipality’s 2018/19 Annual Report aligns to the format as stipulated by MFMA 

Circular 63. The Annual Report, inclusive of the audited Annual Financial Statements is 

available on the municipal website. The Municipality is encouraged to adopt MFMA 

Circular 63 in full and follow the timeframes as per the guidelines. 

The Municipality’s 2018/19 Annual Report reflects comprehensive information pertaining to 

the Municipality’s performance during the year under review.  

Kind regards 

MR M BOOYSEN  

SENIOR MANAGER:  BUDGET MANAGEMENT: LOCAL GOVERNMENT 

DATE: 5 March 2020 



ANNEXURE E 
 
 
 
 
 
 
 
 
NOTULE VAN ‘N DRINGENDE VERGADERING VAN DIE SWARTLAND MUNISIPALE RAAD, 
GEHOU IN DIE MALMESBURY STADSAAL OP DONDERDAG, 26 MAART 2020 OM 10:00 
 
 
TEENWOORDIG: 
 
Speaker, rdl M Rangasamy 

Uitvoerende Burgemeester, rdh T van Essen 
Uitvoerende Onderburgemeester, rdd M S I Goliath 

  
  
Bess, D G (DA) Solomons, P E (DA) 
Daniels, C (DA) Stanley, B J (DA) 
De Beer, J M (DA) Stemele, O M (DA) 
McQuire, V D (DA) Van der Westhuizen, R F (DA) 
O’Kennedy, E C Van Zyl, M (DA) 
Smit, N (DA)  
 
 

 

 Beamptes: 
Munisipale Bestuurder, mnr J J Scholtz 
Direkteur: Finansiële Dienste, mnr M A C Bolton 
Direkteur: Beskermingsdienste, mnr P A C Humphreys 
Direkteur: Ontwikkelingsdienste, me J C Krieger 
Direkteur: Korporatiewe Dienste, me M S Terblanche 
Senior Bestuurder: Strategiese Dienste, mnr L Fourie 
GOP/LED-beampte, me O Fransman 
Bestuurder: Sekretariaat en Rekords, me N Brand 

  
UITTREKSEL UIT DIE NOTULE VAN ‘N VOORMELDE VERGADERING: 
 
2. VERLOF TOT AFWESIGHEID 
 
 Verlof tot afwesigheid word verleen aan rdle Z Bekebu, E S M Maart, F C Humphreys, N S Zatu, 

D B Philander, A M Sneewe, B J Penxa, C H Papers en L E Mfutwana. 
 

7. SAKE VIR BESPREKING 
 

7.1 AANVAARDING VAN DIE OORSIGVERSLAG OP DIE 2018/2019 JAARVERSLAG 
(7/1/1/1) 

 
Die Konsep Jaarverslag vir die 2018/2019 finansiële jaar is ingevolge artikel 127 van die 
Wet op Munisipale Finansiële Bestuur, 2003 op 30 Januarie 2020 aan die Raad 
voorgelê, waarna die Jaarverslag vir kommentaar deur die publiek en betrokke 
staatsorgane ter insae beskikbaar gestel is. 
 
Die Uitvoerende Burgemeester bevestig dat die Oorsigverslag opgestel is deur die 
Publieke Verantwoordbaarheidskomitee op 12 Maart 2020. 
 
Die Oorsigverslag op die 2018/2019 Jaarverslag word deur die Speaker tot stemming 
gebring en deur die Raad (in die afwesigheid van nege raadslede) eenparig beslis. 
 
BESLUIT 
 
(a) Dat die Raad, gegewe hy die 2018/2019 Jaarverslag van Munisipaliteit 

Swartland oorweeg het, die Oorsigverslag aanvaar in terme van artikel 129 van 
die Wet op Munisipale Finansiële Bestuur (MFMA); 
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7.1/... 
 

(b) Dat die 2018/2019 Jaarverslag van Munisipaliteit Swartland goedgekeur 
word sonder voorbehoud, in terme van artikel 129 van die MFMA; 

 
(c) Dat die notules van vergaderings waar die Jaarverslag bespreek is in die 

teenwoordigheid van die rekenpligtige beampte (Munisipale Bestuurder), aan die 
Ouditeur-Generaal, die Provinsiale Tesourie en die Wes-Kaapse Departement 
van Plaaslike Regering voorgelê word, in terme van artikel 129(2) van die 
MFMA; 

 
(d) Dat die 2018/2019 Oorsigverslag van Munisipaliteit Swartland openbaar gemaak 

word in terme van artikel 129(3) van die MFMA en aan die Wes-Kaapse 
Wetgewer voorgelê word in terme van artikel 132(2) van die MFMA; 

 
BESLUIT VERDER 
 
(e) Dat daar kennis geneem word, en aldus goedkeuring verleen word vir die 

betaling van die prestasiebonusse soos vermeld in paragraaf 3.1 van die 
Oorsigverslag. 

 
 
 
GETEKEN:  
SPEAKER  
 
 
[Note: The minutes will be available in English on the municipality’s website at www.swartland.org.za] 
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