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SWARTLAND MUNICIPALITY

ANNUAL FINANCIAL STATEMENTS
for the year ended
30 June 2011

APPROVAL OF FINANCIAL STATEMENTS

I am responsible for the preparation of these annual financial statements, which are set out on pages 1 to 88
in terms of Section 126 (1) of the Municipal Finance Management Act and which I have signed on behalf
of the Municipality.

I certify that the salaries, allowances and benefits of Councillors as disclosed in note 32 of these annual
financial statements are within the upper limits of the framework envisaged in Section 219 of the
Constitution, read with the Remuneration of Public Officer Bearers Act and the Minister of Provincial and
Local Government’s determination in accordance with this Act.

A

31/08/2011

Date
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STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2011

ASSETS

Current assets

Inventory

Trade Receivables from Exchange Transactions
Trade Receivables from Non-Exchange Transactions
Investments

Cash and Cash Equivalents

Operating Lease Assets

VAT

Current Portion of Finance Lease Receivables
Current Portion of Long-term Receivables

Non-current assets

Property, plant and equipment
Intangible Assets

Investment property

Finance lease receivables
Long- term receivables

Total Asset:
LIABILITIES

Current liabilities

Consumer deposits

Provisions

Creditors

Unspent conditional grants and receipts
VAT

Operating lease liability

Current portion of long-term liabilities

Non-current liabilities

Long-term liabilities

Provision for post- retirement medical aid benefits
Other non-current provisions

Total Liabilities

NET ASSETS

Total Net Assets

Housing Development Fund

Accumulated Surplus

Total Net Assets and Liabilitie:

Note

10
11
12

13
14
15
16
17

19

19

20
21

22
23

2011 2010
Restated

R R
215,263,774 236,408,357
4,272,270 4,498,669
28,903,370 23,558,258
13,959,954 19,562,504

71,841,096 -

95,402,748 188,259,008
51,334 50,629

809,486 437,15
12,350 32,102
11,166 10,04

1,726,907,456

1,709,451,018

1,692,283,563 1,674,886,518
128,456 98,294
34,013,854 33,943,478
226,464 256,448
255,119 266,28%
1,942,171,23 1,945,859,37
54,305,375 58,225,891
5,791,841 5,414,982
1,936,848 1,777,08%
38,740,301 42,726,998
3,182,004 3,558,232
71,004 53,876
4,583,377 4,694,718
78,116,082 88,769,731
49,166,600 62,798,604
24,658,015 22,385,797
4,291,467 3,585,330
132,421,45 146,995,62

1,809,749,773

1,798,863,753

625,764
1,809,124,009

1,485,45p
1,797,378,294

1,942,171,23

1,945,859,37
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FOR THE YEAR ENDED 30 JUNE 2011

Budget Budget
2010 2011
R R
154,552,136 160,398,804
56,772,984 55,402,421
56,772,984 | 55,402,421
89,893,597 84,839,823
69,203,323 61,417,081
20,690,274 23,422,741
110,000 11,500,000
110,000 11,500,000
7,775,555 8,656,560
3,335,660 3,671,244
2,278,995 2,635,314
2,160,900 2,350,00(
178,744,668 210,030,242
157,294,757 184,138,292
1,607,467 1,779,333
12,932,010 11,884,533
855,000 1,033,200
6,055,434 11,194,884
333,296,80 370,429,04
89,865,990 101,890,338
5,548,360 5,747,480
1,749,483 1,470,000
16,866,739 73,602,871
15,005,945 17,357,304
10,387,328 5,193,248
78,629,803 103,626,347
3,051,040 2,861,420
1,236,060 1,361,060
98,607,348 60,637,634
320,948,09 373,747,70
12,348,706 (3,318,656)
- 110,000
12,348,70 (3,208,65€

REVENUE
Revenue from Non-exchange Transactions

Taxation Revenue
Property rates

Transfer Revenue

Conditional Government grants and subsidies
Unconditional Government and other grants
Donated Property, Plant and Equipment

Sale of Land Inventories
Revenue on sale of land
Cost of land sold

Other Revenue

Fines

Licences and permits

Income for agency services

VAT on Government grants andsgdibs
Other

Revenue from Exchange Transactions
Service charges

Rental of facilities and equipment
Interest earned - external investments
Interest earned - outstanding debtors
Other revenue

Total Revenue
EXPENDITURE

Employee related costs
Remuneration of Councillors
Impairment loss
Depreciation and Amortisation
Repairs and maintenance
Interest paid
Bulk purchases

Contracted services

Grants and subsidies paid
General expenses

Loss on disposal of property, ptard equipment

Total Expenditure
OPERATING SURPLUS/(DEFICIT) FOR THE YEAR

Other income
Gains on disposal of property, plant andpeoent

SURPLUS/(DEFICIT) FOR THE YEAR

Note

25

29

26
28
27
27
30

31
32
3/4
33

34
35

36
38

Actual Actual
2011 2010
R R
151,461,140 135,903,864
56,668,596 51,834,971
56,668,596 | 51,834,971
78,655,097 70,548,734
50,776,446 52,037,651
24,684 94 16,065,124
3,243,711 2,445,944
6,071,687 2,242,274
6,297,500 2,549,724
225,813 307,45(
10,065,760 11,277,885
5,051,764 6,414,554
2,713,417 2,617,984
2,300,579 2,245,343
207,214,283 172,480,757
179,600,926 146,426,488
2,404,940 2,181,895
11,325,914 13,376,892
1,186,834 1,258,218
12,695,669 9,237,264
358,675,42 308,384,62
99,527,298 87,629,252
5,314,107 4,898,752
1,434,132 1,650,879
64,936,135 62,039,890
15,430,738 13,484,312
6,269,675 7,280,825
100,398,750 77,899,809
2,884,480 2,789,995
1,084,029 1,157,187
49,899,363 76,887,900
825,805 -
348,004,51 335,718,80
10,670,911 (27,334,180)
215,109 431,016
10,886,02 (26,903,164

Refer to Appendix E (1) for explanation of variances




SWARTLAND MUNICIPALITY

STATEMENT OF CHANGES IN NET ASSETS

FOR THE YEAR ENDED 30 JUNE 201!

Housing Accumulated
Development Surplus/
Fund (Deficit) Total
R R R

Balance at 01 July 2009 2,828,029 1,613,412,48p 1,616,240,511
Correction of error and changes in accounting policy (S6)e - 209,513,960 209,513,960
Restated balance 2,828,029 1,822,926,44p  1,825,754,471
Correction of error and changes in accounting policy (S6)e 12,446 12,446
Restated Deficit for the year - (26,903,164) (26,903,164
Transfer from Housing Development Fund (1,342,570 1,342,57 -
Restated Balance at 30 June 20 1,485,45! 1,797,378,29 1,798,863,75
Surplus for the year - 10,886,040 10,886,020
Transfer from Housing Development Fund (859,695 859,69% -
Balance at 30 June 201 625,76¢ 1,809,124,00 1,809,749,77
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SWARTLAND MUNICIPALITY

CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2011

Note
CASH FLOW FROM OPERATING ACTIVITIES
Cash receipts from ratepayers, government and other
Cash paid to suppliers and employees
Cash generated from operations 39
Interest received
Interest paid
NET CASH FROM OPERATING ACTIVITIES
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment 8
Purchase of intangible assets 9
Purchase of investment properties 10

Proceeds on disposal of property, plant and equipment
Decrease in long- term receivables
Increase in investments

NET CASH FROM INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES

New loans raised

Loans repaid

NET CASH FROM FINANCING ACTIVITIES

NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year 6

2011

343,889,121
(276,950,990)

66,938,131

11,325,914
(6,269,675)

71,994,37

(83,834,395)
(56,177)
(1,817,900)
6,382,505
59,778
(71,841,096)

(151,107,28¢

17,196
(13,760,541)

(13,743,34¢

(92,856,26(

(92,856,260

188,259,008
95,402,748

2010
Restated
R

279,710,309
(253,826,106

25,884,203

13,376,892
(7,280,825

31,980,27

(39,822,311
(3,435
(885,364)
3,388,532
201,404

(37,121,174

99,750
(4,465,879

(4,366,129

(9,507,033

(9,507,033

197,766,041
188,259,008
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SWARTLAND MUNICIPALITY

ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEME NTS
FOR THE YEAR ENDED 30 JUNE 201]

1. BASIS OF PRESENTATION

The Annual Financial Statements have been premaresh accrual basis of accounting and are in aaoeelwith the historical cost convention,
except where otherwise indicated.

The financial statements have been prepared irrdacce with the effective Standards of Generallyd@eised Accounting Practices (GRAP)
including any interpretations, guidelines and dikexs issued by the Accounting Standards Board.

1. 1 CHANGES IN ACCOUNTING POLICY AND COMPARABILITY
Accounting Policies have been consistently appksdept where otherwise indicated:

The municipality changes an accounting policy anlhe following instances:

(a) if it is required by a Standard of GRAP; or

(b) if it results in the financial statements pding reliable and more relevant information abbetéffects of transactions, other events or
conditions on the entity’s financial position, fir@al performance or cash flow.

1. 2 CRITICAL JUDGEMENTS, ESTIMATIONS AND ASSUMPTIONS

The following are the critical judgements, apaonfrthose involving estimations, that the managerawe made in the process of applying
municipality’s Accounting Policies and that have thost significant effect on the amounts recognisethnual Financial Statements:

1. 2. 1 Revenue Recognitic

Accounting Policy 10.2 oRevenue from Exchange Transact and Accounting Policy 10.3 (Revenue from Non-exchange Transact
describes the conditions under which revenue wiltdzorded by the management of the municipality.

In making their judgement, the management congidie detailed criteria for the recognition of newe as set out in GRAP Bevenue from
Exchange Transactionand GRAP 23Revenue from Non-Exchange Transacti¢gee Basis of Preparation above). In particulagthdr the
municipality, when goods are sold, had transfetoettie buyer the significant risks and rewardswhership of the goods and when services are
rendered, whether the service has been rendersd.ofAimportance is the estimation process involadditially measuring revenue at the fair value
thereof. The management of the municipality iss$igtil that recognition of the revenue in the curyear is appropriate.

1. 2. 2 Financial assets and liabilitie

The classification of financial assets and liaieiit into categories, is based on judgement by gement. Accounting Policy 6.1 éfinancial
Assets ClassificationAccounting Policy 6.2 ofrinancial Liabilities Classificationdescribe the factors and criteria considered by th
management of the municipality in the classificatid financial assets and liabilities.

In making the above-mentioned judgement, manageaagisidered the definition and recognition critédathe classification of financial
instruments as set out in IAS Fnancial Instruments - Presentaticand IAS 39Financial Instruments - Recognition and Measurement

1. 2. 3 Impairment of Financial Asset

Accounting Policy 6.4 otmpairment of Financial Assetdescribes the process followed to determine theevay which financial assets should be
impaired. In making the estimation of the impaintp¢he management of the municipality consideheddetailed criteria of impairment of financial
assets as set out in IAS 39nancial Instruments - Recognition and Measuremefte management of the municipality is satisfret the
impairment of financial assets recorded duringyter is appropriate.

1. 2. 4 Useful lives of Property, Plant and Equipme
As described in Accounting Policies 3.3, 4 andértiunicipality depreciates/ amortises its properigmnt and equipment, investment property and

intangible assets over the estimated useful liféseassets, taking into account the residualesbf the assets at the end of their useful lives,
which is determined when the assets are availablese. The useful lives and residual values oa#sets are based on industry knowledge.
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SWARTLAND MUNICIPALITY

ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEME NTS
FOR THE YEAR ENDED 30 JUNE 201]

1. BASIS OF PRESENTATION (continued)
1. 2 CRITICAL JUDGEMENTS, ESTIMATIONS AND ASSUMPTIONS (continued)

1. 2. 5 Impairment: Write down of Property, Plant and Equnent and Inventorie

Accounting Policy 3.9 oPPE - Impairment of assetand Accounting Policy 4.2 dntangible assets - Subsequent Measurement, Amtiotis

and Impairment,Accounting Policy 8.2 oiventory - Subsequent measureméescribe the conditions under which non-finanagslets are tested
for potential impairment losses by the managemetiteomunicipality. Significant estimates and judgmts are made relating to PPE impairment
testing, Intangible assets impairment testing antewlown of Inventories to Net Realisable ValudRY).

In making the above-mentioned estimates and judggem@nagement considered the subsequent meast@itenia and indicators of potential
impairment losses as set out in GRAP 17: PropBiant and Equipment, GRAP 12: Inventory and GRAP: Iiftangible assets. In particular, the
calculation of the recoverable service amount ERNd intangible assets and the NRV for inverganeolves significant judgment by
management.

1. 2. 6 Defined Benefit Plan Liabilitie:

As described in Accounting Policy 13, the munidiyadbtains actuarial valuations of its defined éfplan liabilities. The defined benefit
obligations of the municipality that were identdiare Post-retirement Health Benefit Obligationd Bong-service Awards. The estimated
liabilities are recorded in accordance with theursgments of IAS 19. Details of the liabilitiesdatine key assumptions made by the actuaries in
estimating the liabilities are provided in Noteart 6 to the Annual Financial Statements.

1. 2. 7 Provisions and Contingent Liabilitie

Management judgement is required when recognisidgi@easuring provisions and when measuring contirigilities as set out in notes 20 and
21 and in note 49.

1. 3 PRESENTATION CURRENCY

The Annual Financial Statements are presenteduthS&rican Rand, rounded off to the nearest Rartdch is the municipality's functional
currency.

1. 4 GOING CONCERN ASSUMPTION
The Annual Financial Statements have been premaredgoing concern basis.

1. 5 OFFSETTING

Assets, liabilities, revenues and expenses havbe®st offset except when offsetting is requiregesmitted by a Standard of GRAP.
1. 6 STANDARDS, AMENDMENTS TO STANDARDS AND INTERPRETATIONS ISSUED BUT NOT YET EFFECTIVE
The following GRAP standards were issued but ateyeioeffective and have not been early adoptethéynunicipality:

GRAP 18 Segment Reporting - issued March 2005

GRAP 21 Impairment of Non-cash-generating Assetsued March 2009

GRAP 23 Revenue from Non-Exchange Transactionsgdard Transfers) - issued February 2008
GRAP 24 Presentation of Budget Information in FiahStatements - issued November 2007
GRAP 25 Employee Benefits - issued December 2009

GRAP 26 Impairment of Cash-generating Assets edddarch 2009

GRAP 103 Heritage Assets - issued July 2008

GRAP 104 Financial Instruments — issued Octobe®200

The Minister of Finance annouced that the appbcatif GRAP 21, GRAP 23, GRAP 24, GRAP 26 and GRAB \ill be effective for period
starting after 1 April 2012. All other standarddisted above will only be effective when a datammounced by the Minister of Finance.
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SWARTLAND MUNICIPALITY

ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEME NTS
FOR THE YEAR ENDED 30 JUNE 201]

1. BASIS OF PRESENTATION (continued)

1. 6 STANDARDS, AMENDMENTS TO STANDARDS AND INTERPRETATI ONS ISSUED BUT NOT YET EFFECTIVE
(continued)

The Municipality applied the principles establistiedhe following Standards of GRAP that were issumit are not yet effective and have not
been early adopted.

Appropriate accounting policies were developed @mulied when dealing with the undermentioned &atisns.

Impairment of Non-cash-generating Assets (GRAP i8&ued March 2009)
Revenue from Non-Exchange Transactions (GRAP 28ued February 2008)
Employee Benefits (GRAP 25 - issued December 2009)

Impairment of Cash-generating Assets (GRAP 26ueddMarch 2009)

The following standards, amendments to standardsraerpretations have been issued but are naff@ttive and have not been early adopted by
the municipality:

IAS 36 Impairment of assets - amended version tffed January 2010
IAS 39 Financial Instruments: Recognition and Measent - amended version effective 1 January 2010

Management has considered all of the above-memtiGfAP standards issued but not yet effeciivé anticipates that the adoption of these
standards will not have a significant impact onfthancial position, financial performance or cdisiws of the municipality.

2. HOUSING DEVELOPMENT FUND

The Housing Development Fund was established instef the Housing Act, (Act No. 107 of 1997). Ledrom National and Provinci.
Government used to finance housing selling schemdsrtaken by the municipality were extinguished.akpril 1998 and transferred to the
Housing Development Fund. Housing selling scheimeth complete and in progress as at 1 April 1988¢ also transferred to the Housing
Development Fund.

In terms of the Housing Act, all proceeds from hisgslevelopments, which include rental income aldssof houses, must be paid into the
Housing Development Fund. Monies standing to tkeditof the Housing Development Fund can be usigto finance housing developments
within the municipal area subject to the appro¥ahe Provincial MEC responsible for housing.

3. PROPERTY, PLANT AND EQUIPMENT

3. 1 Initial Recognition

Property, plant and equipment are tangible nonectissets (including infrastructure assets) tteaheld for use in the production or supply of
goods or services, rental to others, or for adrmatise purposes, and are expected to be usedgimane than one year.

The cost of an item of property, plant and equipngerecognised as an asset if, and only if ir@bpble that future economic benefits or service
potential associated with the item will flow to timeinicipality, and if the cost or fair value of tiem can be measured reliably.

Property, plant and equipment are initially recegdiat cost on its acquisition date or in the csssets acquired by grant or donation, deemed
cost, being the fair value of the asset on inigabgnition. The cost of an item of property, plantl equipment is the purchase price and othes cost
attributable to bring the asset to the location emrtlition necessary for it to be capable of ofegah the manner intended by the municipality.
Trade discounts and rebates are deducted in agratithe cost. The cost also includes the necessaty of dismantling and removing the asset and
restoring the site on which it is located.

When significant components of an item of propeastan and equipment have different useful livesythre accounted for as separate items (major
components) of property, plant and equipment.

Where an asset is acquired by the municipalityntoor nominal consideration (i.e. a non-exchanges@ction), the cost is deemed to be equal to the
fair value of that asset on the date acquired.

The cost of an item of property, plant and equipraeguired in exchange for a non-monetary asset®oetary assets, or a combination of
monetary and non-monetary assets is measuredfatritalue. If the acquired item could not be mead at its fair value, its cost was measured at
the carrying amount of the asset given up.

Major spare parts and servicing equipment quabfpperty, plant and equipment when the munidipelpects to use them during more than one
period. Similarly, if the major spare parts and/géng equipment can be used only in connectiahh & item of property, plant and equipment,
they are accounted for as property, plant and ecgrip.
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SWARTLAND MUNICIPALITY

ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEME NTS
FOR THE YEAR ENDED 30 JUNE 201]

3. PROPERTY, PLANT AND EQUIPMENT (continued)

3. 2 Subsequent Measuremel

Subsequent expenditure relating to property, @adtequipment is capitalised if it is probable finéiire economic benefits or potential service
delivery associated with the subsequent expenditilréow to the entity and the cost or fair valoéthe subsequent expenditure can be reliably
measured. Subsequent expenditure incurred on ahissmly capitalised when it increases the cdpacifuture economic benefits associated with
the asset. Where the municipality replaces pargsaisset, it derecognises the part of the assef leplaced and capitalises the new component.

Subsequently all property plant and equipmentuiticly Infrastructure Assets, are measured at(oosteemed cost), less accumulated depreciation
and accumulated impairment losses.

Compensation from third parties for items of prépegolant and equipment that were impaired, logiieen up is included in surplus or deficit wt
the compensation becomes receivable.

3. 3 Depreciation

Land is not depreciated as it is regarded as haingnlimited life. Depreciation on assets othanttand is calculated on cost, using the straight
line method, to allocate their cost or revalued ant® to their residual values over the estimatefulifives of the assets. The depreciation method
used reflects the pattern in which the asset'séutgonomic benefits or service potential are ebgoeto be consumed by the municipality.
Components of assets that are significant in @&t the whole asset and that have different Ueés are depreciated separately. The
depreciation rates are initially based on the foitg originally estimated useful lives and thereafin the estimated remaining useful lives as ait:
end:

Depreciation only commences when the asset isadlaifor use, unless stated otherwise.

Years Years
Infrastructure Buildings 5-50
Roads and Paving 10 - 10(
Stormwater 50 Other
Electricity 10-50 Specialist Vehicles 5-20
Water 10 - 100 Other Vehicles 5-10
Sewerage 10- 100 Office Equipment 3-7
Landfill Sites 10 - 50 Furniture and Fittings 7-10

Watercraf 15

Community Bins and Containe 5
Recreational Facilities 10-60 Specialised PlantEgdipment 10-15
Security 5 Other items of Plant and Equipment 2-5

The assets’ residual values, estimated useful &welsdepreciation method are reviewed annually aalusted prospectively if appropriate, at each
reporting date.

3. 4 Incomplete Construction Work
Incomplete construction work is stated at histdriost. Depreciation only commences when the assefailable for use.

3. 5 Finance Leases

Assets capitalised under finance leases are depedadver their expected useful lives on the samsestas PPE controlled by the entity or where
shorter, the term of the relevant lease if thermiseasonable certainty that the municipality wfitain ownership by the end of the lease term.

3. 6 Heritage Assets

Heritage assets, which are culturally significastaurces and which are shown at cost, are notadafeé owing to uncertainty regarding tr
estimated useful lives.

3. 7 Infrastructure Assets

Infrastructure assets are any assets that arefparetwork of similar assets. Infrastructure tsaee shown at cost less accumulated depreciation
and accumulated impairment. Infrastructure assettreated similarly to all other assets of the izipality in terms of the asset management policy.
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SWARTLAND MUNICIPALITY

ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEME NTS
FOR THE YEAR ENDED 30 JUNE 201]

3. PROPERTY, PLANT AND EQUIPMENT (continued)
3. 8 Housing Development Fund Assets

The Housing Development Fund contains letting sesetimat are included in Council's Property PladtBguipment. All surpluses generated from
the letting schemes are transferred to the HouBeglopment Fund.

3. 9 Derecognition of property, plant and equipment

The carrying amount of an item of property, plamd @quipment is derecognised on disposal, or whdntare economic benefits or service
potential are expected from its use or disposal.

The gain or loss arising from the derecognitiommftem of property, plant and equipment is inctugresurplus or deficit when the item
derecognised. Gains are not included in revenue.

Gains or losses are calculated as the differenweelea the net book value of assets (cost less adated depreciation and accumulated impairment
losses) and the sales proceeds are included Bi#tement of Financial Performance as a gain erdoglisposal of property, plant and equipment.

3. 10 Impairment of assets
3. 10.1 Impairment of Cash generating assets

The municipality assesses at each reporting dag¢hehthere is any indication that an asset magnpaired. If any such indication exists, the
municipality estimates the recoverable amount efitidividual asset.

If there is any indication that an asset may beainggl, the recoverable amount is estimated fommttigidual asset. If it is not possible to estimate
the recoverable amount of the individual assetrébeverable amount of the cash-generating unitiich the asset belongs is determined.

The recoverable amount of an asset or a cash-geweuait is the higher of its fair value less o8t sell and its value in use.

If the recoverable amount of an asset is lessiteararrying amount, the carrying amount of theeaissreduced to its recoverable amount. That
reduction is an impairment loss.

An impairment loss of assets carried at cost lagsaacumulated depreciation or amortisation isgaised immediately in surplus or deficit.

An impairment loss is recognised for cash-genagatimits if the recoverable amount of the unit &sléhan the carrying amount of the unit. The
impairment loss is allocated to reduce the carrgimpunt of the assets of the unit, pro rata omé#sés of the carrying amount of each asset in the
unit.

A municipality assesses at each reporting datehehéhere is any indication that an impairment kegognised in prior periods for assets may no
longer exist or may have decreased. If any sudlkatidn exists, the recoverable amounts of thosetasre estimated.

The increased carrying amount of an asset atttiita a reversal of an impairment loss does noéed the carrying amount that would have been
determined had no impairment loss been recognigeithé asset in prior periods.

A reversal of an impairment loss of assets cawmitezbst less accumulated depreciation or amoxisadirecognised immediately in surplus
deficit.

3. 10. 2 Impairment of Non-Cash generating assets

The municipality assesses at each reporting dag¢hehthere is any indication that an asset magnpaired. If any such indication exists, the
municipality estimates the recoverable service arofithe asset.

If there is any indication that an asset may beainggl, the recoverable service amount is estinfatetthe individual asset. If it is not possible to
estimate the recoverable service amount of theviohathl asset, the recoverable service amount ofdkb-generating unit to which the asset belongs
is determined.

The recoverable service amount is the higher afragash generating asset's fair value less costdltand its value in use. The value in use for a
non-cash generating asset is the present valine @fsset’'s remaining service potential.

If the recoverable service amount of an assessstlean its carrying amount, the carrying amournthefasset is reduced to its recoverable se
amount. That reduction is an impairment loss.

An impairment loss of assets carried at cost lagsaacumulated depreciation or amortisation isgaised immediately in surplus or deficit. A
impairment loss of a revalued asset is treatedragauation decrease.
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PROPERTY, PLANT AND EQUIPMENT (continued)
3. 10 Impairment of assets (continued)
3. 10. 2 Impairment of Non-Cash generating assets (ttoned)

An impairment loss of assets carried at cost lagsaacumulated depreciation or amortisation isgas®d immediately in surplus or deficit. A
impairment loss of a revalued asset is treatedragauation decrease.

An impairment loss is recognised for non- cash geimg units if the recoverable service amounhefunit is less than the carrying amount of
unit. The impairment loss is allocated to redueedhrrying amount of the assets of the unit, pt@ oa the basis of the carrying amount of each
asset in the unit.

A municipality assesses at each reporting datehehéhere is any indication that an impairment kegognised in prior periods for assets may no
longer exist or may have decreased. If any sudkatidn exists, the recoverable service amounthaxfe assets are estimated.

The increased carrying amount of an asset attfileita a reversal of an impairment loss does no¢ed the carrying amount that would have t
determined had no impairment loss been recognigeithé asset in prior periods.

A reversal of an impairment loss of assets camterbst less accumulated depreciation or amoxisadirecognised immediately in surplus
deficit. Any reversal of an impairment loss of galeied asset is treated as a revaluation increase.

INTANGIBLE ASSETS

4. 1 Initial Recognition

Identifiable non—-monetary assets without physiaaktance are classified and recognised as intanggisiets. The municipality recognises an
intangible asset in its Statement of Financial fRosonly when it is probable that the expectedifeiteconomic benefits or service potential that are
attributable to the asset will flow to the munidifggand the cost or fair value of the asset camieasured reliably.

Internally generated intangible assets are subjestrict recognition criteria before they are talsed. Research expenditure is recognised as an
expense as incurred. Costs incurred on developpnejects (relating to the design and testing of newnproved products) are recognised as
intangible assets when the following criteria iiilfed:

— itis technically feasible to complete the intdnfgasset so that it will be available for use;

— management intends to complete the intangibket assl use or sell it;

— there is an ability to use or sell the intangédset;

— it can be demonstrated how the intangible astlegjemerate probable future economic benefits;

— adequate technical, financial and other resourcesimplete the development and to use or selhtiaagible asset are available; and

— the expenditure attributable to the intangibkeasluring its development can be reliably measured

Other development expenditures that do not megttiiteria is recognised as an expense as incubecklopment costs previously recognised as an
expense are not recognised as an asset in a sebspgtiod. Capitalised development costs are decbas intangible assets and amortised from the
point at which the asset is ready for use on agstidine basis over its useful life, not exceedfivg years. Development cost assets are tested for
impairment annually.

Intangible assets are initially recognised at cbise cost of an intangible asset is the purchase pnd other costs attributable to bring the
intangible asset to the location and condition ssagy for it to be capable of operating in the neamtended by the municipality. Trade discounts
and rebates are deducted in arriving at the aasingible assets acquired separately or intergalerated are reported at cost less accumulated
amortisation and accumulated impairment losses.réue intangible asset is acquired at no costraa faominal consideration, its cost is its fair
value as at the date it is acquired. Where an giitéeasset is acquired in exchange for a non-raopetsset or monetary assets, or a combination of
monetary and non-monetary assets, the asset atdglirgtially measured at fair value (the costtthe acquired item's fair value was not
determinable, it's deemed cost is the carrying anoiithe asset(s) given up.
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INTANGIBLE ASSETS (continued)

4. 2 Subsequent Measurement, Amortisation and Impairrent

After initial recognition, an intangible asset aggried at its cost less any accumulated amontisaind any accumulated impairment losses.

Amortisation is charged on a straight-line basierdfie intangible assets' useful lives, which atemated to be between 3 to 5 years. Where
intangible assets are deemed to have an indefisétil life, such intangible assets are not arestifor example servitudes obtained by the
municipality give the municipality access to lamd $pecific purposes for an unlimited period - hearesuch intangible assets are subject to an
annual impairment test.

Intangible assets are annually tested for impaitniecluding intangible assets not yet availableuse. Where items of intangible assets have been
impaired, the carrying value is adjusted by theampent loss, which is recognised as an expend®iperiod that the impairment is identified
except where the impairment reverses a previowduation. The impairment loss is the differenceneein the carrying amount and the recoverable
amount.

The estimated useful life, residual values and &saiion method are reviewed annually at the erti@financial year. Any adjustments arising
from the annual review are applied prospectivelg abange in accounting estimate in the Statenfdfihancial Performance.

4. 3 Derecognition

Intangible assets are derecognised when the asdisposed of or when there are no further econbemefits or service potential expected from the
use of the asset. The gain or loss arising onipodal or retirement of an intangible asset ismieined as the difference between the sales prs
and the carrying value and is recognised in theeB8tant of Financial Performance.

INVESTMENT PROPERTY
5. 1 Initial Recognition

Investment property includes property (land or éding, or part of a building, or both land or liiiigs held under a finance lease) held to earn
rentals and/or for capital appreciation, rathentheld to meet service delivery objectives, thelpotion or supply of goods or services, or the sale
of an asset in the ordinary course of operations.

At initial recognition, the municipality measureséstment property at cost including transacticstonce it meets the definition of investment
property. However, where an investment property acgiired through a non-exchange transactiorwhere it acquired the investment property
for no or a nominal value), its cost is its faituemas at the date of acquisition.

The cost of self-constructed investment propertiiéscost at date of completion.

Based on management's judgement, the followingr@ihave been applied to distinguish investmeopenrties from owner occupied property
property held for resale:
= All properties held to earn market-related rentelfor capital appreciation or both and that areused for administrative purposes and that

not be sold within the next 12 months are clagsiéie Investment Properties;
=« Land held for a currently undetermined future (Eehe Municipality has not determined that it like the land as owner-occupied propert
for short-term sale in the ordinary course of bes# the land is regarded as held for capital afgiren);

A building owned by the entity (or held by the gntinder a finance lease) and leased out undeorom®re operating leases (this will include
the property portfolio rented out by the HousingaBbon a commercial basis on behalf of the muniitypaand

" A building that is vacant but is held to be leasatilunder one or more operating leases on a corahbesis to external parties.

The following assets do not fall in the ambit oféstment Property and shall be classified as Prgfelant and Equipment, Inventory or Non-
Current Assets Held for Sale, as appropriate:

= Property intended for sale in the ordinary courfseperations or in the process of constructionewetbpment for such sale;

= Property being constructed or developed on belidlfia parties;

* Owner-occupied property, including (among othendB) property held for future use as owner-occupregerty, property held for future
development and subsequent use as owner-occuppdrpy, property occupied by employees such asitgtsr personnel (whether or not the
employees pay rent at market rates) and owner-gegygoperty awaiting disposal;

= Property that is being constructed or developeduire use as investment property;

= Property that is leased to another entity und@mante lease;

* Property held to provide a social service and whisb generates cash inflows, e.g. property remiéthelow market rental to sporting bodies,
schools, low income families, etc; and

= Property held for strategic purposes or servicels.
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5. INVESTMENT PROPERTY (continued)

5. 2 Subsequent Measurement - Cost Model

Investment property is measured using the cost mimdestment Property is stated at cost less aatated depreciation and accumulated
impairment losses. Depreciation is calculatedast,aising the straight-line method over the udétubf the property, which is estimated at 2®- 3
years. Components of assets that are significanefation to the whole asset and that have difteusaful lives are depreciated separately.

The gain or loss arising on the disposal of anstiment property is determined as the difference/éent the sales proceeds and the carrying
and is recognised in the Statement of FinancigbPeaance.

5. 3 Subsequent Measurement - Cost Model

An investment property shall be derecognised (atit@d from the statement of financial positiond@posal or when the investment property is
permanently withdrawn from use and no future ecandranefits or service potential are expected fitsrdisposal.

6. FINANCIAL INSTRUMENTS

The municipality has various types of financiakioments and these can be broadly categorisedtes einancial Assetsor Financial Liabilities.
The municipality only recognises a financial instent when it becomes a party to the contractualigioms of the instrument.

6. 1 Financial Assets - Classification

A financial asset is any asset that is a cash mractual right to receive cash. The municipdii&g the following types of financial asset:
reflected on the face of the Statement of FinarRdsition or in the notes thereto:

= Investments in Fixed Deposits (Banking Instituticets)

= Long-term Receivables

= Consumer Debtors

= Certain Other Debtors (see note 21)

= Short-term Investment Deposits

= Cash and Cash Equivalents

In accordance with IAS 39.09 tinancial Assetsof the municipality are classified as follows ke four categories allowed by this standard:

Type of Financial Asset Classification in terms of IAS 39.09
Short-term Investment Deposits — Call Held-to-majyunivestments

Bank Balances and Cash Loans and receivables

Long-term Receivables Loans and receivables

Consumer Debtors Loans and receivables

Other Debtors Loans and receivables
Investments in Fixed Deposits Held-to-maturity investments

Financial assets at fair value through profit oskare financial assets that meet either of the\ialig conditions:
= they are classified as held for trading; or
= upon initial recognition they are designated agiatvalue through the Statement of Financial &enfance.

Available for sale investmentze financial assets that are designated as alesftabsale or are not classified as:
= Loans and Receivables;
= Held-to-Maturity Investments; or

Loans and Receivablesre non derivative financial assets with fixed etetiminable payments that are not quoted in ameantarket. They are
included in current assets, except for maturitresiger than 12 months, which are classified asaworent assets. Loans and receivables are
initially recognised at fair value plus transactawsts that are directly attributable to the adtjaisor issue of the financial asset. After iaiti
recognition Financial Assets are measured at aseortost, using the effective interest rate mekbssla provision for impairment.

Held-to-Maturity Investmentare financial assets with fixed or determinablenpayts and fixed maturity where the municipality teespositive
intent and ability to hold the investment to maturi

Cash includes cash on hand (including petty casthicash with banks (including call deposits). Ceghivalents are short-term highly liquid
investments, readily convertible into known amowftsash, that are held with registered bankingtit®ns with maturities of three months or less
and are subject to an insignificant risk of chaimgealue. For the purposes of the cash flow stateneash and cash equivalents comprise cash on
hand, deposits held on call with banks, net of bardedrafts. The municipality categorises cashaash equivalents as financial assets: loans and
receivables.
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6. FINANCIAL INSTRUMENTS (continued)
6. 2 Financial Liabilities - Classification

A financial liability is a contractual obligation feliver cash or another financial asset to amathtty. The municipality has the following types
financial liabilities as reflected on the face lo¢ Statement of Financial Position or in the ntteseto:

= Long-term Liabilities

= Certain Other Creditors (see note 9)

= Bank Overdraft

= Short-term loans

= Current Portion of Long-term Liabilities

= Consumer Deposits

There are two main categoriesfohancial Liabilities, the classification determining how they are mesgu Financial liabilities may be measured
at:

(i) Fair value through profit or loss; or

(i) Other financial liabilities.

Financial liabilities that are measured at faiunesthrough profit or loss are financial liabilititsat are essentially held for trading (i.e. pusgth
with the intention to sell or repurchase in thersterm; derivatives other than hedging instrumentare part of a portfolio of financial instrument
where there is recent actual evidence of short-pofiteering or are derivatives) and are measatddir value through profit or loss are stated at
fair value, with any resulted gain or loss recogdim the Statement of Financial Performance.

Any other financial liabilities are classified @ther financial liabilities" and are initially msared at fair value, net of transaction costs.eOth
financial liabilities are subsequently measuredmabrtised cost using the effective interest metkagtlh interest expense recognised on an effective
yield basis.

In accordance with IAS 39.09 tfénancial Liabilities of the municipality are all classified as "Othirancial liabilities".
Bank overdrafts are recorded based on the faciiiiged. Finance charges on bank overdrafts gperesed as incurred.
6. 3 Initial and Subsequent Measurement

6. 3. 1 Financial Assets

Held-to-maturity InvestmentandLoans and Receivableare initially measured at fair value plus trangactosts that are directly attributable to
the acquisition or issue of the financial assehsequently, these assets are measured at amadiseasing the Effective Interest Method less any
impairment, with revenue recognised on an effegtietl basis.

Available-for-Sale Financial Assetwe initially measured at fair value plus direettjributable transaction costs. They are subselyuerasured ¢
fair value with unrealised gains or losses recaghdirectly in equity until the investment is deyguised, at which time the cumulative gain or loss
recorded in equity is recognised in the statemgfihancial performance, or determined to be impajrat which time the cumulative loss recorded
in equity is recognised in the statement of finahperformance.

6. 3. 2 Financial Liabilities:

Financial liabilities are recognised initially a@tiif value plus, in the case of instruments noaatalue through profit or loss, directly attrinbte
transaction costs. Other financial liabilities asbsequently measured at amortised cost usindféiee interest rate method.

6. 4 Impairment of Financial Assets

Financial assets, other than those at fair valk@ith profit or loss, are assessed for indicatbmnpairment at each balance sheet date. Fina
assets are impaired where there is objective eg@ehimpairment of Financial Assets (such as tledability of insolvency or significant financial
difficulties of the debtor). If there is such eertte the recoverable amount is estimated and aairimgnt loss is recognised in accordance with IAS
39.

Initially Accounts Receivable are valued at fair value ahdaguently carried at amortised cost using thegffeinterest rate method. An estimate
is made for doubtful debt based on past defaukegepce of all outstanding amounts at year-endd dzbts are written off the year in which they
are identified as irrecoverable. Amounts receigatithin 12 months from the date of reporting dessified as current.

A provision for impairment of trade receivableg&ablished when there is objective evidence teafrtunicipality will not be able to collect
amounts due according to the original terms ofivetes. The amount of the provision is the diéfese between the asset’s carrying amount and
the present value of estimated future cash flovesodinted at the original effective interest rate.
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6. FINANCIAL INSTRUMENTS (continued)
6. 4 Impairment of Financial Assets (continued)

Consumer Debtors are stated at cost less a provimidad debts. The provision is made in accardamth IAS 39.64 whereby the recoverability
of Consumer Debtors is assessed individually aed tollectively after grouping the assets in finahassets with similar credit risk characteristi
Government accounts are not provided for as sucbuats are regarded as receivable.

The carrying amount of the financial asset is redugy the impairment loss directly for all finad@asets with the exception of trade receivables,
where the carrying amount is reduced through teeofisn allowance account. When a trade receivalglensidered uncollectible, it is written off
against the allowance account. Subsequent reesvefiamounts previously written off are creditgdiast the allowance account. Changes in the
carrying amount of the allowance account are reisednn the Statement of Financial Performance.

With the exception of Available-for-Sale equitytinsnents, if, in a subsequent period, the amoutti@fmpairment loss decreases and the decrease
can be related objectively to an event occurringrahe impairment was recognised, the previowstpgnised impairment loss is reversed through
the Statement of Financial Performance to the éxitert the carrying amount of the investment attie the impairment is reversed does not
exceed what the amortised cost would have beettheachpairment not been recognised.

In respect of Available-for-Sale equity securitiespairment losses previously recognised througtfitpor loss are not reversed through the
Statement of Financial performance. Any increadair value subsequent to an impairment lossasgeised directly in equity.

6. 5 Derecognition of Financial Assets

The municipality derecognises Financial Assets artign the contractual rights to the cash flows fthenasset expire or it transfers the finan
asset and substantially all the risks and rewafrdsvoership of the asset to another entity, exedmn Council approves the write-off of Financial
Assets due to non recoverability.

If the municipality neither transfers nor retainbstantially all the risks and rewards of ownersing continues to control the transferred asset, th
municipality recognises its retained interest m éisset and an associated liability for amoumtgit have to pay. If the municipality retains
substantially all the risks and rewards of ownerstiia transferred financial asset, the municipaidntinues to recognise the financial asset and
also recognises a collateralised borrowing forpfeeeeds received.

6. 6 Derecognition of Financial Liabilities

The municipality derecognises Financial Liabilitigsen, and only when, the municipality's obligasi@me discharged, cancelled or they expire.
7. RISK MANAGEMENT OF FINANCIAL ASSETS AND LIABILITI ES

It is the policy of the municipality to disclosganmation that enables the user of its financiatesnents to evaluate the nature and extent of risks
arising from financial instruments to which the rmipality is exposed on the reporting date.

Risks and exposure are disclosed as follows:
Credit Risk

= Each class of financial instrument is disclosqubsately.
= Maximum exposure to credit risk not covered byatetal is specified.
= Financial instruments covered by collateral aec#ed.

Liquidity Risk

= A maturity analysis for financial assets and lidie$ that shows the remaining contractual magsiti

= Liquidity risk is managed by ensuring that all assee reinvested at maturity at competitive irgerates in relation to cash flow requirements.
Liabilities are managed by ensuring that all cattral payments are met on a timeous basis anelifired, additional new arrangements are
established at competitive rates to ensure thét fbas requirements are met.

= A maturity analysis for financial liabilities (wherpplicable) that shows the remaining undiscouctatractual maturities is disclosed in n
45.7 to the annual financial statements.
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INVENTORIES
8. 1 Initial Recognition

Inventories comprise current assets held for salegnt assets for consumption or distributionmiythe ordinary course of business. Inventories
are initially recognised at cost. Cost generalfgn®to the purchase price, plus taxes, transpsts@nd any other costs in bringing the invensdne
their current location and condition. Where invepte manufactured, constructed or produced, tls¢ iocludes the cost of labour, materials and
overheads used during the manufacturing process.

Where inventory is acquired by the municipality fimr or nominal consideration (i.e. a non-exchargesgaction), the cost is deemed to be equal to
the fair value of the item on the date acquired.

Direct costs relating to properties that will bédsas inventory are accumulated for each separateitifiable development. Costs also include a
proportion of overhead costs.

8. 2 Subsequent Measuremel

Consumable stores, raw materials, work-in-progaessfinished goods are valued at the lower of andtnet realisable value (net amount that an
entity expects to realise from the sale on invenitothe ordinary course of business). In genéhal basis of determining cost is the weighted
average cost of commodities. If inventories areedalistributed at no charge or for a nominal cadingy are valued at the lower of cost and current
replacement cost.

Water and purified effluent are valued at purifeest insofar as it is stored and controlled inmasies at year-end.

Unsold properties are valued at the lower of costreet realisable value on a weighted averagebasss.

Redundant and slow-moving inventories are idemtiiad written down from cost to net realisable galith regard to their estimated economic or
realisable values and sold by public auction. Matisable value is the estimated selling pricéédrdinary course of business, less applicable
variable selling expenses. Differences arisinghemvialuation of inventory are recognised in thaestent of Financial Performance in the year in

which they arose. The amount of any reversal ofvanite-down of inventories arising from an incre@s@et realisable value or current replacement
cost is recognised as a reduction in the amouinivehtories recognised as an expense in the periatiich the reversal occurs.

The carrying amount of inventories is recognisedraexpense in the period that the inventory wits destributed, written off or consumed, unless
that cost qualifies for capitalisation to the cosénother asset.

NON-CURRENT ASSETS HELD-FOR-SALE

9. 1 Initial Recognition

Non-current Assets and Disposal Groups are clasisi#s held-for-sale if their carrying amount wél tecovered principally through a sale
transaction rather than through continuing useis €bndition is regarded as met only when the isadghly probable and the asset (or disposal
group) is available for immediate sale in its pres®ndition. Management must be committed tcstile, which should be expected to qualify for
recognition as a completed sale within one yeanfitee date of classification.

9. 2 Subsequent Measurement

Non-current Assets (and Disposal Groups) classdieteld-for-sale are measured at the lower of fiievious carrying amount and fair value less
costs to sell.

A non-current asset is not depreciated (or amat}ighile it is classified as held for sale, or vehilis part of a disposal group classified as ffiet
sale.

Interest and other expenses attributable to théditias of a disposal group classified as helddale are recognised in surplus or deficit.
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10. REVENUE RECOGNITION

10. 1 General

Revenue, excluding value-added taxation where egig, is derived from a variety of sources whiatiude rates levied, grants from other tiers of
government and revenue from trading activities @thér services provided. Revenue is recognisech\itlig probable that future economic benefits
or service potential will flow to the municipaliand these benefits can be measured reliably, exdegt specifically stated otherwise.

Revenue comprises the fair value of the consideraticeived or receivable for the sale of goodssandices in the ordinary course of the
municipality’s activities. Revenue is shown nevafue-added tax, returns, rebates and discounts.

The municipality recognises revenue when the amolrgvenue can be reliably measured, it is prab#ist future economic benefits will flow to
the municipality and when specific criteria havefenet for each of the municipalities’ activitiessdescribed below. The amount of revenue is not
considered to be reliably measurable until all cay@ncies relating to the sale have been resoMagl municipality bases its estimates on historical
results, taking into consideration the type of omgr, the type of transaction and the specifiasach arrangement.

Revenue from exchange transactions refers to reviiatt accrued to the municipality directly in retéor services rendered / goods sold, the value
of which approximates the consideration receivectoeivable.

Revenue from non-exchange transactions referamsactions where the municipality received revdrara another entity without directly giving
approximately equal value in exchange. Revenue fromexchange transactions is generally recognstie extent that the related receipt or
receivable qualifies for recognition as an assdtthare is no liability to repay the amount.

10. 2 Revenue from Exchange Transactions
10. 2. 1 Service Charges

Service charges relating to electricity and watertssed on consumption. Meters are read on a pdistkis and are recognised as revenue when
invoiced. Provisional estimates of consumptiorsdoieon the consumption history, are made monthgnwheter readings have not been perforr
The provisional estimates of consumption are reisegihas revenue when invoiced, except at year-émuh wstimates of consumption up to year-
end are recorded as revenue without being invoidejustments to provisional estimates of consummpare made in the invoicing period in which
meters have been read. These adjustments arenrged@s revenue in the invoicing period. In respéestimates of consumption between the last
reading date and the reporting date, an accruahie based on the average monthly consumptionnsiiogers.

Service charges relating to refuse removal aregrésed on a monthly basis in arrears by applyiegbproved tariff to each property that has
improvements. Tariffs are determined per categbproperty usage, and are levied monthly baseth@mumber of refuse containers on each
property, regardless of whether or not all contairee emptied during the month.

Service charges from sewerage and sanitation aegllimn the type of service and the number of searrections on all developed property, using
the tariffs approved by Council and are levied riynt
In circumstances where services cannot readilydmsaored and quantified, a flat rate service chiarigeied monthly on such properties.

10. 2. 2 Pre-paid Electricit

Revenue from the sale of electricity pre-paid meseds are recognised at the point of sale andyient is made five days before year end it is
recognised based on an estimate of the prepaittieliscconsumed as at the reporting date.

10. 2. 3 Finance income

Interest earned on investments is recognised iSth@ment of Financial Performance on the timpgn@mnate basis that takes into account the
effective yield on the investment.

10. 2. 4 Tariff Charges

Revenue arising from the application of the appdaeeiff of charges is recognised when the relegantice is rendered by applying the relevant
authorised tariff. This includes the issuing oklices and permits.

10. 2. 5 Income from Agency Servic

Income for agency services is recognised on a Myb#sis once the income collected on behalf ohtggleas been quantified. The inco
recognised is in terms of the agency agreement.
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REVENUE RECOGNITION (continued)
10. 2. Revenue from Exchange Transactions (continue

10. 2. 6 Sale of Goods (including House

Revenue from the sale of goods is recognised wiémegollowing conditions have been met:
" The municipality has transferred to the buyer fgaificant risks and rewards of ownership of theds
= The municipality retains neither continuing man&genvolvement to the degree usually associateét wivnership nor effective control over
the goods sold.
= The amount of revenue can be measured reliably.
= Itis probable that the economic benefits or sergiotential associated with the transaction \aivfto the municipality.
= The costs incurred or to be incurred in respethefransaction can be measured reliably.

10. 2. 7 Rentals

Revenue from the rental of facilities and equipmemécognised on a straight-line basis over the tf the lease agreement.

10. 3 Revenue from Non-exchange Transactions

10. 3. 1 Rates and Taxe

Revenue from property rates is recognised whefetfa entitlement to this revenue arises. Coltectiharges are recognised when such amounts
are legally enforceable. Penalty interest on whpeates is recognised on a time proportion badis reference to the principal amount receivable
and effective interest rate applicable. A comgositing system charging different rate tariffensployed. Rebates are granted to certain catagorie
of ratepayers and are deducted from revenue.

10. 3. 2 Fines

Fines constitute both spot fines and summonsestimh revenue is recognised when payment is redetegether with an estimate of spot fines
and summonses that will be received based on ppstience of amounts collected.

10. 3. 3 Public contributions

Revenue from public contributions is recognised makk conditions associated with the contributiavébeen met or where the contribution is to
finance property, plant and equipment, when swahstof property, plant and equipment are broudhbtuse. Where public contributions have b
received and the municipality has not met the d@mia liability is recognised.

10. 3. 4 Other Donations and Contributions

Donations are recognised on a cash receipt basibene the donation is in the form of propertynpland equipment, when such items of property,
plant and equipment are available for use.

10. 3. 5 Revenue from Recovery of Unauthorised, Irrégu Fruitless and Wasteful Expenditure

Revenue from the recovery of unauthorised, irrag@ilaitless and wasteful expenditure is basedegrslated procedures, including those set out in
the Municipal Finance Management Act (Act No.5&603) and is recognised when the recovery thereat the responsible councillors or
officials is virtually certain. Such revenue issbd on legislated procedures.

GOVERNMENT GRANTS AND RECEIPTS

Income received from conditional grants, donatiand funding are recognised as revenue to the ekigtnthe municipality has complied with any
of the criteria, conditions or obligations embodiedhe agreement. To the extent that the criteoaditions or obligations have not been met a
liability is recognised. Government grants thatr@eeivable as compensation for expenses or ladgsly incurred or for the purpose of giving
immediate financial support to the municipality lwito future related costs are recognised in theidtnt of Financial Performance in the period in
which they become receivable.

Interest earned on investments is treated in aacealwith grant conditions. If it is payable te tirantor it is recorded as part of the creditat ién
it is the municipality’s interest it is recognisas interest earned in the Statement of Financréfeance.
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PROVISIONS

Provisions are recognised when the municipalityehpeesent legal or constructive obligation assaltef past events, it is probable that an outflow
of resources embodying economic benefits or sepatential will be required to settle the obligatiand a reliable estimate can be made of the
obligation.

Future events that may affect the amount requiextttle an obligation are reflected in the amafirt provision where there is sufficient objective
evidence that they will occur. Gains from the expedisposal of assets are not taken into accauneasuring a provision. Provisions are not
recognised for future operating losses. The pres@igation under an onerous contract is recogresetimeasured as a provision. An onerous
contract is a contract in which the unavoidabldsof meeting the obligations under the contraceer the economic benefits expected to be
received under it. The unavoidable costs unden&ract reflect the least net cost of exiting frdra tontract, which is the lower of the cost of
fulfilling it and any compensation or penaltiessarg from failure to fulfil it - this unavoidableost resulting from the contract is the amount ef th
provision to be recognised.

Provisions are reviewed at reporting date and theuat of a provision is the present value of theeexliture expected to be required to settle the
obligation. When the effect of discounting is metkiprovisions are determined by discounting tkgeeted future cash flows that reflect current
market assessments of the time value of money.irfipact of the periodic unwinding of the discowtecognised in the Statement of Financial
Performance as a finance cost as it occurs.

A provision for restructuring costs is recognisetiyavhen the following criteria over and above theognition criteria of a provision have be
met:
(a) The municipality has a detailed formal plan for thstructuring identifying at least:

- the business or part of a business concerned;

- the principal locations affected;

- the location, function, and approximate numbermpleyees who will be compensated for terminatirgrthervices;

- the expenditures that will be undertaken;

- when the plan will be implemented; and;

(b) The municipality has raised a valid expectatiothvse affected that it will carry out the restruizty by starting to implement that plan
announcing its main features to those affected.by i

EMPLOYEE BENEFITS
13. 1 Short-term Employee Benefits

Remuneration to employees is recognised in the®tait of Financial Performance as the serviceseadered, except for non-accumulating
benefits, which are only recognised when the sfpeeifent occurs.

The municipality has opted to treat its provisionleave pay as an accrual.

The costs of all short-term employee benefits aicleave pay, are recognised during the periochinhwthe employee renders the related service.
The liability for leave pay is based on the todraed leave days at year end and is shown asliarrna the Statement of Financial Position. The
municipality recognises the expected cost of parfarce bonuses only when the municipality has aeptdsgal or constructive obligation to make
such payment and a reliable estimate can be made.

13. 2 Long-service Allowance

The municipality has an obligation to provide Lasgyvice Allowance Benefits to all of its employedscording to the rules of the Long-service
Allowance Scheme, which the municipality institusett operates, an employee (who is on the curremdi@ons of Service) is entitled to a cash
allowance, calculated in terms of the rules ofdtieeme, after 10, 15, 20, 25 and 30 years of agediservice. The municipality’s liability is based
on an actuarial valuation. The projected unit dredithod has been used to value the liabilitiesuéwal gains and losses on the long-term
incentives are accounted for through the stateofeiimiancial performance.

13. 3 Post-retirement benefits
13. 3. 1 Defined Contribution plans

A defined contribution plan is a plan under which the municipality pays fixaghtributions into a separate entity. The muniépaas no legal or
constructive obligation to pay further contribusahthe fund does not hold sufficient assets tpaghemployees the benefits relating to service in
the current or prior periods.

The municipality’s contributions to the defined tritvution funds are established in terms of thesigoverning those plans. Contributions are
recognised in the Statement of Financial Performamt¢he period in which the service is renderedhieyrelevant employees. The municipality has
no further payment obligations once the contrimgibave been paid.
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EMPLOYEE BENEFITS (continued)
13. 3 Post-retirement benefits (continued)

13. 3. 2 Defined Benefit plan

A defined benefit planis a post- employment benefit plan other thanfaneé contribution plan.

Post-retirement Health Care Benefii

The municipality has an obligation to provide Petirement Health Care Benefits to certain ofétirees. According to the rules of the Medical
Aid Funds, with which the municipality is assoc@ta member (who is on the current Conditions afiSe), on retirement, is entitled to remain a
continued member of the Medical Aid Fund, in whigtse the municipality is liable for a certain pamtdf the medical aid membership fee.

The defined benefit liability is the aggregateltd present value of the defined benefit obligatind unrecognised actuarial gains and losses,
reduced by unrecognised past service costs. Thaplaxfunded. The present value of the definecetieobligation is calculated using the
projected unit credit method, incorporating actisassumptions and a discount rate based on tleergoent bond rate. Valuations of these
obligations are carried out every year by indepahdealified actuaries.

Actuarial gains or losses are recognised immedgiaiehe Statement of Financial Performance. Angesin accounting policy has occurred as,
during previous years, actuarighins and losses were eligible for recognitiorhi $tatement of Financial Performance to the extethey
exceeded 10 per cent of the present value of thesgtefined benefit obligations in the schemeeagetid of the previous reporting period. Actuarial
gains and losses exceeding 10 per cent were pslyispread over the expected average remainingimgplikes of the employees participating in
the scheme.

Past-service costs are recognised immediatelycomie, unless the changes to the pension plan aditiomal on the employees remaining in
service for a specified period of time (the vesegiod). In this case, the past-service costaua@tised on a straight-line basis over the vesting
period.

Multi-employer Defined Benefit Plar

The municipality contributes to various NationatdeProvincial-administered Defined Benefit Plansehalf of its qualifying employees. These
funds are multi-employer funds (refer to Note 46h&f Annual Financial Statements for details). Etwetributions to fund obligations for the
payment of retirement benefits are charged agegwsnue in the year they become payable. Thesmeddbenefit funds are actuarially valued
triennially on the Projected Unit Credit Method isasDeficits are recovered through lump sum paymenincreased future contributions on a
proportional basis from all participating municiitiak.

LEASES

14. 1 The Municipality as Lessee

Leases are classified as finance leases whereastibfly all the risks and rewards associated witinership of an asset are transferred to the
municipality. Property, plant and equipment oahgible Assets subject to finance lease agreeraenisapitalised at amounts equal to the fair

value of the leased asset or, if lower, the presalue of the minimum lease payments, each detedran the inception of the lease. Corresponding
liabilities are included in the Statement of FinahPosition as Finance Lease Liabilities. The esponding liabilities are initially recognised la¢ t
inception of the lease and are measured as th@ftira minimum lease payments due in terms ofeéhed agreement, discounted for the effect of
interest. In discounting the lease payments, theicipality uses the interest rate that exactly dlistts the lease payments and unguaranteed residual
value to the fair value of the asset plus any dicests incurred. Lease payments are allocateddeetthe lease finance cost and the capital
repayment using the effective interest rate methahse finance costs are expensed when incurred.

Subsequent to initial recognition, the leased asm&t accounted for in accordance with the statedusting policies applicable to property, plant,
equipment or intangibles. The lease liability idueed by the lease payments, which are allocatieebba the lease finance cost and the capital
repayment using the effective interest rate methedse finance costs are expensed when incurredadd¢ounting policies relating to derecognition
of financial instruments are applied to lease pigmlThe lease asset is depreciated over the slobttee asset's useful life or the lease term.

Operating leases are those leases that do netifaih the scope of the above definition. Opemease rentals are recognised as an expense in the
statement of financial performance on a straigig-basis over the term of the relevant lease. difference between the amounts recognised as an
expense and the contractual payments are recogassad operating lease asset or liability.

In the event that lease incentives are receivehter into operating leases, such incentives aagresed as a liability. The aggregate benefit of
incentives is recognised as a reduction of rexjatlese on a straight-line basis, except where anstlstematic basis is more representative of the
time pattern in which economic benefits from thesked asset are consumed.
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LEASES (continued)

14. 2 The Municipality as Lessor

Amounts due from lessees under finance leasesw@iliment sale agreements are recorded as receivahifee amount of the Municipality’s net
investment in the leases. Finance lease or instdlsale income is allocated to accounting persadas to reflect a constant periodic rate of return
on the Municipality’s net investment outstandingespect of the leases or instalment sale agresment

Operating lease rental income is recognised ora@ht-line basis over the term of the relevanséeaThe difference between the amounts
recognised as revenue and the contractual paymesgived are recognised as an operating leasecadisility.

BORROWING COSTS

The municipality capitalises borrowing costs inegrthat are directly attributable to the acquisiticonstruction or production of a qualifying asset
as part of the cost of that asset, while all obimrowing costs incurred are recognised as an eep@erthe Statement of Financial Performance.

It is considered inappropriate to capitalise boingicosts where the link between the funds borroaratithe capital asset acquired cannot be
adequately established - the municipality expehsewing costs when it is inappropriate to caggtalt. The municipality ceases the capitalisation
of borrowing costs when substantially all the atiée to prepare the asset for its intended usalerare complete.

GRANTS-IN-AID

The municipality transfers money to individualsgamisations and other sectors of government froma to time. When making these transfers, the
municipality does not:

= receive any goods or services directly in retusnywauld be expected in a purchase or sale trapnsacti

= expect to be repaid in future; or

= expect a financial return, as would be expectedhfao investment.

These transfers are recognised in the Stateméfihancial Performance as expenses in the periaditbavents giving rise to the transfer occurred.
VALUE ADDED TAX

The Municipality is registered with SARS for ValAeded Tax on the payments basis, in accordanceSeithion 15(2)(a) of the VAT Act No 89
of 1991, and accounts for VAT on the cash basis.

UNAUTHORISED EXPENDITURE

Unauthorised expenditure is expenditure that habeen budgeted, expenditure that is not in terfitiseoconditions of an allocation received from
another sphere of government, municipality or orglstate and expenditure in the form of a graat ik not permitted in terms of the Municipal
Finance Management Act (Act No 56 of 2003). Unat#ied expenditure is accounted for as an experthe iStatement of Financial Performance.
If the expenditure is not condoned by the Counddl freated as an asset until it is recoveredrdtem off as irrecoverable.

IRREGULAR EXPENDITURE

Irregular expenditure is expenditure that is cagtta the Municipal Finance Management Act (Act Bof 2003), the Municipal Systems Act (Act
No 32 of 2000), the Public Office Bearers Act (Al 20 of 1998) or is in contravention of the Mupility’s or Municipal Entities’ supply chain
management policies. Irregular expenditure exdud®uthorised expenditure. Irregular expendisigetounted for as an expense in the Statement
of Financial Performance. If the expenditure isemidoned by the Council it is treated as an asg#tit is recovered or written off as

irrecoverable.

FRUITLESS AND WASTEFUL EXPENDITURE
Fruitless and wasteful expenditure is expendithat was made in vain and would have been avoideddasonable care been exercised. Fruitless

and wasteful expenditure is accounted for as experdn the Statement of Financial Performancéhéfexpenditure is not condoned by the
Council it is treated as an asset until it is rezed or written off as irrecoverable.
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CHANGES IN ACCOUNTING POLICIES, ESTIMATES AND ERROR S

Changes in accounting policies that are effectechyagement are applied retrospectively in accalaith GRAP 3 requirements, except to
extent that it is impracticable to determine theqaespecific effects or the cumulative effect loé tchange in policy. In such cases the municipality
shall restate the opening balances of assetdjtlehand net assets for the earliest period foictv retrospective restatement is practicable. Refe
note 54 for details of changes in accounting pesic

Changes in accounting estimates are applied prtgplgdn accordance with GRAP 3 requirements. etaf changes in estimates are disclosed in
the notes to the annual financial statements wgpéicable.

Correction of errors is applied retrospectivelytia period in which the error has occurred in agance with GRAP 3 requirements, except to the
extent that it is impracticable to determine theqaespecific effects or the cumulative effect b terror. In such cases the municipality shatbtes

the opening balances of assets, liabilities anédsstts for the earliest period for which retrospecestatement is practicable. Refer to Notédb4

the Annual Financial Statements for details of edtions of errors recorded during the period umele@ew.

RELATED PARTIES

Individuals as well as their close family membersg/or entities are related parties if one pargytha ability, directly or indirectly, to controt

jointly control the other party or exercise sigcdfnt influence over the other party in making ficiahand/or operating decisions. Key management
personnel is defined as the Municipal Manager, {Jfirgancial Officer and all other managers repariilirectly to the Municipal Manager or as
designated by the Municipal Manager.

EVENTS AFTER THE REPORTING DATE

Events after the reporting date that are classdgedjusting events are accounted for in the Arffinancial Statements. The events after the
reporting date that are classified as non-adjustirents after the reporting date are disclosedembtes to the Annual Financial Statements.

COMPARATIVE INFORMATION
24. 1 Prior year comparatives:

When the presentation or classification of itemthanAnnual Financial Statements is amended, pedopd comparative amounts are reclassified.
The nature and reasons for the reclassificationlia@osed.

24. 2 Current year comparatives:

Budgeted amounts have, in accordance with GRARER provided to these financial statements ands@amnt of the Annual Financial Statements.

CONTINGENT ASSETS AND CONTINGENT LIABILITIES

Contingent assets and contingent liabilities ate@wognised. Contingencies are disclosed in thesrto the annual financial statements.

TREATMENT OF ADMINISTRATION AND OTHER OVERHEAD EXPE NSES

The costs of internal support services are traresieo the various services and departments to whepurces are made available.
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1. GENERAL INFORMATION

2011

2010

Swartland Municipality (the municipality) is a Id@government institution in Malmesbury, Western €afhe addresses of its registered office
and principal place of business are disclosednit@eneral Information" included in the Annual Fircéal Statements and in the introduction of
the Annual Report. The principal activities of thenicipality are disclosed in the Annual Repord are prescribed by the Constitution.

2. INVENTORY
Consumable stores - at cost 2,179,153 2,344,517
Franking Machine 7,660 667
Gift Vouchers - 1,400
Stationery - at cost 96,970 122,722
SMS Bundles 709 997
Water - at cost 114,649 102,637
Unsold properties held for resale - at cost 1,873,129 1,925,729
Total Inventory 4,272,270 4,498,669

The cost of inventories (excluding land inventoriezognised as expense and included in "Genep@rises" amounted to R 4,098,240 (2010: R
2,486,143). The cost of land inventories expensedbeen separately disclosed on the Statemenhafétal Performance.

Inventory to the amount of R 0 (2010: R 0) wastemni-down and included in "General Expenses".

3. TRADE RECEIVABLES FROM EXCHANGE TRANSACTIONS

As at 30 June 2011 Collective
Gross Provision for
Balances Impairment Net Balances

Service Debtors 28,718,633 2,205,983 26,512,650
Electricity 17,885,934 709,634 17,176,29p
Water 4,835,441 535,091 4,300,35p
Sewerage 3,357,078 494,287 2,862,791
Refuse Removal 2,640,180 466,961 2,173,218
Housing rentals / installments 92,074 15,798 76,276
Other 2,719,978 405,534 2,314,444
Total: Trade Receivables From Exchange Transactions 31,530,685 2,627,315 28,903,370
As at 30 June 2010 Collective

Restated Gross Provision for

Balances Impairment Net Balances

Service Debtors 25,094,097 2,378,165 22,715,932
Electricity 14,821,144 607,517 14,213,62f
Water 4,308,234 557,204 3,751,026
Sewerage 3,332,030 644,653 2,687,37f
Refuse Removal 2,632,689 568,781 2,063,90p
Housing rentals / installments 121,149 17,622 103,527
Other 1,449,938 711,144 738,794
Total: Trade Receivables From Exchange Transactions 26,665,184 3,106,931 23,558,253

The average credit period for consumer debtorf das. No interest is charged on trade receivdbtabe first 30 days from the date of the
invoice. Thereafter interest is charged at prinus pine per annum on the outstanding balance. Theipality strictly enforces its approved

credit control policv to ensure the recovery of tbasumer debtol

Management of the municipality is of the opinioattthe carrying value of Consumer Debtors approtértizeir fair values.
The fair value of Consumer Debtors were determafegt considering the standard terms and conditidragreements entered into between the
municipality and consumer debtors as well as theeatipayment ratio's of the municipalities consudebtors

Comparative has been restated due to the corregttian error (refer to note 55).
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2011 2010
R R
3. TRADE RECEIVABLES FROM EXCHANGE TRANSACTIONS (con tinued)

3. 1 Ageing of Service Debtors
Electricity: Ageing Restated
Current (0 - 30 days ) 17,157,638 13,191,118
Past Due
31 - 60 Days 37,563 844,533
61 - 90 Days 39,251 49,760
91 - 120 Days 36,548 28,140
121 - 150 Days 35,364 33,135
151 - 180 Days 25,169 29,513
181 - 365 Days 237,436 317,986
366 Days - 2 Years 65,146 67,688
2 -3 Years 22,808 28,183
+ 3 Years 229,011 231,088
Total 17,885,934 14,821,144
Water: Ageing Restated
Current (0 - 30 days ) 3,525,339 2,489,993
Past Due
31 - 60 Days 144,249 409,278
61 - 90 Days 137,660 139,196
91 - 120 Days 109,666 98,900
121 - 150 Days 97,455 92,816
151 - 180 Days 68,726 94,032
181 - 365 Days 508,697 669,923
366 Days - 2 Years 115,719 165,253
2 -3 Years 56,567 63,128
+ 3 Years 71,363 85,715
Total 4,835,441 4,308,234
Sewerage: Ageing Restated
Current (0 - 30 days ) 1,809,766 1,207,672
Past Due
31 - 60 Days 102,202 352,211
61 - 90 Days 106,789 110,642
91 - 120 Days 89,396 93,108
121 - 150 Days 96,577 71,156
151 - 180 Days 76,518 78,316
181 - 365 Days 753,648 974,977
366 Days - 2 Years 173,783 264,187
2 -3 Years 97,453 110,535
+ 3 Years 50,946 69,226
Total 3,357,078 3,332,030
Refuse Removal: Ageing Restated
Current (0 - 30 days ) 1,535,313 1,062,918
Past Due
31 - 60 Days 97,679 328,953
61 - 90 Days 80,104 88,573
91 - 120 Days 69,034 70,318
121 - 150 Days 62,353 61,644
151 - 180 Days 56,300 55,962
181 - 365 Days 491,815 640,581
366 Days - 2 Years 141,449 172,944
2 -3 Years 58,038 89,634
+ 3 Years 48,095 61,162

Total 2,640,180 2,632,689
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3. TRADE RECEIVABLES FROM EXCHANGE TRANSACTIONS (con tinued)

3.

1 Ageing of Service Debtors (continued)

Housing rentals / instalments: Ageing
Current (0 - 30 days )

Past Due

31 - 60 Days

61 - 90 Days

91 - 120 Days

121 - 150 Days
151 - 180 Days
181 - 365 Days
366 Days - 2 Years
2 -3 Years

+ 3 Years

Total

Other Debtors: Ageing
Current (0 - 30 days )

Past Due

31 - 60 Days

61 - 90 Days

91 - 120 Days

121 - 150 Days
151 - 180 Days
181 - 365 Days
366 Days - 2 Years
2 -3 Years

+ 3 Years

Total

3. 2 Summary of Debtors by Customer Classification

3¢"June 2011
Current (0 - 30 days )

Past Due

31 - 60 Days

61 - 90 Days

91 - 120 Days

121 - 150 Days
151 - 180 Days
181 - 365 Days
366 Days - 2 Years
2 -3 Years

+ 3 Years

Sub-total
Less: Collective Provision for Impairment

Total debtors by customer classification

2011 2010
R R
43,505 29,440
2,620 11,693
2,250 1,503
2,071 1,502
1,623 1,510
1,156 1,660
24,771 33,363
1,575 9,442
2,189 10,092
10,314 20,944
92,074 121,149
Restated
1,694,613 260,577
35,617 91,088
70,472 63,604
59,850 66,038
38,662 67,409
39,144 27,608
372,242 559,224
218,031 183,523
87,597 52,990
103,750 77,877
2,719,978 1,449,938
National and
Industrial/ Provincial
Consumers Commercial Government
R R R
17,502,775 7,508,337 755,062
394,311 14,863 10,756
409,099 18,848 8,579
340,725 19,955 5,886
319,113 9,224 3,697
255,723 6,120 5171
2,258,937 85,149 44,522
647,353 55,728 12,622
289,524 31,434 3,694
477,814 26,933 8,731
22,895,374 7,776,591 858,720
(1,867,666) (759,649) -
21,027,708 7,016,942 858,720
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3. TRADE RECEIVABLES FROM EXCHANGE TRANSACTIONS (con tinued)

3.

2 Summary of Debtors by Customer Classificatioorftinued)

3¢" June 2010
Restated
Current (0 - 30 days )

Past Due

31 - 60 Days

61 - 90 Days

91 - 120 Days

121 - 150 Days
151 - 180 Days
181 - 365 Days
366 Days - 2 Years
2 -3 Years

+ 3 Years

Sub-total
Less: Collective Provision for Impairment

Total debtors by customer classification

Comparative has been restated due to the corregftian error (refer to note 55).

National and
Industrial/ Provincial
Consumers Commercial Government
R R R

12,693,329 4,963,020 585,369
1,637,986 339,253 60,516
418,995 26,365 7,916
320,517 31,423 6,066
294,226 26,521 6,924
265,114 16,742 5,235
2,948,439 189,148 58,466
801,169 50,329 11,538
311,493 36,972 6,097
479,327 57,469 9,220
20,170,595 5,737,242 757,347

(2,518,502) (588,429) -
17,652,093 5,148,813 757,347
2011 2010

R R

At 30 June 2011 debtors of R 3,137,196 (2010: R&534) were past due but not impaired. The aglysiaaf these debtors are as follows:

31 - 60 Days
61 - 90 Days
91 - 120 Days
121 - 150 Days
151 - 180 Days
181 - 365 Days
+1 Year

Total

3. 3 Reconciliation of Collective Provision for Impanent on debtors
Balance at beginning of the year

Contribution to Provision

Bad debts written off against provision

Balance at end of year

. TRADE RECEIVABLES FROM NON-EXCHANGE TRANSACTIONS

Property Rates

Payments made in advance

Insurance claims

Government grants and subsidies (Past due andhpairied)
Sundry debtors

Gross Balances

Less: Collective Provision for Impairment
Rates
Other

Net Balances

Restated

419,930 2,037,755
436,526 453,277
366,565 358,007
332,034 327,671
267,013 287,090
1,315,128 1,852,734
3,137,196 5,316,534
3,106,931 2,860,436
1,611,274 1,209,466
(2,090,890) (962,971)
2,627,315 3,106,931

Restated

7,922,481 8,014,580
134,609 139,611
16,774 9,821
1,070,498 9,137,559
5,941,580 3,738,356
15,085,942 21,039,927
(1,003,246) (1,350,473)
(122,742) (126,950)
13,959,954 19,562,504

—— T
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2011 2010
R R
4. TRADE RECEIVABLES FROM NON-EXCHANGE TRANSACTIONS (continued)
Rates: Ageing Restated
Current (0 - 30 days ) 4,776,067 3,678,138
Past Due
31 - 60 Days 211,091 722,549
61 - 90 Days 191,867 271,085
91 - 120 Days 108,200 126,944
121 - 150 Days 107,902 88,167
151 - 180 Days 56,073 62,399
181 - 365 Days 1,827,494 2,293,014
366 Days - 2 Years 365,361 457,668
2 -3 Years 167,804 90,041
+ 3 Years 110,622 224,575
Total 7,922,481 8,014,580
Other Debtors: Ageing Restated
Current (0 - 30 days ) 7,163,137 13,023,253
Past Due
31 - 60 Days 2 12
61 - 90 Days 2 12
91 - 120 Days 2 12
121 - 150 Days 2 12
151 - 180 Days 2 12
181 - 365 Days 118 763
366 Days - 2 Years 23 205
2 -3 Years 32 186
+ 3 Years 141 880
Total 7,163,461 13,025,347

At 30 June 2011 debtors of R 3,146,738 (2010: B2BL3) were past due but not impaired. The aglysiaaf these debtors are as follows:

Restated

31 - 60 Days 211,093 722,561
61 - 90 Days 191,869 271,096
91 - 120 Days 108,202 126,956
121 - 150 Days 107,904 88,179
151 - 180 Days 56,074 62,412
181 - 365 Days 1,827,612 1,589,909
+1 Year 643,984 -
Total 3,146,738 2,861,113
Reconciliation of Collective Provision for Impairnre on Other debtors
Balance at beginning of the year 1,477,423 1,179,854
Contributions to provision

Rates - 393,103

Other - 48,311
Bad debts written off against provision

Rates (171,703) (143,845)

Other (2,590) -
Reversal of provision (177,142) -
Balance at end of year 1,125,988 1,477,423

In determining the recoverability of a Consumer @elthe municipality considers any change in theglit quality of the Consumer Debtor from
the date credit was initially granted up to theoréipg date. The concentration of credit riskinisited due to the customer base being large and
unrelated. Accordingly, the management believettiere is no further credit provision requireceitess of the Provision for Impairment.
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2011 2010

4. TRADE RECEIVABLES FROM NON-EXCHANGE TRANSACTIONS (continued)

The provision for impairment was calculated afteuping all the financial assets of similar natanel risk ratings and by calculating the
historical payment ratios for the groupings andabyuming that the future payment ratios would imélai to the historical payment ratios.

The claims instituted against the municipality'surance company are supported by valid insurami®slthat are claimable in terms of the
insurance contract entered into by the municipalitye average waiting period depends on the nafute claim. No interest is charged on
outstanding insurance claims.

The average credit period for government grantssamsidies is dependant on the Government Depatrimslved and the nature of claim. No
interest is charged on outstanding government gjiamd subsidies. The subsidies are payable touheipality per allocations made in the
Division of Revenue Act or based on agreementsdmtwhe municipality and the relevant departmébdsernment grants and Subsidies
receivable are past due and not impaired as mareagérave no concerns over the credit quality ofehassets.

The average credit period for other debtors is@@dNo interest is charged on trade receivablethéofirst 30 days from the date of the invoice.
Thereafter interest is charged at prime plus onapeum on the outstanding balance. The municjpsiitctly enforces its approved credit control
policy to ensure the recovery of the other debtors.

Management of the municipality is of the opinioattthe carrying value of Other Debtors approxintlgér fair values.

The fair value of Other Debtors were determinedrafonsidering the standard terms and conditibageements entered into between the
municipality and National/Provincial Departmentsaad| as other sundry debtors. The payment ratiagleer debtors were also taken into account
for fair value determinatio

The provision for impairment on Other Debtors (lamd receivables) exists predominantly due t@dssibility that these debts will not be
recovered. Loans and receivables were groupethimgat the Statement of Financial Position asiire assets with similar credit risk
characteristics and collectively assessed for impeait

The total amount of the provision for impairmergated is R 3,753,303 (2010: R 4,584,354) and tlefimg loans and receivables are included
therein:

Consumer Debtors 2,627,315 3,106,931
Sundry Debtors 1,125,988 1,477,423
Total Allowance for Doubtful Debts on Debtors 3,753,303 4,584,354

5. INVESTMENTS
Financial Instruments

Fixed Deposits 71,841,096 -

Total Investments 71,841,096 -

Fixed deposits of R 35 920 548 are held at ABSAkBam Nedbank respectively. Interest of 6.4 %aimed on these investments, which both
mature on 31 Januarv 20

6. CASH AND CASH EQUIVALENTS

Bank balances and cash 95,385,618 188,241,878
Petty Cash Advances 17,130 17,130
Total cash and cash equivalents 95,402,748 188,259,008

The Municipality has the following bank accounts: -

Current Account (Primary Bank Account) (OTM account)
ABSA Bank Limited - Public Sector: Account Numbér 3369 2381

Bank statement balance at beginning of year - -

Bank statement balance at end of year - -
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2011 2010
R R
6. CASH AND CASH EQUIVALENTS (continued)

Current Account
ABSA Bank Limited - Public Sector: Account Numbér 8369 1741
Bank statement balance at beginning of year 185,511,774 194,978,881
Bank statement balance at end of year 91,006,585 185,511,774
Current Account (ACB account)
ABSA Bank Limited - Public Sector: Account Numbér 8369 2399
Bank statement balance at beginning of year - -
Bank statement balance at end of year - -
Current Account (Cash account)
ABSA Bank Limited - Public Sector: Account Numbér 8369 2466
Bank statement balance at beginning of year - -
Bank statement balance at end of year - -
Summary
Cash book balance at beginning of year 188,241,878 197,752,511
Cash book balance at end of year 95,385,618 188,241,878
Bank statement balance at beginning of year 185,511,774 194,978,881
Bank statement balance at end of year 91,006,585 185,511,774

For the purposes of the Cash Flow Statement, QasiCash Equivalents include Cash-on-Hand, Castamk8and Investments in Money Market
Instruments, net of outstanding Bank Overdr

Call investment deposits are investments with airitgtperiod of less than 3 months and earn intesgss varying from 6.25 % to 7.25 % per
annum.

Interest on overdrawn current accounts is chargpdrae less 0.5 % per annum and earn interediffatent rates per annum on favourable
balances.

Management of the municipality is of the opinioattthe carrying value of Bank Balances and Castrded at amortised cost in the financial
statements approximate their fair values.

The fair value of Cash and Cash Equivalents weterthined after considering the standard termsanditions of agreements entered into
between the municipality and financial institutic

7. OPERATING LEASES

The Municipality as lessee

Leasing arrangements:
Operating leases relate to Buildings, Computerathdr equipment with lease terms of between offiegg/ears. The municipality does not have
an option to purchase the leased asset at theyeftine lease period.

At the reporting date the municipality had outstagccommitments under non-cancellable operatingeleawhich fall due as follows:
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2011 2010
R R
7. OPERATING LEASES (continued)

Buildings 1,135,352 1,642,545
Up to 1 year 423,264 507,570
1to 5 years 712,088 1,134,97p
More than 5 years - -
Computer and other equipment 98,548 22848
Up to 1 year 90,967 124,88}
1to 5 years 7,581 103,596
More than 5 years - -
Total Operating Lease Commitments 1,233,900 1,871,028
The following payments have been recognised «expensen the Statement of Financial Performa Restated
Minimum lease payments 627,520 710,427
Total Operating Lease Expenses - as Lessee 627,520 710,427

Operating leases are recognized on the straightlisis as per the requirement of GRAP 13. Irexsy non-cancellable Operating Leases the
following asset/(liability) has been recognis

Accrual as at 30 June Restated

Opening balance (53,876) (9,447)
Operating lease payments effected 610,392 665,998
Operating expenses recorded (627,520) (710,427)
Total Operating Lease Assets/( Liabilities) (71,004) (53,876)

The municipality has operating lease agreementthéfollowing classes of assets, which are orgypificant collectively:
- Office Equipment

- Vehicles

No restrictions have been imposed on the Munidipaliterms of the operating lease agreements.

The Municipality as Lessor:

Leasing arrangements:
Operating Leases relate to Investment Property dgehe municipality with lease terms of between 50 years. The lessee does not have an
option to purchase the property at the expiry efléase period.

At the reporting date the following lease receiptse receivable under Non-cancellable Operatingé®éor Property, Plant and Equipment,
which are receivable as follows:

Up to 1 year 184,806 146,156
1to 5 years 321,276 280,709
More than 5 years 11,501 7,520

517,583 434,385

This impact of charging the escalations in opegalases on a straight-line basis over the tertheofease has been a increase in current year
income of R 706.

Operating leases are recognized on the straightltisis as per the requirement of GRAP 13. Irexsy non-cancellable Operating Leases the
following asset/(liability) has been recognised:

Accrual as at 30 June Restated

Opening balance 50,629 47,142
Operating lease payments received (380,043) (513,700)
Operating income recorded 380,748 517,187
Total Operating Lease Assets/(Liabilities) 51,334 50,629

No restrictions have been imposed on the Munidipaliterms of the lease agreements.
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8. PROPERTY, PLANT AND EQUIPMENT

30 June 2011

Total
Reconciliation of Land and Infra- carried
Carrying Value Buildings structure Community Heritage forward
R R R R R
Carrying values at 01 July 2010 132,7195 1,454,289,334 52,034,67p 14852 1,639,183,85f

Cost 259,634,064 2,604,361,186 136,386,764 586,266 3,000,968,881
Accumulated depreciation and (126,914,484) (1,150,072,452) 84,852,089 (446,001) (1,365,026)

- Cost (126,914,484) (1,150,072,452) (84,352,089 (446,001) 361,785,026
Acquisitions 2,629,359 @w,917 4,798 - 27,247,074
Capital under Construction 67,604 47,374,388 190,175 - 47,632,162
Borrowing costs Capitalised - - - E -
Depreciation (5,020,477) (5121,240) (3,020,026) (1RY (59,198,743)

- based on cost (5,020,4[7) ,182,240 (3,020,02p) 6,(D0) (59,198,74B)
Carrying value of disposals (312,8501) (678,437) H - 9(9288)

Cost (990,484) (1,355,315) - - (2,345,799)

Accumulated depreciation 677,638 676,978 - - 1,354,511
Impairment losses - - - - -
Other movements - - - -
Carrying values at 30 June 2011 130,08332[L 1,474,455,95) 49,209,623 124,264 1,653,873,060

Cost 261,340,548 2,674,993,172 136,581,734 586,256 3,602,319
Accumulated depreciation and (131,257,32 (1,200,537,81! (87,372,11! (462,00 (1,419,629,25'

- Cost (131,257,328) (1,200,537,815) 87,872,115 (462,001) (1,419,889)
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8. PROPERTY, PLANT AND EQUIPMENT (continued)

30 June 2011

Total Housing
Reconciliation of brought Development Leased
Carrying Value forward Other Fund Assets Total
R R R R R

Carrying values at 01 July 2010 1,639,183,8%5 33,680,240 1,105,092 917,371 1,674,886,518
Cost 3,000,968,881 52,164,044 1,587,265 1,478,440 058,198,63(
Accumulated depreciation and Impairme|  (1,361,785,026) (18,483,804) (482,213 (561,049) (1,3p,112
- Cost (1,361,785,026) (18,483,804) (482,213 (561,069) (1,381,312,112]
Acquisitions 27,247,014 94),075 - 15,084 36,202,233
Capital under Construction 47,632,162 - - - 47,632,162
Borrowing costs Capitalised
Depreciation (59,198,743) (55263) (32,811) (2682) (64,861,989)
- based on cost (59,198,743) ,315,263 (32,8111) 5%2L72) (64,861,98p)
Carrying value of disposals (991,28B) (584,079) H - (1%361)
Cost (2,345,799) (1,457,143) - - (3,802,942)
Accumulated depreciation 1,354,511 873,07 H - 2,2281
Impairment losses - - - - -
Other movements - - - -
Carrying values at 30 June 2011 1,653,873,060 36,660,979 1,072,241 677,28 1,692,283,963

Cost 3,073,502,319 59,646,976 1,587,265 1,493,5p4 138,230,084
Accumulated depreciation and (1,419,629,25! (22,985,99 (515,02 (816,24 (1,443,946,52

- Cost (1,419,629,259) (22,985,997) (515,024 (816,241) (1,045,521
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8. PROPERTY, PLANT AND EQUIPMENT (continued)

30 June 2010

Restated
Total
Reconciliation of Land and Infra- carried
Carrying Value Buildings structure Community Heritage forward
R R R R R
Carrying values at 01 July 2009 135,154,391  1,473,851,264 54,333,97B 1552 1,663,495,89
Cost 257,259,405 2,575,817,128 135,685,187 586,26 2,969,348,58¢
Correction of error (Note 55) 788 (1,667,933) - - (1,667,145)
Accumulated depreciation and Impairme (122,105,802 (1,100,298,531) (81,351,209) (430,0p1) (1,304,185,543)
Cost (143,638,164) (1,256,552,956) (99,399,457) (452,6p1) (1,500,043,229)
Correction of error (Note 55) 21,532,362 156,254,425 18,048,248 22,650 195,857,685
Acquisitions 2,382,657 24,861,676 701,578 - 27,945,911
Capital under Construction - 5,350,315 - - 5,350,31p
Borrowing costs Capitalised - - - -
Correction of error (Note 55) - - - E -
Transfer - - 1 - -
Depreciation (4,808,682 (49,773,921) (3,000,880) 16/000) (57,599,483)
- based on cost (6,271,542) (54,680,784 (4,033,338) 16(546) (65,002,210)
- Correction of error (Note 55) 1,4860 4,906,863 1,032,458 546 7,402,727
Carrying value of disposals (8,786) - - (8,786)
Cost (8,786 - - (8,786)
Accumulated depreciation - - - -
Impairment losses - - - - -
Carrying values at 30 June 2010 132,719,580 1,454,289,334 52,034,676 1452 1,639,183,85
Cost 259,634,064 2,604,361,78p 136,386,76p 586,26 3,000,968,88]
Correction of error (Note 55) - - -
Accumulated depreciation and (126,914,484) (1,150,072,45; (84,352,08! (446,00 (1,361,785,026)
- Cost (126,914,484) (1,150,072,45P) (84,352,089) (446,0p1) (1,361,785,026)
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8. PROPERTY, PLANT AND EQUIPMENT (continued)

30 June 2010

Restated
Total Housing
Reconciliation of brought Development Leased
Carrying Value forward Other Fund Assets Total
R R R R R
Carrying values at 01 July 2009 1,663,495,898 30,002,69¢ 1,137,862 070,674 1,695,707,120
Cost 2,969,348,586 45,867,500 1,587,265 390,940 3,018,194,381L
Correction of error (Note 55) (1,667,145) 9,37( - (1,657,715)
Accumulated depreciation and Impairme|  (1,304,185,543) (15,874,27Q) (449,408) 2(3266) (1,320,829,48p)
- Cost (1,500,043,228) (20,247,205) (880,64p 344203) (1,521,605,27B)
- Correction of error (Note 55) 195,857,685 4,372,934 431,239 113,937 200,775,796
Acquisitions 27,945,911 8,184,711 - 87,500 36,218,172
Capital under Construction 5,350,315 - - 5,350,315
Borrowing costs Capitalised - - - -
Correction of error (Note 55) - - - E -
Transfer - - 1 - -
Depreciation (57,599,483) (4,099,368) (32,81p) (240,803 (61,972,464)
- based on cost (65,002,210) (5,089,654) (64,66p) (284,997 (70,441,526)
- Correction of error (Note 55) 7,402 990,286 5b 44,19 8,469,062
Carrying value of disposals (8,786) (407,798) E - (416,57P)
Cost/revaluation (8,786 (1,897,62f) - - (1,906,41B)
Accumulated depreciation - 1,489,834 - - 1,489,83¢
Impairment losses - - - - -
Transferred to disposal group classified i )
held for sale - -
Carrying values at 30 June 2010 1,639,183,85%5 33,680,24( 1,105,052 917,371 1,674,886,518
Cost 3,000,968,881 52,164,044 1,587,265 478,440 3,056,198,63D
Correction of error (Note 55) - - - -
Accumulated depreciation and (1,361,785,028) (18,483,80- (482,21. (561,06 (1,381,312,113)
- Cost (1,361,785,026) (18,483,804) (482,218) 615069) (1,381,312,11p)

Refer to Appendix B for more detail on propertyargland equipment, including those in the courssostruction.
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. INTANGIBLE ASSETS

30 June 2011

Reconciliation of Software Website
Carrying Value Total Licenses Development
R R R
Carrying values at 1 July 2010 98,294 59,609 38,685
- Cost 146,932 77,228 69,704
Accumulated Amortisation and Impairment (48,638 (17,619) (31,019)
- Cost (48,638 (17,619) (31,019)
Acquisitions
Purchased 56,177 56,177 -
Borrowing Costs Capitalised - - -
Other movements - - -
Amortisation (26,015 (26,01%) -
- based on Cost (26,015 (26,01%) -
Carrying values at 30 June 2011 128,456 89,771 38,685
- Cost 203,109 133,404 69,704
Accumulated amortisation (74,653 (43,634) (31,019)
- Cost (74,653 (43,634) (31,019)
30 June 2010
Reconciliation of Software Website
Carrying Value Total Licenses Development
R R R
Carrying values at 01 July 2009 114,154 68,50( 45,654
Cost 143,497 73,793 69,704
Accumulated Amortisation and Impairment (29,343 (5,293) (24,050)
- Cost (44,044 (6,354) (37,690)
Correction of error (Note 51) 14,701 1,061 13,640
Acquisitions
Purchased 3,435 3,434 -
Other Movements - - -
Amortisation (25,170 (14,790) (10,380)
- based on Cost (25,170 (14,790) (10,380)
Correction of error (Note 55) - - -
Carrying values at 30 June 2010 98,294 59,609 38,685
- Cost 146,932 77,228 69,704
Correction of error (Note 55) - - -
Accumulated amortisation (48,638 (17,619) (31,019)
- Cost (54,513 (20,083) (34,430)
Correction of error (Note 55) 5,875 2,464 3,411
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9.

10.

11.

INTANGIBLE ASSETS (continued)

The amortisation expense has been included irirteétém "Depreciation and Amortisation" in thtat8ment of Financial Performance (see Note
33).

All of the municipality’s Intangible Assets are telnder freehold interests and no Intangible Adsatkbeen pledged as security for any liabilities
of the municipality.

No restrictions apply to the intangible assets.

2011 2010
R R

INVESTMENT PROPERTY
At cost less accumulated depreciation 34,013,854 33,943,473
The movement in investment properties is reconcikeébllows:
Carrying value at the beginning of the year 33,943,473 33,369,179
Cost 35,012,452 34,390,027
Accumulated depreciation (1,068,979 (1,097,94%)
Accumulated Impairment Losses - -
Correction of error (Note 55)
Cost - -
Accumulated depreciation - 77,0917
Additions to existing investment properties 1,817,900 885,364
Transfer to Inventory (Grap 16.65 and 16.70) (1,699,388) (275,385)
Depreciation (48,131) (50,850)
Impairment losses - -
Other Movements - -
Carrying value at the end of the year 34,013,854 33,943,473
Cost 35,130,964 35,000,006
Accumulated depreciation (1,117,110 (1,071,698)
Accumulated Impairment Losses - -
Correction of error (Note 55) -
Cost - 12,44p
Accumulated depreciation - 2,71p
The following is included in the net surplus/(defiit)
Rental revenue earned from Investment Properties 388,473 359,391
Direct Operating expenses - incurred to generatalresvenue 586,701 97,280
Direct Operating expenses - incurred which didgesterate rental revenue 989,247 992,510

There are no restrictions on the realisabilityrfeistment property or the remittance of revenuepaadeeds of disposal.
There are no contractual obligations to purchasestcuct or develop investment property.
Fair Value of investment properties.

The fair value of investment properties is estidateR 82,88,440 which is based on a valuationrbyndependent valuer who holds a recognised
and relevant qualification. The determination of falue is supported by market evidel

FINANCE LEASE RECEIVABLES

Housing selling scheme loans 238,814 288,550
238,814 288,550

Less: Current portion transferred to current receivabl es 12,350 32,102

Housing selling scheme loans 12,350] 32,10}

Total 226,464 256,448
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11. FINANCE LEASE RECEIVABLES (continued)
HOUSING SELLING SCHEME LOANS

Loans were granted to the tenants of low cost ngusiected by the Municipality with funds provideglthe State, in order to enable them to
purchase the houses they previously rent from thrisipality. Loans are repaid over a period of ttygrears and at an interest rate of thirteen
point five percent per annum. The instalments t#rgst and redemption recoverable from the purcbase credited to the Housing Fund. (See
note 22

11. 1 Leasing Arrangements

The municipality entered into finance Leasing Agaments for house selling scheme loans. The avezagef Finance Leases entered into is
between six and twenty yee

11. 2 Amounts receivable under finance leases

- Present Value of Minimum Lease
Minimum Lease Payments

Payments
2011 2010 2011 2010
R R R R
Within one year 44,425 70,176 12,350 32,102
In the second to fifth year inclusive 166,086 228,646 53,819 80,219
Over five years 274,423 279,916 172,645 176,229
484,934 578,738 238,814 288,550
Less: Unearned Finance Income (246,120) (290,187)
Total Finance Lease Receivables 238,814 288,551 238,814 288,550
Included in the Annual Financial Statements as:
Current Finance lease receivables 12,350 32,102
Non-Current Finance lease receivables 226,464 256,448
238,814 288,550

The interest rate inherent to the leases are fix¢de contract date over the entire lease term.average effective interest rate contracted 5013.
% (2010: 13.50 %) per annum.

Management of the municipality is of the opinioattthe carrying value of financial lease receivaléEorded at amortised cost in the financial
statements approximate their fair val

The fair value of Finance Lease Receivables weterchined after considering the standard termsanditions of agreements entered into
between the municipality and other parties as asthe current payment ratio's of the municipalitiebtor:

12. LONG-TERM RECEIVABLES 2011 2010
R R

Neither past due nor impaired

Loans to Public Organisations 266,285 276,327

266,285 276,327
Less: Current portion transferred to current receivabl es 11,166 10,042
Loans to Public Organisations 11,166] 10,042
Total 255,119 266,285

LOANS TO PUBLIC ORGANISATIONS

Under the previous dispensation loans raised attarest rate of one percent per annum repayalgieaperiod of forty years were granted by the
State to the Municipality who in turn, made theddaians available to Public Organisations for thgppse of providing housing to indigent old .
persons. The Municipality merely acted as an ingeliater between the State and such Organisatibresoditstanding balances of these loans were
subsequently written off by the State whilst thawal instalment, still recoverable from the vari@rganisations, are credited to the Housing
Fund. Loans are repaid over periods of thirty myfgears and at interest rates varying from ongléeen point two five percent per annum. (See
note 22

Management of the municipality is of the opinioattthe carrying value of Long- Term Receivableoreed at amortised cost in the financial
statements approximate their fair values.
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12. LONG-TERM RECEIVABLES (continued)

13.

14.

The fair value of Long- Term Receivables were iaeileed after considering the standard terms anditions of agreements entered into between

2011

the municipality and other parties as well as teent payment ratio's of the municipality's deb.

Long- term receivables are neither past due npairad as management have no concerns over the quetity of these assets.

CONSUMER DEPOSITS
Electricity and Water
Interest paid

Total Consumer Deposits

5,791,841

2010

5,414,982

5,791,841

5,414,982

Guarantees amounting to R 748,753 (2010: R 717 &&3held in lieu of Electricity and Water Deposits

Consumer deposits are paid by consumers on applidair new water and electricity connections. Teposits are repaid when the water and
electricity connections are terminated. In casesre consumers default on their accounts, the Glatarc utilize the deposit as payment for the

outstanding accoul

No interest is paid on consumer deposits held.

Management of the municipality is of the opinioattthe carrying value of Consumer Deposits apprateérntheir fair values.

The fair value of Consumer Deposits were deterchafeer considering the standard terms and comditid agreements entered into between the

municipality and its consumers.

PROVISIONS

Current portion of Post-Employment Health Care Bigs(gee note 20)
Current portion of Long-Service Awards (see ndtp 2

Task: Back pay
Electricity: Main Sub (ABB)

Total Provisions

The movement in current provisions are reconcitetbiows:

30 June 2011

Balance at beginning of year
Transfer from non-current
Contributions to provision
Expenditure incurred
Reversal of provision

Balance at end of year
30 June 2010

Balance at beginning of year
Transfer from non-current
Contributions to provision
Expenditure incurred
Reversal of provision
Correction of error (Note 55)

Balance at end of year

1,236,643 1,195,245
340,205 391,584
- 190,256
360,000 -
1,936,848 1,777,085
Post- Current
Employment portion of
Electricity Task Health Care Long-
Main Sub (ABB) Back Pay Benefits service
- 190,256 1,195,245 391,584
360,000 - 1,236,643 268,363
- (190,256) (1,195,245) (319,742)
360,000 - 1,236,643 340,205
- 1,053,553 346,817
- 1,195,245 391,584
295,687 70,706 21,216
- (1,124,259) (368,033)
(105,431) - -
190,256 1,195,245 391,584
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2011 2010
R R
15.CREDITORS

Trade creditors 25,920,030 32,600,890
Payments received in advance 816,451 634,907
Retentions 1,980,926 1,259,295
Staff leave 5,022,022 4,552,857
Other creditors 5,000,872 3,679,049
Total Creditors 38,740,301 42,726,998

The average credit period on purchases is 30 dagsthe receipt of the invoice (as determined leyNtFMA). No interest is charged for the first
30 days from the date of receipt of the invoiceefEhafter interest is charged in accordance wittctedit policies of the various individual
creditors that the municipality deals with. The neipality has financial risk policies in place tosaire that all payables are paid within the credit
timeframe

Management of the municipality is of the opinioattthe carrying value of Creditors approximatertfar values.

The fair value of Creditors were determined aftamsidering the standard terms and conditions @femgents entered into between the
municipality and other parties.

Retentions refer to construction contracts.

16. UNSPENT CONDITIONAL GRANTS AND RECEIPTS

16.1 Conditional Grants by other spheres of Goveemh 3,034,739 1,769,475
Cleanest Town 79,420 127,544
Community Development: Workers - 7,086
Electricity - -
Financial Management Grant 355,330 25,49¢
Housing: Chatsworth 1,362,274 -
Housing Consumer Education Grant 47,234 83,687
linge Lethu Advisory Centre 137,130 10,20
linge Lethu Multipurpose Centre - 12,51f
Library - -
Masterplanning - 150,000
Municipal Infrastructure Grant - 914,797
Municipal Systems Improvement Grant 453,351 438,145
Pedestrian Pathways 600,000 -
Chatsworth Stormwater/Water Pipeline - -
16.2 Other Conditional Receipts 147,265 1,788,757
National Lottery - 1,500,0d0
PPC: Rural Roadnetwork Study - -
Roelcor: Sample Taking Apparatus - -
Spatial Development Plan 147,265 288,757
Total Conditional Grants and Receipts 3,182,004 3,558,232

See Note 29 for reconciliation of grants by oth#reses of government.
17. VAT

VAT payable - -

VAT is accounted for on the receipts basis. Orewpayment has been received from debtors VAvaiib over to SARS.

No interest is payable to SARS if the VAT is paigiotimeously, but interest for late payments iargked according to SARS policies. The
municipality has financial risk policies in placednsure that payments are effected before thelatee

18. FINANCE LEASE PAYABLES

The Municipality as lessee

Leasing arrangements:

Capitalised Lease Liabilities relate to office guuent with lease terms of five years (2010: fivargg The effective interest rate on finance leases
is between 13.97 % and 24.86 % (2010: 13.97 %4arkB %). Capitalised lease liabilities are seconaat the items of office equipment leased.
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18. FINANCE LEASE PAYABLES (continued)
The Municipality as lessee (continued)

The obligations under finance leases are schedutetiow:

Minimum Lease Payments Present Value of Minimum Lease
2011 2010 2011 2010
R R R R
Amounts payable under finance leases
Within one year 428,321 486,486 350,719 355,585
1to5 years 341,878 748,359 301,048 635,916
More than 5 years - - - -
770,199 1,234,845 651,767 991,501
Less: Future finance charges (118,432) (243,344)
Present Value of Lease obligations (see note 19) 6837 991,501 651,767 991,501
Less amounts due for settlement within 12 montbeént portion) (350,719) (355,584)
Amounts due for settlement after 12 months (non-cuent) 301,048 635,917

The management of the municipality is of the opirtieat the carrying value of Finance Leases appraté their fair values.
The municipality has finance lease agreementsffarecequipment.
Included are the following significant leases:

(i) Siemens High Path Pabx
- Instalments are payable monthly in advance

- Average period outstanding 30 months
- Average effective interest rate 14.74 %
- Average monthly instalment 8,936

(ii) Bizhub 750/FS-505 Copier
- Instalments are payable monthly in advance

- Average period outstanding 43 months
- Average effective interest rate 13.97 %
- Average monthly instalment 5,699

(iii) Bizhub 160F Copier
- Instalments are payable monthly in advance

- Average period outstanding 49 months
- Average effective interest rate 15.40 %
- Average monthly instalment 6,379
2011 2010
R R
19. LONG- TERM LIABILITIES
Annuity Loans 53,098,210 66,501,821
Capitalised Lease Liability (see to note 18). 651,767 991,501
Sub-total 53,749,977 67,493,322
Less : Current portion transferred to current liabi lities 4,583,377 4,694,718
Annuity Loans 4,232,658 4,339,134
Capitalised Lease Liability 350,719 355,584
Total: Long-term Liabilities (Neither past due nor impaired) 49,166,600 62,798,604

Summary of arrangements

Annuity Loans are repaid over periods varying fitem to twenty years (2010: ten to twenty yeans)), @ interest rates varying from 9.575 % to
15.50 % (2010: 9.575 % to 15.50 % ). Annuity h®are not secure

For detail of leasing arrangements regarding cligsthfinance lease liabilities refer to note 18.
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2011 2010
19. LONG- TERM LIABILITIES (continued)
Summary of arrangements (continued)

Management of the municipality is of the opinioattthe carrying value of Long- Term Liabilities oeded at amortised cost in the financial
statements approximate their fair val

The fair value of Long- Term Liabilities were detgned after considering the standard terms anditions of agreements entered into between
the municipality and the relevant financina indiidns

Refer to APPENDIX A for more detail on long- teriabilities.

20. POST RETIREMENT MEDICAL AID BENEFIT LIABILITY

Post-Employment Health Care Benefit Liability 25,894,658 23,581,042
Total: Post Retirement Medical Aid Benefit Liability 25,894,658 23,581,042
Less: Transfer to Current Provisions (1,236,643) (1,195,245)
Net Post-Employment Health Care Benefit Liability 24,658,015 22,385,797

The Municipality provides certain post retiremeredital benefits by funding the medical aid conttitms of certain retired members of the
Municipality. According to the rules of the medieadl funds, with which the municipality is assoetta member (who is on the current condition
of service), on retirement, is entitled to remarpatinued member of such medical aid fund, in Wioase the Municipality is liable for a certain
portion of the medical aid membership f

The most recent actuarial valuations of the pregelue of the unfunded defined benefit obligaticerevcarried out as at 30 June 2011 by Poneso
Actuarial Consultants, a member of the Actuariai&y of South Africa. The present value of theimked benefit obligation, and the related
current service cost and past service cost, weesuned using the Projected Unit Credit Method. Nheiopost retirement benefits are provided by
the municipality

The Post Employment Health Care Benefit Plan isfndd benefit plan, of which the members are magzlas follows:

- In-service members 246 235
- Continuation members 50 55
Total 296 290

The liability in respect of past service has bestimated to be as follows:

- In-service members 11,421,202 10,640,719
- Continuation members 14,473,456 12,940,323
25,894,658 23,581,042

The municipality makes monthly contributions foalike care arrangements to the following medicalsaitemes:
- Bonitas
- Hosme
- Keyhealth
- LA Health
- Pro Sano
- Samwumed

The future service cost for the ensuing year isbished to be R 1,184,279, whereas the interestfonthe next year is estimated to be R
2,203,635 (2010: R 1,117,938 and R 2,131,726 ré&sphg.

The principal assumptions used for the purposes ahe actuarial valuations were as follows:

Discount rate 8.51 % 9.04 %
Health Care Cost Inflation Rate 6.62 % 7.15%
Net Effective Discount Rate 1.77% 1.76 %
Expected Rate of Salary Increase 6.64 % 6.40 %
General Inflation Rate (CPI) 5.54 % 5.40 %
Expected Retirement Age - Females 63 63

Expected Retirement Age - Males 64 64
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2011 2010
R R
20. POST RETIREMENT MEDICAL AID BENEFIT LIABILITY (¢  ontinued)

The amounts recognised in the Statement of FinandiRosition are as follows:

Present value of fund obligations 25,894,658 23,581,042

Fair value of plan assets - -

25,894,658 23,581,042

Unrecognised past service cost - -

Unrecognised actuarial gains - -

Present value of unfunded obligations 25,894,658 23,581,042

Benefit Liability 25,894,658 23,581,042

The amount recognised in the Statement of Financi&erformance are as follows:

Current service cost 1,510,443 1,016,750

Interest cost 2,079,301 1,983,245

Actuarial (gains)/losses (116,268) (476,711)

Total included in Employee Related Costs (see to t@31). 3,473,476 2,523,284

The movement in the defined benefit obligation ovethe year is as follows:

Balance at beginning of year 23,581,043 22,182,018
Current service cost 1,510,443 1,016,750
Interest cost 2,079,300 1,983,245
Benefits paid (1,159,860) (1,124,259)
Actuarial (gain)/loss on the obligation (116,268) (476,711)

Balance at end of year 25,894,658 23,581,043

The effect of a 1 % movement in the assumed rabeaith care cost inflation is as follows:

Increase

Effect on the aggregate of the current service aodtthe interest cost 862,148 602,310

Effect on the defined benefit obligation 4,130,685 3,589,635

Decrease

Effect on the aggregate of the current service aodtthe interest cost (443,870) (481,075)

Effect on the defined benefit obligation (3,280,738) (2,943,412)

The history of experienced adjustments is as follosv

2011 2010 2009 2008 2007

Defined benefit obligation 25,894,658 23,581,042 22,182,018 20,900,921 20,381,446

Experience adjustments on plan liabilities (96,453) 2,910,018 (271,882) (2,232,699) (1,450,367)

The municipality expects to make a contributiorRas,387,914 (2010: R 2,999.994) to the defined filgplans during the next financial year.

Refer to Note 47 "Multi- Employer Retirement Bah&fformation” to the Annual Financial Statemefaismore information regarding the
municipality's other retirement funds that is Pnmi@lly and Nationally administere
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2011 2010
R R
21. OTHER NON- CURRENT PROVISIONS

Long Service Awards
Provision for Long Service Awards 4,631,672 3,976,914
Total Provision for Long Service Awards 4,631,672 3,976,914
Less: Transfer to Current Provisions (340,205) (391,584)
Net Long Service Awards liability 4,291,467 3,585,330

A long-service award is granted to municipal empksyafter the completion of fixed periods of cambins service with the Municipality (which
includes their uninterrupted service with the foroeeal authorities amalgamated in December 200:tmme Swartland Municipality). The said
award comprises a certain number of vacation ldays which, in accordance with the option exettlsgethe beneficiary employee, can be
converted into a cash amount based on his/her balsity applicable at the time the award becomesdualternatively, credited to his/her
vacation leave accrual. The provision represemtsséimation of the awards to which employees énsérvice of the Municipality at 30 June 2011
may become entitled to in future, based on an d@elualuation performed at that date.

The most recent actuarial valuations of the pregele of the unfunded defined benefit obligaticerevcarried out as at 30 June 2011 by Poneso
Actuarial Consultants, a member of the Actuariai&y of South Africa. The present value of theimked benefit obligation, and the related
current service cost and past service cost, weesuned using the Projected Unit Credit Method. Mheiolong service benefits are provided by
municipality

The future service cost for the ensuing year istdished to be R 402,101, whereas the interestfoo#te next year is estimated to be R 379,680
(2010: R 367,534 and R 359,513 respectively).

The principal assumptions used for the purposes @he actuarial valuations were as follows:

Discount rate 8.51 % 9.04 %
Expected Rate of Salary Increase 6.64 % 6.40 %
Net Effective Discount Rate 1.75% 2.48%
General Inflation Rate (CPI) 5.54 % 5.40 %
Expected Retirement Age - Females 63 63
Expected Retirement Age - Males 64 64

The amounts recognised in the Statement of FinandiRosition are as follows:

Present value of fund obligations 4,631,672 3,976,914

4,631,672 3,976,914
Present value of unfunded obligations 4,631,672 3,976,914
Net liability 4,631,672 3,976,914

The amount recognised in the Statement of Financi&erformance are as follows:

Current service cost 367,534 478,478
Interest cost 359,513 302,155
Past service cost (Profit) - 239,362
Actuarial (gain)/loss on the obligation 247,453 (124,691)
Total included in Employee Related Costs (see to t@31). 974,500 895,304

The movement in the defined benefit obligation ovethe year is as follows:

Balance at beginning of year 3,976,914 3,449,643
Current service cost 367,534 478,478
Interest cost 359,513 302,155
Past service cost (Profit) - 239,362
Benefits paid (319,742) (368,033)
Actuarial (gain)/loss on the obligation 247,453 (124,691)

Balance at end of year 4,631,672 3,976,914
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21. OTHER NON- CURRENT PROVISIONS (continued)
Long Service Awards (continued)

The history of experienced adjustments is as follosv

2011 2010 2009 2008 2007
Defined benefit obligation 4,631,672 3,976,914 3,499,643 2,699,790 2,782,650
Experience adjustments on plan liabilities 397,711 (87,846) 630,992 (396,187) (375,596)
2011 2010
R R
22. HOUSING DEVELOPMENT FUND
Balance at the beginning of the year 1,485,459 2,828,029
Income 252,187 266,238
Maintenance 38,021 36,087
House selling scheme loans 174,317 99,539
Housing debtors 39,849 130,61
Less: Expenses 1,111,882 1,608,808
Funding operating projects 1,111,882 1,608,808
625,764 1,485,459

Analysis of the composition of the Housing Developemt Fund:

Housing Development Fund 625,764 1,485,459
Unappropriated Surplus 120,665 920,582
Loans extinguished by Government on 1 April 1998 505,099 564,877
The Housing Development Fund is represented bfotleeving assets and liabilities:
Housing selling scheme loans (see note 11). 238,814 288,550
Housing Rental Debtors (see note 3). 121,149 121,149
Bank and cash 265,801 1,075,760
Total Housing Development Fund Assets and Liabiligs 625,764 1,485,459

The Housing Development Fund contain all procesais housing developments, which include rentaline@nd sale of houses. Monies standing
to the credit of the Housing Development Fund aeglwonly to finance housing developments withinntlimicipal area subject to the approval of
the Provincial MEC responsible for housi

23. ACCUMULATED SURPLUS Restated

The following internal funds and reserves are fiemeed within the Accumulated Surplus.

Capital replacement reserve 124,207,183 111,911,533
Capitalisation reserve 1,299,760,649 1,347,057,100
Donations and public contribution reserve 7,826,490 3,085,694
Government Grants Reserve 145,935,421 115,727,921
Accumulated surplus/(deficit) due to the result®pérations 231,394,266 219,596,046
Total Accumulated Surplus 1,809,124,009 1,797,378,294

The Capital Replacement Reserve is a reserveaadmfuture capital expenditure.

The Capitalisation Reserve equals the carryingevafithe items of property, plant and equipmentniftbe former legislated funds. The
Capitalisation Reserve ensures consumer equitysamat backed by cas

The Donation and Public Contribution Reserve eqiiarrying value of the items of property, plantl equipment financed from public
contributions and donations. The Donation and RuBdintribution Reserve ensures consumer equitysamot backed by cash.

The Government Grant Reserve equals the carryilug v the items of property, plant and equipmémariced by government. The Government
Grant Reserve ensures consumer equity and is okéthdoy cash.
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2011 201
R R
24 VAT Restatec
VAT receivable 809,48t 437,15(
VAT is accounted for on the receipts basis. Oriepayment has been received from debtors VAs&is over to SAR!
25.PROPERTY RATES Restatec
Income
Actual
Residential, Commercial, Industrial, Rural and € 55,824,06 50,898,00
State 1,914,11. 1,753,341
57,738,17 52,651,35
Less: Revenue Forgc 1,069,58. 816,38.
Total Assessment Rate 56,668,59 51,834,97
Valuations
Actual
Residential, Commercial, Industrial, Rural and € 13,690,937,5E 13,499,683,52
State 346,353,50 338,753,60

14,037,291,0¢ 13,838,437,12

Assessment Rates are levied on the value of laddhgrovements, less R 15,000 for residential ptigee which valuation must be performed
every four years. Interim valuations are processedn annual basis to take into account changeslividual property values due to alterations,
consolidations and subdivisions. The last valuateme into effect on 1 July 20

Uniform rates of 0,56 c/R (2009/2010: 0,52 c/R)tde the Rand on land and building valuations vagglied to determine assessment rates. A
rebate of 40,00 % (2009/2010: 40,00%) was allowedesidential properties for pensioners based emtimual income of the ratepayer whilst a
discount of 75 % (2009/2010: 75 %) was grantedropgrties owned by residence of Jakkalsfontein@rmatto Bay as well as on agricultural
land

Rates are levied annually on property owners. Osvaer allowed to pay the annual assessment in hthiyianstalments, which are payable the
last of day of the month. Interest is levied & piime rate plus 1% on outstanding rates amounts.

26.

Restated
2011 2010
R R
SERVICE CHARGES INCOME
Sale of electricity 130,157,134 104,158,864
Sale of water 27,842,916 23,768,373
Refuse remov 16,258,72 14,219,72
Sewerage and sanitation chal 21,919,46 18,578,47
196,178,23 160,725,43
Less: Revenue Forgc 16,577,30 14,298,94
Total Service Charge 179,600,92 146,426,48

The amounts disclosed above for revenue from Se@i@arges are in respect of services rendered vahéchilled to the consumers on a monthly

basis according to approved tariffs.
27.INTEREST EARNED
External Investments / Cash Deposit:

Bank Accour
Interest earned- ott

Outstanding Debtors:
Rate:

Long-term Receivabli
Consumer Debto
Other Debtor

Restatec
200,02¢ 623,92:
11,125,88 12,752,97
11,32591 13,376,89
377,98 422,80:
6,47¢ 8,512
700,68t 715,73!
101,68t 111,17(
1,186,83 1,258,211
12,512,74 14,635,11

Total Interest Earned
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27.

28.

29.

INTEREST EARNED (continued)

Interest Earned on Financial Assets, analysed by tegory of asset, is as follows:

Available-for-Sale Financial Assets
Loans and Receivables

Interest Earned on Non-financial Assets
RENTAL OF FACILITIES AND EQUIPMENT
Rental Revenue from Buildings

Rental Revenue from Halls

Rental Revenue from Other facilities

Total Rental of Facilities and Equipment

Rental revenue earned on Facilities and Equipnsantriespect of Non-financial Assets rented out.

GOVERNMENT GRANTS AND SUBSIDIES

Cleanest Town

Chatsworth Streets and Stormwater
Chatsworth/Malmesbury Pipeline
Community Development: Workers
Database Performance Management
Disaster Fund

Electricity: Internal Installations Darling
Financial Management Grant
Housing: Chatsworth

Housing Consumer Education Grant
Housing: Darling

linge Lethu Advisory Centre

linge Lethu Centre

Libraries

Masterplanning

Municipal Infrastructure Grant
Municipal Systems Improvement Grant
Performance Management

Sondeza

Sport Development

Vuna Award

Proclaimed Roads Subsidies

Total Government Grant and Subsidies

29.1 Cleanest Town

Balance unspent at beginning of year
Current year receipts

Conditions met - transferred to revenue
Conditions met - transferred to debtors

Conditions still to be met transferred to liabilities (see note 16)
Prize money for winning the national cleanest t@ompetition.

29. 2 Chatsworth Streets and Stormwater
Balance unspent at beginning of year
Current year receipts

Conditions met - transferred to revenue
Conditions met - transferred to debtors
Transferred to debtors

Conditions still to be met transferred to liabilities (see note 16)

2011 2010
R R
Restated
12,512,748 14,635,110
12,512,748 14,635,110
426,814 334,817
225,914 231,431
1,752,212 1,615,647
2,404,940 2,181,895
88,124 1,070,497
10,186,940 5,000,000
- 1,813,060
57,086 75,679
- 56,000
- 1,747,936
1,746,000 1,254,000
670,166 692,945
26,406,496 -
36,453 30,108
- 35,369,519
33,073 269,053
12,517 36,636
585,000 903,173
150,000 -
9,869,797 85,203
734,794 638,712
- 250,000
- 100,000
- 500,000
- 2,055,136
200,000 90,000
50,776,446 52,037,657
127,544 127,544
40,000 -
(88,124) (1,070,497)
- 1,070,497
79,420 127,544
15,186,940 -
(10,186,940) (5,000,000)
- 5,000,000

(5,000,000)

Funds made available by PAWC for the constructiostreets and stormwater in Chatsworth.
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2011 2010
R R
29. GOVERNMENT GRANTS AND SUBSIDIES (continued)

29. 3 Chatsworth/Malmesbury Pipeline
Balance unspent at beginning of year - -
Current year receipts 1,813,060 -
Conditions met - transferred to revenue - (1,813,060)
Conditions met - transferred to debtors - 1,813,060
Transferred to debtors (1,813,060) -
Conditions still to be met transferred to liabilities (see note 16) - -
Funds made available by PAWC for the constructiom water pipeline between Chatsworth and Malmeasbur
29.4  Community Development: Workers
Balance unspent at beginning of year 7,086 34,765
Current year receipts 50,000 48,000
Conditions met - transferred to revenue (57,086) (75,679)
Conditions still to be met transferred to liabilities (see note 16) - 7,086

Funds made available for sundry expenditure arttbs&y for workers, under the control of the Mupality but remunerated by PAWC.

29. 5 Database Performance Management

Balance unspent at beginning of year - 56,000
Current year receipts - -
Conditions met - transferred to revenue - (56,000)

Conditions still to be met transferred to liabilities (see note 16) - -

Funds provided for the development of a performanaragement database.

29. 6 Disaster Fund

Balance unspent at beginning of year - 1,723,936
Current year receipts - 24,000
Conditions met - transferred to revenue - (1,747,936)

Conditions still to be met transferred to liabilities (see note 16) - -

Funds provided and partly expended on flood danralyoorreesburg and Chatsworth.

29. 7 Electricity: Infrastructure Darling
Balance unspent at beginning of year - -

Current year receipts 3,000,000 -
Conditions met - transferred to revenue (1,746,000) (1,254,000)
Conditions met - transferred to deb - 1,254,001
Transferred to debtc (1,254,00C -
Conditions still to be met transferred to liabilities (see note 16) - -
Funds made available by Department of Energy frtetal infrastructure.

29.8 Financial Management Grant

Balance unspent at beginning of year 25,496 -
Current year receipts 1,000,000 750,000
Conditions met - transferred to revenue (670,166) (692,945)
Conditions met - transferred to debtors - -
Transferred to debtors - (31,559)
Conditions still to be met transferred to liabilities (see note 16) 355,330 25,496

The purpose of the grant is to enable the Muniitipd modernise and improve its financial managenaetivities entailing, among others,
capacity building, the implementation of municifiahnce management legislation and regulating j@sliand compliance with generally accepted
municipal accounting practici
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2011 2010
R R
29. GOVERNMENT GRANTS AND SUBSIDIES (continued)

29.9 Housing Consumer Education Grant
Balance unspent at beginning of year 83,687 63,795
Current year receipts - 50,000
Conditions met - transferred to revenue (36,453) (30,108)
Conditions still to be met transferred to liabilities (see note 16) 47,234 83,687
Funds allocated for educating first time homeowners
29. 10 Housing: Chatsworth
Balance unspent at beginning of year - -
Current year receipts 27,768,770 -
Conditions met - transferred to revenue (26,406,496) -
Conditions still to be met transferred to liabilities (see note 16) 1,362,274 -
Funds provided to enable the Municipality to finatiee construction costs of housing for low incaraups.
29. 11 Housing: Darling
Balance unspent at beginning of year - 6,628,169
Current year receipts - 28,741,350
Conditions met - transferred to revenue - (35,369,519)
Conditions still to be met transferred to liabilities (see note 16) - -
Funds provided to enable the Municipality to finarice construction costs of housing for low inc@raups.
29. 12 llinge Lethu Advisory Centre
Balance unspent at beginning of year 10,203 139,256
Current year receipts 160,000 140,000
Conditions met - transferred to revenue (33,073) (269,053)
Conditions still to be met transferred to liabilities (see note 16) 137,130 10,203

Funds provided to the Municipality to finance thstcof the transformation of the existing inadeguatility serving the township into a suitable
community centr

29. 13 llinge Lethu Multipurpose Centre

Balance unspent at beginning of year 12,517 49,153
Current year receipts - -

Conditions met - transferred to revenue (12,517) (36,636)
Conditions still to be met transferred to liabilities (see note 16) - 12,517

Funds provided to the Municipality to finance thstcof the transformation of the existing inadeguatility serving the township into a suitable
community centr

29. 14 Libraries
Balance unspent at beginning of year - -

Current year receipts 585,000 904,000
Conditions met - transferred to revenue (585,000) (903,173)
Conditions met - transferred to debtors - -

Transferred to debtors - (827)

Conditions still to be met transferred to liabilities (see note 16) - -

Funds provided for salaries of additional contraotkers appointed at the libraries in the area utidejurisdiction of the Swartland Municipality
as well as the maintenance of the library buildi
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2011 2010
R R
29. GOVERNMENT GRANTS AND SUBSIDIES (continued)

29. 15 Masterplanning
Balance unspent at beginning of year 150,000 -
Current year receipts - 150,000
Conditions met - transferred to revenue (150,000) -
Conditions still to be met transferred to liabilities (see note 16) - 150,000
Funds provided for the compiling of masterplans.
29. 16 Municipal Infrastructure Grant
Balance unspent at beginning of year 914,797 -
Current year receipts 8,955,000 9,675,000
Conditions met - transferred to revenue (9,869,797) (85,203)
Conditions met - transferred to debtors (8,675,000)
Conditions still to be met transferred to liabilities (see note 16) - 914,797

Funds made available to the Municipality for thgauling of existing infrastructure in its areawfi§diction and/or the erection/construction of
new amenities required for service delivery.

29. 17 Municipal Systems Improvement Grant

Balance unspent at beginning of year 438,145 341,857
Current year receipts 750,000 735,000
Conditions met - transferred to revenue (734,794) (638,712)
Conditions still to be met transferred to liabilities (see note 16) 453,351 438,145

The purpose of the grant is to enable the Muniitipd modernise and improve its financial managenaetivities entailing, among others, the
implementation of GRAP compliant Financial Statetsemd Asset Register, municipal finance managetagisiation and regulating policies.

29. 18 Pedestrian Pathways

Balance unspent at beginning of year - -
Current year receipts 600,000 -
Conditions met - transferred to revenue - -

Conditions still to be met transferred to liabilities (see note 16) 600,000 -

Funds provided to the Municipality to finance thstcof sidewalks.

29. 19 Performance Management

Balance unspent at beginning of year - -
Current year receipts - 250,000
Conditions met - transferred to revenue - (250,000)

Conditions still to be met transferred to liabilities (see note 16) - -

Funds provided to the Municipality to finance thstcof Performance Management.

29. 20 Sondeza

Balance unspent at beginning of year - -
Current year receipts - 100,000
Conditions met - transferred to revenue - (100,000)

Conditions still to be met transferred to liabilities (see note 16) - -

Funds allocated for the establishment and upgraafisgort facilities.

29. 21 Sport Development

Balance unspent at beginning of year - -
Current year receipts - 500,000
Conditions met - transferred to revenue - (500,000)

Conditions still to be met transferred to liabilities (see note 16) - -

Funds allocated and expended in connection witlZtmelesa Camp.
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29.

30.

GOVERNMENT GRANTS AND SUBSIDIES (continued)

29.22 Vuna Award

Balance unspent at beginning of year
Current year receipts

Conditions met - transferred to revenue

Conditions still to be met transferred to liabilities (see note 16)
Prize money for winning the Vuna Award.

29. 23 Proclaimed Roads Subsidies

Balance unspent at beginning of year

Current year receipts

Conditions met - transferred to revenue

Conditions still to be met transferred to liabilities (see note 16)

2011 2010
R R
- 2,055,136
- (2,055,136)
200,000 90,000
(200,000) (90,000)

Expenditure incurred by the Municipality in conrientwith the maintenance of proclaimed main roadiénf under the jurisdiction of the
Municipality, in accordance with a budget approbgdhe PAWC, which costs is partly recoverable fibie Administratior

29. 24 Changes in levels of government grants

Based on the allocations set out in the DivisioRefenue Act, (Act 1 of 2005), no significant chesign the level of government grant funding

are expected over the forthcoming 3 financial ye

OTHER REVENUE
Included in other income is the followin

Administration Cost
Admission Fees: Malmesbt
Application: Service Connectio
Blockages: Sewera

Bulk Waste Dumpin
Cancellation Fee: Sale of En
Capital Contribution (Developers): Fix
Cemetery Fees: Darli
Cemetery Fees: Malmesbi
Cemetery Fees: Moorreesb
Clearance Certificat
Contribution Parking Arei
Credit Card Cost: Recovera
Creditors Cheques not depos
Deviation of Building Regulatic
Discount: Fue

Efficiency Developmel
Entrance Fees Boi

Escorts: Heavy vehicl

Film Shooting

Industrial Sewerag

New Connectior

Photostal

Plan fees: Building

Plan Fees: Unauthorized Build
Rates: Lesse

Refuse Coupons: Malmeshi
Refuse Coupons: Moorreesb
Rezoniny

Selling: Purified Sewerage Wa
Street Entrances and Pavem
Subdivision

Sundrie

Tampering Fet

Housing Scheme/Private Organisations Loan Instak
Other (less than 50 0C

Total Other Income

Restated
62,25¢ -
124,45t 107,55¢
204,03t 225,37t
315,03¢ 159,16(
400,38t -
- 53,22
540,02¢ 626,94
72,98t 72,15(
145,79¢ 171,60°
113,54! 96,85¢
65,89¢ 55,81
121,26( -
81,85« 74,46:
85,93¢ 76,507
67,28: -
265,10: 329,09¢
143,31t 236,68(
57,05¢ -
118,42: -
4,769,86! 3,076,40!
1,384,591 788,06:
123,74 115,00!
1,280,701 872,27¢
248,13t 108,58t
106,53t 101,64¢
121,09° 117,67:
55,79( 71,48¢
- 65,93:
568,17! 425,90:
50,717 -
- 55,49(
- 98,45.
- 51,34
214,16! 230,15
787,48¢ 773,41!
12,695,66 9,237,26.

The amounts disclosed above for Other Income aresipect of services rendered, other than descinbiddtes 3 and 4, which are billed to or p

for by the users according to approved tariffs.
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2011 2010
R R
31. EMPLOYEE RELATED COSTS
Employee related costs - Salaries and Wages 60,413,442 53,456,867
Employee related costs - Contributions for UIF,g9ens and medical aids 16,134,201 14,141,772
Travel, motor car, accommodation, subsistence #met allowances 9,191,764 7,071,540
Housing benefits and allowances 438,860 447,404
Overtime payments 3,521,944 2,944,404
Bonuses: 13th Cheque 4,514,355 3,636,674
Contribution to Leave Gratuity 864,756 1,250,426
Contribution to provision for post- retirement mealiaid benefits: 3,473,476 2,523,284
Current service cost 1,510,443 1,016,750
Interest cost 2,079,301 1,983,24%
Actuarial (gains)/losses (116,268 (476,711)
Contribution to long-service provision 974,500 895,304
Contribution to TASK back pay provision - 1,261,577
Total Employee Related Costs 99,527,298 87,629,252
No advances were made to employees.
Remuneration of the Municipal Manager
Annual Remuneration 897,260 773,900
Car Allowance 109,480 113,238
Long-service award - -
Other 6,173 6,123
Contributions to UIF, Medical and Pension Funds, et 230,829 208,594
Total 1,243,742 1,101,855
Remuneration of the Chief Finance Officer
Annual Remuneration 440,774 433,140
Car Allowance 211,598 179,543
13 th Cheque 76,616 36,095
Long-service award - -
Leave Pay 28,002 25,399
Other 2,512 2,528
Contributions to UIF, Medical and Pension Funds, et 129,754 127,510
Total 889,256 804,215
Remuneration of Individual Executive Directors
30 June 2011
Civil Electrical
Corporate Engineering Engineering Development Protectin
Services Services Services Services Services
Annual Remuneration 528,825 541,370 456,645 484,065 443,100
Car Allowance 60,177 84,945 156,008 129,446 172,335
Long-service award - - - - -
13 th Cheque - - 38,054 40,339 36,925
Leave Pay - - - - 25,819
Acting Allowance - - - - -
Other 50 510 5,759 3,584 7,587
Contributions to UIF, Medical and Pension
Funds, etc. 135,682 136,283 143,378 148,602 131,426
Total 724,734 763,108 799,844 806,036 817,192

—_—l
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31.

32.

EMPLOYEE RELATED COSTS (continued)
Remuneration of Individual Executive Directors (céinued)

30 June 2010

Civil Electrical
Corporate Engineering Engineering Development Protectin
Services Services Services Services Services

Annual Remuneration 421,938 489,800 408,425 430,400 394,905
Car Allowance 60,038 84,904 159,290 128,563 175,200
Long-service award - - - - 23,728
13 th Cheque 2,278 - 34,035 35,867 32,909
Leave Pay - - 44,045 - 23,728
Acting Allowance 4,940 - - - -
Other 783 - 2,089 1,303 6,424
Contributions to UIF, Medical and Pension
Funds, etc. 110,603 123,893 128,052 130,872 112,899
Total 600,580 698,597 775,936 727,005 769,793

2011 2010

R R

The following accrued to key management persommigdrins of IAS 19 as at 30 June:
Post Retirement Medical Aid Benefit Liability:
Municipal Manager 91,974 59,728
Chief Financial Officer 109,113 80,307
Executive Director: Corporate Services 56,651 74,059
Executive Director: Civil Engineering Services 155,425 142,778
Executive Director: Electrical Engineering Services 157,331 101,344
Executive Director: Development Services 143,084 137,871
Executive Director: Protection Services 103,137 83,039
Total 816,715 679,126
Long Service Awards Liability
Municipal Manager 76,765 67,507
Chief Financial Officer 39,748 52,142
Executive Director: Corporate Services 84,095 74,098
Executive Director: Civil Engineering Services 20,747 19,645
Executive Director: Electrical Engineering Services 32,502 39,708
Executive Director: Development Services 18,064 36,398
Executive Director: Protection Services 30,073 38,154
Total 301,994 327,652
Staff leave
Municipal Manager 192,254 165,707
Chief Financial Officer 55,243 64,971
Executive Director: Corporate Services 69,658 79,224
Executive Director: Civil Engineering Services 163,559 118,590
Executive Director: Electrical Engineering Services 145,268 115,225
Executive Director: Development Services 148,124 109,322
Executive Director: Protection Services 54,058 62,395
Total 828,164 715,434
REMUNERATION OF COUNCILLORS
Executive Mayor 362,167 346,937
Deputy Executive Mayor 286,977 253,775
Speaker 286,977 274,542
Mayoral Committee Members 565,768 451,653
Councillors 1,475,597 1,396,291
Councillor's - pension contribution 446,851 410,256
Councillor's - medical aid contribution 345,693 339,543
Councillor's - insurance unemployment 29,529 29,420
Councillor's - travelling allowances 1,256,382 1,156,977
Councillor's - telephone allowances 258,166 239,358
Total Councillors - Remuneration 5,314,107 4,898,752
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2011 2010
32. REMUNERATION OF COUNCILLORS (continued)
In-kind Benefits
The Councillors occupying the positions of Exeocatiayor, Deputy Executive Mayor, Speaker and ExeeWlayoral Committee Members of

the Municipality serve in a full-time capacity. &hare provided with office accommodation and tacia support at the expense of the
Municipality in order to enable them to performithefficial duties

33. DEPRECIATION AND AMORTISATION Restated
Depreciation: Property, Plant and Equipment (Retee 8.) 64,861,989 61,972,464
Amortisation: Intangible Assets (Refer note 9.) 26,015 19,295
Depreciation: Investment Property (Refer note 10) 48,131 48,131
Total Depreciation and Amortisation 64,936,135 62,039,890

34. INTEREST PAID

Long-term liabilities 6,156,224 7,132,329
Finance Leases 113,451 148,496
Total Interest on External Borrowings 6,269,675 7,280,825

35. BULK PURCHASES

Electricity 83,003,187 63,251,011
Water 17,395,563 14,648,798
Total Bulk Purchases 100,398,750 77,899,809

Bulk Purchases are the cost of commaodities notrgéee by the municipality, which the municipalitig@ibutes in the municipal area for resale to
the consumers. Electricity is purchased from Eslriist water is purchased from the West CoastrigtsMunicipality.

36. GRANTS AND SUBSIDIES PAID

* Darling Focus - 40,000
* Huis van Heerde 25,000 25,000
SPCA 168,540 168,540
* Elkana Childcare - 45,000
* Multipurpose Centre: Chatsworth - -
* Multi Purpose Centre: lllinge Lethu 30,334 45,039
* Multi Purpose Centre: Kalbaskraal 2,080 4,400
* Multi Purpose Centre: Moorreesburg 20,000 -
Museum - Malmesbury 41,200 37,450
Museum - Darling 41,200 37,450
Museum - Oude Kerk 41,200 37,452
Museum - Wheat Industry 41,200 37,450
National Sea Rescue Institute - 26,316
* Night Shelter 25,000 25,000
* "Ons Kan" Training Centre 20,000 -
Tourism Swartland and Coastal Area 578,275 578,090
Yzerfontein Conservancy 50,000 50,000
Total Grants and Subsidies 1,084,029 1,157,187

Due to the need in the Swartland Municipal aresefqrert services and resources to support effedbugestic animal management initiatives and
controls, for which the Municipality do not havestresources, it is deemed necessary, from a pérapet serving the community, for the
Municipality to contribute financially towards tloperational costs of the SP(

The aim ofthese organisationgntails the social upliftment of the poor and dismtaged section of the community. Financiabsidhe
Municipality to these organisations, as well asséasce in counselling and advisory services, tenided to enable them to fulfil the said aim.

Museumsgenerally do not generate sufficient income framm @esources and are, therefore dependant on falaid from the public and
organisations to meet their financial needs anjatibns. The Municipality, consequently regartdsgipropriate to contribute financially to this
end
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2011

36. GRANTS AND SUBSIDIES PAID (continued)

37.

38.

2010

Aware of the importance of the promotion of tourisnthe area falling under the Municipality, theubail deems it their duty and privilege to
assist financially towards the needs of the vartourism bureau's serving the are

TheYzerfontein Urban Conservancycame into being to preserve and promote, on a tenyibasis, the conservation of the environment and
heritage in, specifically , the sensitive coastgion within the boundaries of the Yzerfontein Liddature Reserve. Financial assistance by the
Municipality is intended to enable the Organisatiofiund its programme

RESEARCH AND DEVELOPMENT COSTS

Electricity
Water
Sewerage
Refuse

Total Research and Development Costs

95,675 100,000
150,000 91,655
203,597 104,211
140,680 -
589,952 295,866

Research and Development Costs disclosed above be@n expensed immediately and are in respeeteérch into the future needs of the
municipality and new resources to fulfil these re

GENERAL EXPENSES

Included in general expenses is the following:-

Actuarial Costs

Abbotsdale Private Sewerage Connections

Administration Costs: Vehicles
Advertisements

Allowances: Ward Committee
Audit Committee Expenditure
Audit Costs

Bank costs

Cellphone Costs

Chatsworth Housing
Chemicals

Commission

Connection Fees

Connection Fees: Eskom
Consumables
Delegations/Congresses
Disaster Management
Efficiency Development
Entertainment

Evaluation of Posts

Fuel and Oil

Operating Lease Expenditure
Infrastructure: Asset Stocktake
Infrastructure: Civil Survey
Insurance

Inventory: Tools and Equipment
Job Creation

LED Projects: Red Door
Legal Fees

Licenses: Computer Systems
Masterplanning: Services
Mayor Expenses
Membership Fees: Council
Postage

Printing and Stationery
Projects

Protective Clothing
Refreshments: Offices

Rental of Facilities and Hiring of Equipment

Security Services
Subscriptions
Telecommunications

18,900
93,000
89,192
456,195

54,304
1,298,986
543,090
369,925
485,324
954,642
1,244,660
930,921
88,821
486,622
72,801
94,123
769,321
23,944
68,504
4,187,769
118,391

650,913
53,646
111,301
506,430
1,216,429
589,952
1,154
521,135
696,051
553,750
340,743
668,896
130,974
206,950
860,513
79,787
918,846

Restated

82,850
506,529
34,774
1,312,873
425,886

905,992
1,089,531
845,998
15,178,229
487,023
60,938
77,222
638,275
42,669

3,516,704
143,579

690,422
47,816
66,762

272,975

1,310,610

295,866

4,477

472,462

775,279

628,488

460,201

588,585

124,316

353,048

778,312
81,948

1,342,224
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2011 2010
R R
38. GENERAL EXPENSES (continued)

Test Station Inspection Fees 33,892 20,300
Testing Sewerage 321,273 222,385
Traffic Fines 2,532,175 2,560,888
Training 175,850 163,602
Travelling Costs 371,269 299,629
Youth Camp (Africa Union) 306,944 375,858
Departmental Rates and Service Charges - -
Government Grant Expenditure 17,323,199 34,919,099
Other 8,277,856 4,683,276
Total General Expenses 49,899,363 76,887,900

39.

40.

41.

42.

The amounts disclosed above for Other General ESgsesire in respect of costs incurred in the gensaabgement of the municipality and is not

directly attributable to a specific service or sla$ expens

CASH GENERATED BY OPERATIONS Restated
Surplus for the year 10,886,020 (26,903,164)
Depreciation and Amortisation 64,936,135 62,046,317
Write- off of property, plant and equipment 5,502,330 8,787
Gain on disposal of property, plant and equipment (8,610,086) (2,705,355)
Increase/(Decrease) in provisions 3,138,118 2,116,551
Increase/(decrease) in consumer deposits 376,859 517,314
Accrual for interest on loans - 1,176,507
Investment income (11,325,914) (13,376,892)
Interest paid 6,269,675 7,280,825
Operating surplus before working capital changes: 71,173,137 30,160,890
(Increase)/decrease in inventories 226,399 459,823
(Increase)/decrease in consumer debtors - (4,687,599)
(Increase)/decrease in exchange transactions (5,345,117) -
(Increase)/decrease in other debtors - (10,737,236)
(Increase)/decrease in non- exchange transactions 5,602,550 -
(Decrease)/increase in unspent conditional grardseceipts (376,228) 699,146
Increase/(Decrease) in net operating leases 16,423 43,601
Increase/(Decrease) in creditors (3,986,697) 7,351,616
Increase/(Decrease) in VAT (372,336) 2,593,962
Cash generated by/(utilised in) operations 66,938,131 25,884,203
NON-CASH INVESTING AND FINANCING TRANSACTIONS

The Municipality was engaged in exchange transastid non- monetary assets during the year. Vanausicipal properties were exchanged for

similar assets acquired from the registered owners.
FINANCING FACILITIES
Unsecured Bank Overdraft Facility, reviewed annyatid payable at call:

- Amount used -

- Amount unused 1,000,000 1,000,000
1,000,000 1,000,000
UTILISATION OF LONG-TERM LIABILITIES RECONCILIAT ION
Long-term liabilities (see Note 1) 53,749,977 67,493,322
Used to finance property, plant and equipmentcoat 53,749,977 67,493,322
Sub- total - -
Cash set aside for the repayment of long-termliegsi 4,583,377 4,694,718
Cash invested for repayment of long-term liabilities 4,583,377 4,694,718

Long-term liabilities have been utilized in accarda with the Municipal Finance Management Act. figight cash has been set aside to ensure

that the upcoming annual payment for long-termilites can be made.
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43.

44.

2011 2010
UNAUTHORISED, IRREGULAR, FRUITLESS AND WASTEFUL EXPENDITURE

43. 1 _Unauthorised expenditure

To the best of knowledge no unauthorised experalitrs incurred during the year under review.

43. 2 Fruitless and wasteful expenditure

To the best of knowledge instances of note indicgtthat fruitless and wasteful expenditure wasrireziduring the year under review were not
revealec

43. 3 Irregular expenditure

To the best of knowledge instances of note indiggtihat irregular expenses was incurred duringyéae under review were not revealed.

ADDITIONAL DISCLOSURES IN TERMS OF MUNICIPAL FIN ANCE MANAGEMENT ACT
44.1 Contributions to organized local government

Opening balance - -
Council subscriptions 497,392 398,685
Amount paid - current year (497,392) (398,685)
Amount paid - previous years - -

Balance unpaid (included in creditors) - B

44. 2 Audit fees

Opening balance - -
Current year audit fee 1,480,844 1,418,339
Amount paid - current year (1,480,844) (1,418,339)
Amount written back - previous years - -

Balance unpaid (included in creditors) - B

44.3 VAT

VAT input receivables and VAT output payables dreven in note 17 and 24. All VAT returns have beebrsitted by the due date throughout the
year

44.4 PAYE and UIF

Opening balance - -
Current year payroll deductions 10,939,691 8,335,155
Amount paid - current year (10,939,691) (8,335,155)
Amount paid - previous years - -

Balance unpaid (included in creditors) - -

44.5 Pension and Medical Aid Deductions Restated

Opening balance - -
Current year payroll deductions and Council Contidns 23,524,722 19,444,411
Amount paid - current year (23,524,722) (19,444,411)
Amount paid - previous years - -

Balance unpaid (included in creditors) - -

Comparative has been restated due to the facththairevious year's amounts only included counmulfgributions.
44. 6 Councillor's arrear consumer accounts

During the financial year under review no Counci(joresent or past) was in arrear with the settfgrobtheir municipal accounts.
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44. ADDITIONAL DISCLOSURES IN TERMS OF MUNICIPAL

44. 7

FIN ANCE MANAGEMENT ACT (continued)

Non-Compliance with Chapter 11 of the MunicipBinance Management Act

In terms of section 36 of the Municipal Supply Ghianagement Regulations any deviation from thep§uphain Management Policy needs to
be approved/condoned by the Municipal Manager aneldhby Council. The incidents as listed hereuhdee been condoned.

Incident Reasons submitted for non-compliance Amount
Appointment of Deloitte Consulting for Categoripat of The TASK results of Swartland Municipality were
Swartland Municipality according to the collectagreemeni published in 2006 after which several major chaniges
of 21 April 2010 (TASK). certain positions were required and restructurirog t
Item 6.2 of minutes of the Executive Mayoral contegtheld | place. In 2009 the West Coast District Municipaii-
on 21 July 2010. evaluated all new posts and job descriptions ewtired
major changes. These re-evaluations needed todite@ R 76 250.00
prior to the implementation of the TASK results. '
Deloitte Consulting as the license holder of TASKHe
sole supplier in the Western Cape to provide sectice
and was therefore selected to perform the audit.
Appointment of Breérivier Training Development beem Breérivier Training Development has been engageler
March and April 2010 for training provided to veleic previous training of 51 vehicle operators and viresanly
operators to ensure correct and safe use of vehicle qualified service provider from whom a quotatiorswa
Item 6.3 of the minutes of the Executive Mayorah®uttee received.
held on 21 July 2010. Obtaining the service of the same service provider R 31 301,55
further the training of another eight vehicle opers best
serve the interest of the Municipality and onlyutesd in 3
slight deviation from the Supply Chain Management
(SCM) Policy.
Appointment of Dogs and All for safekeeping andsing of | Due to Dogs and All being the only supplier of thésvice
four drug unit dogs of Swartland Municipality's Mcipal in the Swartland Municipal area and the accommodat
Police unit. of the dogs considered as an emergency, the dredcri R 68 400.00
Iltem 7.12 of the minutes of the Executive May@ammittee] procurement procedures were not followed.
held on 18 Augustus 2010.
Appointment of Wamtechnology for the building ofesanp According to the National Environment Management, Ac
and toilet facilities for disabled persons. a coastal consultant is required to manage thécapiph
Item 7.15 of the minutes of the Executive Mayorah@nittee | in respect of building within a coastal area anals®
held on 18 Augustus 2010. responsible to expedite the process. Due to thicatipn
being a lengthy process and for Council to meet the
deadline for the blue flag status, the prescribed
procurement procedures were not followed by obtagini R 31 920,00

three quotations. The policy stipulates that all
requirements in excess of R30 000 should be adedrti
for at least seven days on the website and theialffi
notice boards of the municipality.

The quotation of Wamtechnology for R31 920.00 is
considered to be minor deviation from the SCM Bolic

Appointment of Hidro - Tech Systems for the repdithe
irrigation- pump which supply water for the wateyiof
sportfields as well as Rooiheuwels Farm.

Item 7.6 of minutes of the Executive Mayoral Contegtheld

Due to the size of the pump and the weight beingemo
than 2 000kg, special equipment is required for the
removal, transport and dismantle thereof. It issth
regarded as an exceptional case where it is impahar

R 52 312,00 (Excl

on 15 September 2010. impossible to follow the official procurement preses. VAT)
Hydro-Tech Systems supplied and installed the pantp
is therefore familiar with handling thereof.
Appointment of KV3 Raadgewende Ingenieurs for the KV3 Consulting Engineers compiled the original Wate|
updating and reporting of the Water Development pla Development plan and it would therefore be moretral
according to the stipulations of Article 18 of thater law, and feasible to appoint them to execute the upglatid
Law 108 of 1997. reporting thereon as well. R 35 000,00
Item 7.7 of minutes of the Executive Mayoral Contegtheld
on 15 September 2010
Appointment of Ajabu Promotions. Supplying of T+sbiand | Quotations could not be obtained earlier as thesgif the
tops with a logo for Sondeza Afri-Youth camp 2010. clothing were not known in advance. It is impraatio
Iltem 7.8 of minutes of the Executive Mayoral Corted held advertise the rendering of the service for at lsagen
on 16 November 2010. days as it would be impossible for a service prenvid
supply the clothing timeously on such short notice. R 34 309.35

Ajabu Promotions is known to the Municipality forweir
quality clothing and is capable of delivering tieevice on
the due date.
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44. ADDITIONAL DISCLOSURES IN TERMS OF MUNICIPAL FIN ANCE MANAGEMENT ACT (continued)

44. 7 Non-Compliance with Chapter 11 of the MunicipBinance Management Act (continued)

Incident Reasons submitted for non-compliance Amount

Appointment of Alwyn Laubscher & Associates for the Due to the imperativeness and pressure from patenti
supplying of a Development Policy/Guide for RielleWalley | developers that the Municipality should compile
(Riebeeck Kasteel, Riebeeck West and Ongegund)linBar | development contribution processes and make kntswr

Yzerfontein and Moorreesburg . development directives for the realisation of fetur
Iltem 7.14 of minutes of the Executive Mayoral Caiten developments, it is impractical to comply with the
held on November 2010. prescript SCM policy.

The acquisition of the service will be delayed stidbe
official procurement processes be followed to the
prejudice of developers, the Municipality and pdtitdn
investors.

Alwyn Laubscher & Associates were responsible fier t
compilation of the development manual for Malmegbu
and it is therefore practical to make use of theivices td
develop it for the other areas in Swartland as.well

R 46 600,00 (Exc
VAT)

Appointment of Jan Palm Consulting Engineers fogtdging| Swartland Municipality budgeted for a 30 year maste
of the Integrated Waste Management Plan(IWMP) aliagr | plan for solid waste but according to Environmental

to Environmental legislation. legislation the upgrading of the IWMP must be perfed
Item 7.19 of minutes of the Executive Mayoral Cortted helq every five years.
on 17 November 2010. The upgrading is only a follow-up on the existigMP

which was compiled by Jan Palm Consulting Engingefs R 160 375,20
2005. It will be impractical to follow the official
procurement processes as the service provider tainpi
the original IWMP and has sufficient knowledge tof t
Swartland / West Coast area.

Appointment of Agri Expert BK for the Planning and Agri Expert CC was responsible for the Planning and

implementation of Community dwellings ("krale") to implementation of Community dwellings in the mupii

accommodate animals. area in 2007. It would thus be practical and ber@fto | R 93 708.00 (Exc
Iltem 7.6 of minutes of the Executive Mayoral Corted held appoint them to amend and modify the Business élien VAT)

on 8 December 2010. to their involvement in previous projects and skill

Appointment of Copy Type for the substitution ofexisting | A contract with Copy Type has been concluded for 60
contract for the hiring of a photo copy machine@®rmonths| months in 2005. The contract requires a 90 dayxeoti
Iltem 7.4 of minutes of the Executive Mayoral Contegtheld| period before the contract will be cancelled. Siaac

on 9 February 2011. municipality failed to honor this condition and tefore
the contract was automatically renewed for an &t
12 months.

A new contract was concluded with Copy Type for 36
months as a substitute for the current contract.

Appointment of J van der Merwe to comment on the20 The Department of Environmental Affairs and

Growth Potential Study of the Swartland Municipaéa Development Planning requested comments on the 2010
Iltem 7.3 of minutes of the Executive Mayoral Contegtheld| Growth Potential Study before 25 February 2011. The
on 9 February 2011. Municipality appointed Professor | J van der Metae

perform this task.

Professor | J van Merwe was instrumental in the
compilation of the 2004 Growth Potential Study and
therefore he is familiar with the methodology of #tudy
as well as the potential of the Swartland Munidtgal

R 21 765,52

Appointment of Jan Palm Consulting Engineers fer th Requirements for the monitoring of solid waste Iftes
monitoring of the Swartland solid waste facilities. are established and licenses are issued by thertDega
Iltem 8.16 of minutes of the Executive Mayoral Corttea helq of Environmental Affairs and Development Planning.
on 11 May 2011. Jan Palm Consulting Engineers have been monittineg

solid waste facilities for the past 16 years witeay
success and due to practical and execution redisens
municipality decided to appoint them again.
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44.

ADDITIONAL DISCLOSURES IN TERMS OF MUNICIPAL FIN ANCE MANAGEMENT ACT (continued)

44. 7

Non-Compliance with Chapter 11 of the MunicipBinance Management Act (continued)

Incident

Reasons submitted for non-compliance

Amount

Repairs to the Moorreesburg Waste Management Biofil
Item 8.17 of minutes of the Executive Mayoral Corttea held
on 11 May 2011

The Biofilter of the Moorreesburg Waste Manageniemain
integral component in the waste purification preces
Without the Biofilter the waste will not be treated
sufficiently and will result in sub-standard wasteich doe
not adhere to legislation.

The Biofilter broke down on 25 Nov 2010. The incitlevas
seen as an emergency and therefore the officialpeanent
processes could not be followed.

R 122 250.00 (Exg
VAT)

Procurement of Electrical Switch Gear
Item 8.19 of minutes of the Executive Mayoral Corttea held
on 11 May 2011

The urgent purchase of the appliance was essémntial
supplying of electricity in the area. Various suefd were
contacted in respect of the damaged equipmentdoiren
the availability of a replacement unit.

Power Transformers did have a similar unit in stackl
could make it available immediately.

R 35 450.00 (Exc|
VAT)

Appointment of EKKO cc for the formatting of 10-yea
newsletter.

Item 7.7 of the minutes of the Executive Mayoraih@aittee
held on 17 November 2010.

Four suppliers on the database were requesteditoitsu
written price quotations for the establishment spacial
newsletter to celebrate the tenth anniversaryef th
municipality. However, only one supplier responded
namely ICSC (EKKO CC) of which the quotation was
554.80 in excess of R30 000 (VAT included). Thegyol
stipulates that all requirements in excess of RED 0
should be advertised for at least seven days ow¢hsite
and the official notice boards of the municipaliBue to
the unforeseen situation of the prices being diight
excess of the prescribed limit, it would be impicaitand
unfair to obtain further tenders as the price oKEKCC
is already known. Insufficient time was availatde
request informal tenders by means of advertisinthen
website.

R 33 554.80 (Incl]
VAT)

Appointment of ITS Consulting Engineers for a study
regarding upgrading of roads in municipal area.

Item 6.13 of the minutes of the Executive Mayorah@nittee
held on 13 April 2010.

ITS Consulting Engineers previously performed aidked
study regarding the transport master planningeén th
Riebeeck Valley, and it is therefore practical ppaint
them to include a study regarding the upgradingatis
in this municipal area.

R 45 000.00
(Excl.VAT)

Appointment of Vodacom to link the network via gefflone
network.

Item 6.22 of the minutes of the Executive Mayorah@nittee
held on 13 April 2010.

Connecting through a cell phone network is moré-cos
effective than running the network through Telkom's
digital data lines. Telkom is currently chargihg t
municipality R 9 274.07 (VAT excl.) per month tcopide)
the service, comparing to the R 2 624.85 (VAT ¢xmér
month quoted by VODACOM. Network speed is an
essential part of the effective functioning of tretwork
and research indicated that the protocol with igadst
speed of GPRS, EDGE and 3G/HSDPA could only bg
furnished by VODACOM in the areas required by the
municipality. It is thus impractical to follow thafficial
procurement processes as VODACOM is the only sef
with the ability to perform the require service.

Appointment of Mubesko Africa for the completion of
Strategic Planning.

Iltem 7.7 of the minutes of the Executive Mayorah@aittee
held on 17 June 2011.

The service provider was engaged in the previoas@h
during April 2010 by illustrating to Council and
Management the process of financial stabilisatiwh a
sustainability.

It is impractical to follow the official procuremen
processes as MUBESKO AFRICA CC is the only supj
with the ability to perform the require servicesldras the
capacity to immediately get involved in the exeonti
thereof on such short notice.

lier

R111,547.00
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44. ADDITIONAL DISCLOSURES IN TERMS OF MUNICIPAL FIN ANCE MANAGEMENT ACT (continued)

45.

46.

44. 8 Material Losses
Electricity distribution losses

Units purchased (Kwh)
Units sold (Kwh)

Units lost during distribution (Kwh)
Percentage lost during distribution
Water distribution losses

Kiloliters purchased
Kiloliters sold

Kilolitres lost during distribution
Percentage lost during distribution

CAPITAL COMMITMENTS

Commitments in respect of capital expenditure:

- Approved and contracted for
Infrastructure
Other

- Approved but not yet contracted for
Infrastructure

Community

Heritage

Other

Total

This expenditure will be financed from:

- External Loans
- Capital Replacement Reserve
- Government Grants

FINANCIAL INSTRUMENTS
46. 1 Classification

Financial Assets

In accordance with IAS 39.09 the Financial Asséthe municipality are classified as follows:

Long-term Receivables
Loans to Public Organisations

Finance Lease Receivables
Housing Selling Scheme Loans

Loans and receivables

Loans and receivables

Trade and other receivables from exchange transacins

Electricity

Water
Sewerage
Refuse Removal
Housing Rentals
Other Debtors

Loans and receivables
Loans and receivables

Loans and receivables
Loans and receivables
Loans and receivables
Loans and receivables

2011 2010

R R
186,016,651 180,343,405
171,855,026 164,828,260
14,161,625 15,515,145
7.61 8.60
5,514,755 5,206,481
4,630,755 4,476,298
884,000 730,183
16.03 14.02
68,664,753 8,880,000

68,414,753 8,880,00

250,000 -
27,683,904 77,723,200
10,975,000 64,712,000
- 4,380,000

16,708,904 8,631,20
96,348,657 86,603,200
44,879,349 14,197,000
38,245,308 36,521,200
13,224,000 35,885,000
96,348,657 86,603,200
Restated
255,119 266,285
226,464 256,448
17,176,296 14,213,627
4,300,350 3,751,026
2,862,791 2,687,377
2,173,213 2,063,902
76,276 103,527
28,903,370 738,794
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2011 2010
R R
46. FINANCIAL INSTRUMENTS (continued)

46. 1 Classification (continued)
Trade and other receivables from non-exchange traagtions
Rates Loans and receivables 6,919,235 6,664,107
Insurance claims Loans and receivables 16,774 9,821
Government grants and subsidies Loans and recedvable 1,070,498 9,137,559
Sundry debtors Loans and receivables 4,938,334 2,387,883
Current Portion of Long-term Receivables
Loans to Public Organisations 11,166 10,042
Current Portion of Finance Lease Receivables
Housing Selling Scheme Loans Loans and receivables 12,350 32,102
Bank Balances and Cash
Short-term Investments Held to maturity 71,841,096 -
Bank Balances Available for sale 95,385,618 188,241,878
Cash Floats and Advances Available for sale 17,130 17,130
Total Financial Assets 236,186,080 230,581,508
Financial liabilities
In accordance with IAS 39.09 the Financial Liak#htof the municipality are classified as follows:
Long-term Liabilities
Annuity Loans Financial liabilities at amortised tos 48,865,552 62,162,687
Consumer Deposits
Electricity and Water Financial liabilities at anieed cost 5,791,841 5,414,982
Creditors
Trade creditors Financial liabilities at amortisedtc 25,920,030 32,600,890
Retentions Financial liabilities at amortised cost 980,926 1,259,295
Staff leave Financial liabilities at amortised cost ,022,022 4,552,857
Other creditors Financial liabilities at amortisexbc 5,000,872 3,679,049
Current Portion of Long-term Liabilities
Annuity Loans Financial liabilities at amortised tos 4,232,658 4,339,134
Capitalised Lease Liability Financial liabilities amortised cost 350,719 355,584
Total Financial Liabilities 97,164,620 114,364,478

46. 2  Fair Value of Financial Instruments

Management of the municipality is of the opinioattthe carrying value of financial assets and lités recorded at amortised cost in the financial
statements approximate their fair values. Thevaline of Financial Assets and Financial Liabilitiesre determined after considering the standard
terms and conditions of agreements entered intedaet the municipality and other parties as wethascurrent payment ratio's of the
municipality's debtor

46. 3 Capital Risk Management

The municipality manages its capital to ensure tifraimunicipality will be able to continue as argptoncern while delivering sustainable serv
to consumers through the optimisation of the debtequity balance. The municipality’s overall &gy remains unchanged from 2007.

The capital structure of the municipality consisitglebt, which includes the Long-term Liabilities@osed in Note 4, Cash and Cash Equivalents
and Equity, comprising Funds, Reserves and Accuedil8urplus as disclosed in Notes 2 and 38 an8ttitement of Changes in Net Assets.
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2011 2010
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46. FINANCIAL INSTRUMENTS (continued)

46. 3 Capital Risk Management (continued)
Gearing Ratio
The gearing ratio at the year-end was as follows:
Debt 53,749,977 67,493,322
Bank Overdraft - -
Net Debt 53,749,977 67,493,322
Equity 1,810,609,468 1,800,206,323
Net debt to equity ratio 297 % 3.75%

Debt is defined as Long- and Short-term Liabilitessdetailed in Note 19
Equity includes all Funds and Reserves of the nipality, disclosed as Net Assets in the Stateméfirmancial Performance.

46. 4 Financial Risk Management Objectives

The Directorate: Financial services monitors andagas the financial risks relating to the operatitmough internal policies and procedures.
These risks include interest rate risk, credit g8k liquidity. Compliance with policies and prduoees is reviewed by internal auditors on a
continuous basis, and by external auditors annuBllg entity does not enter into or trade finanicisfruments for speculative purposes.

Internal audit, responsible for initiating a comfiramework and monitoring and responding to pagmisk, reports quarterly to the municipality’s
audit committee, an independent body that montteeseffectiveness of the internal audit function.

46. 5 Significant Accounting Policies

Details of the significant Accounting Policies andthods adopted, including the criteria for rectignj the basis of measurement and the basis
on which income and expenses are recognised, pecesf each class of Financial Asset and Finandgdlility are disclosed in the Accounting
Policies to the Annual Financial Stateme

46. 6 Market Risk

The municipality’s activities expose it primarily the financial risks of changes in interest réseg Note 46.7 below). No formal policy exists to
hedge volatilities in the interest rate mar

46. 6. 1 Interest Rate Risk Management

Interest Rate Risk is defined as the risk thafdlrevalue or future cash flows associated witlnaricial instrument will fluctuate in amount as a
result of market interest changes. Potential canagons of interest rate risk consist mainly ofighle rate deposit investments, long-term deb
consumer debtors. other debtors. and bank andozdahce:s

The municipality is exposed to interest rate risktee municipality borrows funds at both fixed dlodting interest rates.

46. 6. 2 Interest Rate Sensitivity Analysis

The sensitivity analysis below was determined basethe exposure to interest rates at the repodétg. For variable rate long-term instruments,
the analysis is prepared assuming the amount oh#itveiment outstanding at the reporting date wastanding for the whole year. A 100 basis
point increase or decrease was used, which repisasemagement’s assessment of the reasonably leasséimge in interest rates. The short and
long-term financial instrument at year-end withiable interest rates are set out in 46.7 and below.

If interest rates had been 100 basis points hilgivesf and all other variables were held constdmg municipality’s surplus for the year ended
* 30 June 2011 would have decreased/increased b41R,362 (2010: decreased/increased by R 1,924,548%.is mainly attributable to the
municipality’s exposure to interest rates on itsalale rate short term depos

The municipality’s sensitivity to interest rateshacreased during the current period mainly dueeaeduction in the interest rate of the variable
rate financial assets.
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46. FINANCIAL INSTRUMENTS (continued)

46. 7 Liquidity Risk Management

Ultimate responsibility for liquidity risk managenteests with the Council. The municipality manaligsidity risk by maintaining adequate
reserves, banking facilities and reserve borroviéeijities, by continuously monitoring forecast aactual cash flows and matching the maturity
profiles of financial assets and liabilities. kmdéd in Note 41 is a listing of additional undrafanilities that the municipality has at its displdsa

further reduce liquidity risk.(cash).

Liguidity and Interest Risk Tables

The following tables detail the municipality’s reimag contractual maturity for its non-derivatifirancial liabilities. The tables have been
drawn up based on the undiscounted cash flowsahfial liabilities based on the earliest date bictvthe municipality can be required to pay.
The table includes both interest and principal dasks.

30 June 2011

Average effective 6 Months 6-12 1-2 Total carried
Description Interest Rate or less Months Years forward
% R R R R
INTEREST-BEARING INSTRUMENTS
FIXED RATE INSTRUMENTS
Unsecured Bank Facilities 4,648,206 4,648,174 9,296,412 18,592,794
Development Bank 12.00 - - - -
Development Bank 15.50 - - - -
Development Bank 9.67 150,484 150,684 301,368 602,734
Development Bank 9.575 2,499,258 2,499,254 4,998,516 9,997,034
INCA 11.60 1,998,264 1,998,234 3,996,528 7,993,026
VARIABLE RATE INSTRUMENTS
Unsecured Bank Facilities 46,603 45,158 87,475 179,03p
Development Bank 8.545 46,603 45,158 87,275 179,034
Total Interest-bearing Instruments 4,84,809 4,693,334 9,883, 18,771,830
NON-INTEREST-BEARING
INSTRUMENTS
Current liabilities
Consumer deposits 5,791,841 - - 5,791,841
Creditors 38,740,301 - - 38,740,301
Capitalised Lease Liability 350,719 350,719
Total Non-Interest-bearing Instruments 4,882,861 : - 44,882,861
TOTAL UNDISCOUNTED CASH
FLOWS OF FINANCIAL LIABLITIES 49,577,670 4,693,334 9,383,681 63,654,691
30 June 2011 (continued)
Average effectivel] Total brought 2-5 More than Total arried
Description Interest Rate Forward Years 5 Years forward
% R R R R
INTEREST-BEARING INSTRUMENTS
FIXED RATE INSTRUMENTS
Unsecured Bank Facilities 18,592,794 17,897,914 64,741,709 101,232,419
Development Bank 12.00 - - - -
Development Bank 15.50 - - - -
Development Bank 9.67 602,736 904,104 2,260,2p2 3,767,103
Development Bank 9.67 9,997,932 14,995,547 62,481,447 87,474,026
INCA 11.60 7,993,026 1,998,264 - 9198290
VARIABLE RATE INSTRUMENTS
Unsecured Bank Facilities 179,036 234,909 250,407 664,352
Development Bank 8.545 179,036 234,904 250,4p7 664,357
Total Interest-bearing Instruments 18,77,830 18,132,825 64,992,116  101,896,77{
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46.

FINANCIAL INSTRUMENTS (continued)

46. 7 Liquidity Risk Management (continued)

Liquidity and Interest Risk Tables (continued)

30 June 2011 (continued)

Average effectivel Total brought 2-5 More than Total arried
Description Interest Rate Forward Years 5 Years forward
NON-INTEREST-BEARING
INSTRUMENTS
Current liabilities
Consumer deposits 5,791,841 - - 5,791,841
Creditors 38,740,301 - - 38,740,301
Capitalised Lease Liability 350,719 - - 350,719
Total Non-Interest-bearing Instruments 4,882,861 E - 44,882,861
TOTAL UNDISCOUNTED CASH
EFLOWS OF FINANCIAL LIABLITIES 63,654,691 18,132,425 64,992,114 146,779,632
30 June 2010
Average effective 6 Months 6-12 1-2 Total carried
Description Interest Rate or less Months Years forward
% R R R R
INTEREST-BEARING INSTRUMENTS
FIXED RATE INSTRUMENTS
Unsecured Bank Facilities 5,490,016 5,490,014 10,980,035 21,960,061
Development Bank 12.00 307,940 307,04 614,081 1,228,161
Development Bank 15.50 549,671 549,671 1,099,345 2,198,687
Development Bank 9.67 149,406 149,204 298,411 596,824
Development Bank 9.575 2,485,835 2,485,834 4,971,670 9,943,34d
INCA 11.60 1,998,264 1,998,264 3,996,528 7,993,056
VARIABLE RATE INSTRUMENTS
Unsecured Bank Facilities 52,537 50,816 98,139 201,49
Development Bank 8.545 52,837 50,814 98,1139 201,492
Total Interest-bearing Instruments 5,82,553 5,540,832 11,0781 22,161,55P
NON-INTEREST-BEARING
INSTRUMENTS
Current liabilities
Consumer deposits 5,413,516 - - 5,413,516
Creditor: 37,991,32 - - 37,991,32
Capitalised Lease Liabili 355,58 355,58
Total Non-Interest-bearing Instruments 43,760,42 - - 43.760.42
TOTAL UNDISCOUNTED CASH
FLOWS OF FINANCIAL LIABLITIES 49,302,974 5,540,832 11,078,174 65,921,980
30 June 2010 (continuec
Average effectivi| Total brought 2-t More than Total carried
Description Interest Rate Forward Years 5 Years forward
% R R R R
INTEREST-BEARING INSTRUMENTS
FIXED RATE INSTRUMENTS
Unsecured Bank Facilitie: 21,960,06 26,945,30 77,976,89 126,882,26
Development Bar 12.0( 1,228,16 1,842,24 1,842,23 4,912,63
Development Bar 15.5( 2,198,68 3,298,02 3,847,70 9,344,41
Development Bar 9.67 596,82 895,23 2,685,62 4,177,67
Development Bar 9.67 9,943,34 14,915,00 69,601,33 94,459,68
INCA 11.6( 7,993,05 5,994,79 - 13,987,84
VARIABLE RATE INSTRUMENTS
Unsecured Bank Facilitie: 201,49 263,12 334,25 798,87
Development Bar 8.54¢ 201,49 263,12 334,25 798,87
Total Interest-bearing Instruments 22,186,559 27,208,431 78,311,143 127,681,138
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46. FINANCIAL INSTRUMENTS (continued)
46. 7 Liquidity Risk Management (continued)
Liquidity and Interest Risk Tables (continued)

30 June 2010 (continued)

Average effectivel] Total brought 2-5 More than Total arried
Description Interest Rate Forward Years 5 Years forward
NON-INTEREST-BEARING
INSTRUMENTS
Current liabilities
Consumer deposits 5,413,516 - - 5,413,516
Creditors 37,991,321 - - 37,991,321
Capitalised Lease Liability 355,584 - - 355,584
Total Non-Interest-bearing Instruments 3,760,421] E - 43,760,421
TOTAL UNDISCOUNTED CASH
FLOWS OF FINANCIAL LIABLITIES 65,921,980 27,208,431 78,311,143 171,441,554

The municipality has access to financing facilitib® total unused amount which is R 1,000,008at¢porting date. The municipality expects to
meet its other obligations from operating cash i@md proceeds of maturing financial assets. Tim@aipality expects to maintain current debt
to equity ratio. This will be achieved through ieasing tariffs and the increased use of unsecueki lban facilities.

46. 8 Credit Risk Management

Credit risk refers to the risk that a counterpavily default on its contractual obligations resogfiin financial loss to the municipality.

Potential concentrations of credit risk consistniyadf fixed deposit investments, long-term debtamsumer debtors, other debtors, short-term

investment deposits and bank and cash balances.

The municipality limits its counterparty exposufesm its money market investment operations (finaressets that are neither past due nor
impaired) by only dealing with well-establisheddirtial institutions of high credit standing. Thiedit exposure to any single counterparty is
managed by setting transaction / exposure limitschvare included in the municipality's InvestmBoticy. These limits are reviewed annually by

the Chief Financial Officer and authorised by theugxil.

Consumer debtors comprise of a large number opagiers, dispersed across different industries andrgphical areas. Ongoing credit
evaluations are performed on the financial conditibthese debtors. Consumer debtors are preseeted an allowance for doubtful debt.

In the case of debtors whose accounts becomeearariit is endeavoured to collect such accounttelying of penalty charges"”, "demand for
payment", "restriction of services" and, as alasbrt, "handed over for collection", whichevergadure is applicable in terms of Council's Credit

Control and Debt Collection Policy.

Long-term Receivables and Other Debtors are indalig evaluated annually at balance sheet daterfoairment or discounting. A report on the
various categories of debtors is drafted to sulistersuch evaluation and subsequent impairmestobdnting, where applicable.

The municipality does not have any significant @radk exposure to any single counterparty or group of counterparties having similar
characteristics. The municipality defines couraetips as having similar characteristics if they r@lated entities. The credit risk on liquid fand
is limited because the counterparties are banksidgth credit-rating:

The maximum credit risk exposure in respect ofrikevant financial instruments is as follows:

Fixed Deposit Investments

Long-term Receivables

Trade and other receivables from exchange trawosecti
Trade and other receivables from exchange trawosecti
Finance lease receivables

Bank Guarantees

Bank and Cash Balances

Maximum Credit and Interest Risk Exposure

2011 2010
R R

Restated

71,841,096 -
266,285 276,327
31,530,685 26,665,184
15,085,942 21,039,927
238,814 288,550
170,900 170,900
95,402,748 188,259,008
214,536,470 236,699,896
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2011 2010
46. FINANCIAL INSTRUMENTS (continued)
46.8 Credit Risk Management (continued)

The credit quality of financial assets that aretrezipast due nor impaired is assessed by refeteristorical information about counterparty
default rates:

Trade and other receivables from exchange transaains

Group 1 14,108,627 13,594,066
Group 2 324,907 344,517
Group 3 2,956,145 1,023,775
Total: Trade and other receivables from exchange &nsactions 17,389,679 14,962,358

Long- Term Receivables

Group 1 266,285 276,327
Group 2 - -
Group 3 - -
Total: Long- Term Receivables 266,285 276,327
Finance lease receivables

Group 1 238,814 288,550
Group 2 - -
Group 3 - -
Total finance lease receivables 238,814 288,550

Trade and other receivables from exchange transaains

Group 1 4,466,463 3,156
Group 2 132,453 3,666
Group 3 177,154 254,777
Total: Trade and other receivables from exchange &insactions 4,776,070 261,599

Bank balances
ABSA Bank limited 95,402,748 188,259,008

Group 1 - High certainty of timely payment. Risk of non- pagmhis considered to be low as these receivablegamed a payment rate of
more than 70 %.

Group 2 - Reasonable certainty of timely payment. The risha@i- payment is considered to be moderate as theswables maintained a
payment rate of 50 - 70 % during the year.

Group 3 - The risk factors of non- payment are larger asetheseivables had a payment rate of below 50 %hduhie year.

47.MULTI-EMPLOYER RETIREMENT BENEFIT INFORMATION

The personnel of the Swartland Municipality are rbers of the funds as set out below. These scharaesibject to either a tri-annual, bi-annual
or annual actuarial valuation, details which amvted below. The Cape Joint Pension Fund is défiremefit plan, whereas the Cape Joint
Retirement Fund, Municipal Councillors Fund, Thewdent Fund and The National Fund for MunicipalMégs are defined contribution plans.
Sufficient information is not available to use aefil benefit accounting for the pension and retirgriends, due to the following reasons:

- The assets of each fund are held in one poriftiliese assets are not nationally allocated to egittte participating employers.

- One set of financial statements are compiledtémh fund and financial statements are not dréftedach participating employer.

- The same rate of contributions applies to altipating employers.

It is therefore seen that each fund operates ke £ntity and is not divided into sub-funds éarch participating employer.

The only obligation of the municipality with respéa the retirement benefit plans is to make trexged contributions. Where councillors /

employees leave the plans prior to full vestinghef contributions, the contributions payable byrtheicipality are reduced by the amount of
forfeited contributions.
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47.

48.

MULTI-EMPLOYER RETIREMENT BENEFIT INFORMATION (c  ontinued)

CAPE JOINT PENSION FUND

The Cape Joint Pension Fund operates both asreedéfenefit and defined contribution scheme.

The defined benefit scheme is a multi-employer plad the contribution rate payable is 9 %, by tleenivers and 18 % by Council which is less
than the recommended rate of 32.1 %. The lasatialuperformed for the year ended 30 June 201J{8@ 2009) revealed that the fund had an
actuarial surplus of R 0,00 million (0,00 milliowjth a funding level of 100,0 % (100,0 %), a solexeneserve with a closing balance of R 4,869

million (R 220,6), and is in a sound financial stas at 30 June 201

The actuarial valuation report at 30 June 201Cceted that the defined contribution scheme ofuhe is in a sound financial position, with a
funding level of 102.0 % (2009: 100.3 ¢

CAPE RETIREMENT FUND

The contribution rate paid by the members (9,0 #6) @ouncil (18,0 %) is sufficient to fund the betehccruing from the fund in future. The last
valuation performed for the year ended 30 June 2BQ@Q@une 2009) revealed that the fund had an @atsarplus of R 127,5 million (R 119,9
million) with a funding level of 100.3 % (131.9 %)ertified in a sound financial position as atl3®e 2010.

MUNICIPAL COUNCILLORS PENSION

The Municipal Councillors Pension Fund operatea dsfined contribution scheme. The actuarial tadnaof the fund was undertaken at 30 June
2007 and was reported to be in a sound financiitipn . The contribution rate paid by the meml{&@575 %) and council (15 %) is sufficient
fund the benefits accruing from the fund in theufat

SOUTH AFRICAN MUNICIPAL WORKERS UNION NATIONAL PROV IDENT FUND

The contribution rate payable is 7,5 % by the memt8 % by Council. Actuarial valuation on this duis performed every three years, and the
last valuation performed for the year ended 30 A0®5 certified that the fund is in a sound finahstate.

NATIONAL FUND FOR MUNICIPAL WORKERS

The above mentioned fund is a defined contribufiond and according to Regulation 2 of the Pensiords Act no 24 of 1956 exempt from the
provisions of sections 9A and 16 of the Act. Thetdbution rate paid by the members is 9.00 % anthb council is 18.00 %.

The latest voluntary valuation was done on 30 2@@8 (30 June 2007). As at 30 June 2008 the restalis that the way the benefits are
structured in the rules, the fund is limited tosanmount equal to the accumulation of all the contidns plus investment returns less administration
costs. The NFMW Retirement Fund does not have esgrve accounts or surpluses which could be alddatmembers Fund records.

None of the above mentioned plans are state plans.
RELATED PARTY TRANSACTIONS

During the year the municipality rendered servicethe following related parties that are relatethie municipality as indicated:

Service Outstanding
48.1 Services rendered to related parties Rates Charges Other Balances
30 June 2011
Councillors 36,170 180,793 2,657 17,039
Municipal Manager and Section 57 Personnel 38,987 119,505 - 12,188
Total 75,157 300,298 2,657 29,227
30 June 2010
Councillors 30,398 141,951 1,552 12,903
Municipal Manager and Section 57 Personnel 36,202 93,065 - 9,444
Total 66,600 235,016 1,652 22,347

The rates, service and other charges are in acumedeith approved tariffs that were advertisechtofiublic. No bad debt expenses had been
recognised in respect of amounts owed by relateiiepa

The amounts outstanding are unsecured and wiktttled in cash. Consumer Deposits were receiv@d fLouncillors, the Municipal Manager
and Section 57 Personnel (managers directly acablento the Municipal Manager). No expense haa besognised in the period for bad or
doubtful debts in respect of the amounts owed lajae partie:
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48. RELATED PARTY TRANSACTIONS (continued)

48. 2 Related Party Loans

Loans to Councillors and senior management empogeeno longer permitted since 1 July 2004.

48. 3 Compensation of key management personnel

The compensation of key management personnel @ais@t note 31.

48. 4  Other related party transactions

The Municipality entered into business transactidunsng the financial year under review with thevgse provider mentioned below. The said
providers are considered to be related partieseysdre in some way or other connected to the Niatity, either as councillor or family tie to
employees of the Municipality. These transactiwese duly concluded in compliance with the provisiof the Supply Chain Management Po

of the Municipality

Service Provider Value (_’f Name of Councillor/Employee/Supplier Relation tp Servicg
Transaction Provider
ARB Electrical Wholesalers R 58,87acab Modist Director of ARB
and Eskom
Holdings as well ag
CEO of the Road
Accident Fund.
Blackbird Trading 49 CC R 161,003 MadeSmit Spouse
Ithuba Industries R 263,096 A de Morney Spouse/Teacher
Lumber and Lawn (Pty)Ltd R 81,187 idawvan 2yl Spouse/Teacher
Mubesko Africa cc R 119,071 H le Roux Former deputy Ce
of Witzenberg
Municipality.
Riebeek Construction CC R 220,195 Heryppolis Stepfather
Roja Contractors And Trading R 36,43Alrich Liedeman Son
W J Cotter Electrical CC R 179,880 T &ssen Father in law
W J De Bruyn Builders R 436,084 AngdtoBruyn Son
Yolanda Petersen R 10,380 RicarderBen Husband
49. CONTINGENT LIABILITY 2011 2010
R R
Guarantees in favour of Eskom 70,900 70,900
Guarantees in favour of South African Post Offitmited 100,000 100,000
170,900 170,900

Bank guarantees provided to Eskom for the suppslegtricity to the Municipality for distributionmnaongst consumers. The guarantees is covered
to a large extend by cash deposits recovered fnenmtividual consumers of electricity within theinicipal area.

A bank guaranty has been obtained from ABSA Barkissued to the SA Post Office which serves asritgén respect of the payment for the
monthlv delivery of the municipal accout

50. CONTINGENT ASSET
The Municipality was not engaged in any transactioevent during the year under review giving tsa contingent asset.

51. IN-KIND DONATION AND ASSISTANCE

The Municipality received a sewerage pipeline frime sewage treatment facility to Mount Royal @®aation during the year under review.

52. COMPARISON WITH THE BUDGET

The comparison of the municipality's actual finahpierformance with that budgeted, is set out inéxures "E (1) and E (2)".
53. PRIVATE PUBLIC PARTNERSHIPS

The Municipality has as yet not entered into a jedptivate partnership agreement with any privateyp
54. EVENTS AFTER THE REPORTING DATE

No events having significant financial implicatiorsjuiring disclosure occurred subsequent to 3@ 2011
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55. CORRECTION OF ERROR AND CHANGES IN ACCOUNTING POLICY
(a) i) Correction of error - Previous period transactions

A number of errors in prior period transactions eveiscovered and corrected in the current finampeebd. These errors include incorrect
property rate charges, faulty meter readings avidden respect of service charges. These coorectiave been applied retrospectively and the
effects thereof are as follows:
Total of
correction 2010

Decrease / (increase) in Revenue (76,052
Property rates 23,014
Service charges (100,135
Interest earned - outstanding debtors

Electricity 164
Other 21
Property Rates 932
Refuse Removal 2
Water 4,123
Other income
Application: Service Connections (136),
Sundries (5,175
Rates: Lessee 14
Sewerage Pumping 1,124

Decrease/(Increase) in surplus for the year ended3June 2010 (76,052)

Increase/(decrease) in Consumer debtors 71,901
Property rates (23,946
Electricity 103,764
Water (7,366
Sewerage (250),
Refuse removal (301)

Increase/(decrease) in Other Debtors 4,151
Sundry debtors

(a) ii) Correction of error - Equitable share

In 2009/2010 a portion of the equitable share gt indigent households remained unused and eggpaa credits on consumer debtor accounts
- these transactions and consumer accounts werstedljto reflect correct amounts in the comparatdae. This correction has been applied
retrospectively and the effects thereof are asvial

Total of
correction 2010

Increase/(decrease) in General expenses 2,185
Government Grant Expenditure 2,185)

Decrease/(Increase) in surplus for the year ended3June 2010 (2,185)

Increase/(decrease) in Consumer debtors 2,185
Property rates 399
Sewerage 1,786

(a) iii) Caorrection of error - Disputes with creditors

Certain payments to creditors were not made duhia@009/10 financial period due to disputes reéggrdmounts payable. As a result the
expenditure and accrual regarding the creditorgwet reflected in the 30 June 2010 financial statés - these expenditures and creditors were
adjusted to reflect correct amounts in the compargear. This correction has been applied regosgely and the effects thereof are as follows:

Total of
correction 2010

Increase/(decrease) in General expenses 124,348
Membership fees - Council 124,348

Decrease/(Increase) in surplus for the year ended3June 2010

124,348

(Increase)/decrease in creditors 124,348
Trade creditors 124,348
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55. CORRECTION OF ERROR AND CHANGES IN ACCOUNTING POLICY (continued)

(a) iv) Correction of error - Disputes with creditors

During 2009/10 the expenditure and accrual reggr8iLGA council membership fees were reflectechm30 June 2010 financial statements -
subsequently the dispute was settled and the asisocagreed that a certain amount need not be Pa&lexpenditure and creditor amounts were
adjusted to reflect correct amounts in the comparagear. This correction has been applied regoyely and the effects thereof are as follows:

Total of
correction 2010

Increase/(decrease) in General expenses 86,072
Membership fees - Council 86,072]
Decrease/(Increase) in surplus for the year ended3June 2010 (86,072)
(Increase)/decrease in creditors 86,072
Trade creditors 86,072

(a) v) Correction of error - Municipal Infrastructure Grant spent during 20089

It was discovered that the effect of MIG expendidueing 2008/09 was erroneously not appropriatetpanted for betweednspent conditional
grants and receiptgliability) and revenue fronConditional Government grants and subsidigSorrection of this error has been applied
retrospectively and the effects thereof are asvial
Total of
correction 2010

Decrease/(increase) in Accumulated surplus 30 Jur2®09 (opening balance 2009/201 (8,675,00C

Decrease/(Increase) in Unspent conditional grantsd receipts 30 June 2009 (opening balance 2009/2p10 8,675,000

(a) vi) Correction of error - Amounts claimed from Workmen's Compensation Coissioner

Amounts claimed from the Workmen's Compensation @imsioner during 2008/2009 and during 2009/2010¢kviffectively decreases
employee expenses, were received during the cuinemicial period. The expenditure and debtor am®were adjusted to reflect correct
amounts in the comparative year. Correction of ¢nisr has been applied retrospectively and treceffthereof are as follows:

Total of
correction 2010

Decrease/(increase) in Accumulated surplus 30 2068 (opening balance 2009/2010) (41,418)
Increase/(decrease) in Other debtors 30 June 2p@dihg balance 2009/2010) 41,418
Increase/(decrease) in Employee related costs (22,621)
Decrease/(Increase) in surplus for the year ended3June 2010 T (22.621) (22,621)
Increase/(decrease) in Other debtors 22,621

(a) vii) Correction of error - Capital contributions paid back to developers

During the current financial periods certain amgauwftOther income - capital contributiongcognised during 2009/2010 was paid back to
developers. Correction of this error has beeriegppetrospectively and the effects thereof artoliews:

Total of
correction 2010

Decrease / (increase) in Revenue 37,842
Other income 37,842
Decrease/(Increase) in surplus for the year ended3June 2010 37,842

(Increase)/decrease in creditors 37,842

Other creditors 37,842]
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55. CORRECTION OF ERROR AND CHANGES IN ACCOUNTING POLICY (continued)
(a) viii) Correction of error - Provision for Task back-pay

During the 2009/2010 financial period, the estinfatdask back-pay was determined incorrectly armbeded the actual amount subsequently
paid in the current financial period. Correctidrttos error has been applied retrospectively d&redeffects thereof are as follows:

Total of
correction 2010

Increase/(decrease) in Employee related costs (105,431)
Decrease/(Increase) in surplus for the year ended3June 2010 (105,431)
(Increase)/decrease in current provisions 105,431

(a) ix) Correction of error - Payment received in advance incorrectly accouhter

During 1990 an amount was received for the 'bodkifhg gravesite, and the amount was recogniseevasue and not asitome received in
advance'. It was discovered during the current period thatatmount was however paid back prior to 2009/284®he site was not to be utilised
anymore. Correction of this error has been appb#tbspectively and the effects thereof are deviat
Total of
correction 2010

Decrease/(increase) in Accumulated surplus 30 Ju2®09 (opening balance 2009/201 60C

(Increase)/decrease in creditors 30 June 2009 (opeg balance 2009/2010) (600)

(Increase)/decrease in creditors 600
Payments received in advance | (600)

(a) x) Correction of error - Shortfall payable to CapJoint Pension Fund

In terms of a the terms and conditions of the fundnicipalities are liable for addtional contritoris to the fund, should a shortfall arise. Dua to
dispute, an expense and related creditor was rsatkan this regard during the 2008/09 financialgue Correction of this error has been applied
retrospectively and the effects thereof are asviall
Total of
correction 2010

Decrease/(increase) in Accumulated surplus 30 Ju2®09 (opening balance 2009/201 214,66t
Increase/(decrease) in Employee related cost 14,641
Decrease/(Increase) in surplus for the year ended3June 2010 14,641

(Increase) in Creditors (229,307

(a) xi) Correction of error - Retention monev incorrectlv calculate
During the previous financial period, certain amtsuelating to retention fees were incorrectly aidted. This error has been corrected
retrospectively and the effect thereof is as folow
Total of
correction 2010

Increase in Assets (33,962)

PPE cost (33,962

Increase in Creditors
Retentions (33,962)
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55. CORRECTION OF ERROR AND CHANGES IN ACCOUNTING POLICY (continued)

(a) xii) Correction of error - Inventorv incorrectlv accounted fc

During the current financial period, it was disc@gethat credit balances exist on certain invendagounts - these relate to transactions in periods
prior to 2008/2009. This error has been correméwspectively and the effect thereof is as folow

Total of
correction 2010

Decrease/(increase) in Accumulated surplus 30 Ju2®09 (opening balance 2009/201 18,90«
Increase/(decrease) in inventories 30 June 2009 @png balance 2009/2010) (18,904)
Decrease in Inventory (18,904)

(a) xiii) Correction of error - Operatina lease

During the current financial period, it was disc@gethat operating lease asset/liability was irexdty disclosed in previous years. In addition, an

amount paid during 2010/11 relates to and should baen accounted for during 2009/10. This erasrlieen corrected retrospectively and the

effect thereof is as follows:

Total of
correction 2010

Decrease/(increase) in Accumulated surplus 30 Ju2®09 (opening balance 2009/201 (29,591
Increase/(decrease) in Operating lease asset 30 2009 (opening balance 2009/20: 39,03¢
(Increase)/decrease in Operating lease liability 30une 2009 (opening balance 2009/20. (9,447
(Increase)/decrease in Rental of Facilities and Edgument 10,285
Other
Decrease/(Increase) in surplus for the year ended3June 2010 T (10,285) (10,285)
Increase/(decrease) in General expenses 307
Operating lease expenditure 307
Decrease/(Increase) in surplus for the year en@etiSe 2010 T (9,978) (9,978)
(Increase) in Creditors (2,659
Decrease/(increase) in Operating lease liabili (8,401
Decrease/(increase) in Operating lease as 50,62¢

(a) xiv) Correction of error - Remaining useful live:

During the current financial period, it was disa@gethat, for a number of PPE assets, Investmepiepties, and Intangible assets, remaining
useful lives were not reviewed during prior periodis error has been corrected retrospectivalytha effect thereof is as follows:

Decrease/(increase) in Accumulated surplus 30 Ju2®09 (opening balance 2009/201

Total of
correction 2010

(200,897,094

Increase/(decrease) in PPE 30 June 2009 (openinddrece 2009/2010) 200,805,296
Cost -
Accumulated depreciation 200,805,296

Increase/(decrease) in Intangible assets 30 Juned®0(opening balance 2009/2010) 14,701
Cost -
Accumulated amortisation 14,701

Increase/(decrease) in Investment property 30 Jur2009 (opening balance 2009/2010) 77,097
Cost -
Accumulated depreciation 77,097

Increase/(decrease) in Depreciation and amortisatio (8,482,493)

Decrease/(Increase) in surplus for the year ended3June 2010

8,482,493
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55. CORRECTION OF ERROR AND CHANGES IN ACCOUNTING POLICY (continued)

(a) xiv) Correction of error - Remaining useful livegcontinued)

Increase/(decrease) in PPE 209,279,195
Cost -
Accumulated depreciatir 209,279,19

Increase/(decrease) in Intangible assets 20,576
Cost -
Accumulated depreciatit 20,57¢

Increase/(decrease) in Investment property 79,816
Cost -
Accumulated depreciatir 79,81¢

(a) xv) Correction of error - Investment propertv and PF

During the current financial period, it was discm@gethat a property, erf no. 1199, was erroneawshoved from the Investment property register
during 2009/10. In addition, it was discovered th&ehicle belonging to the municipality was newetuded in the PPE asset register. These
errors have been corrected retrospectively andffieet thereof is as follows:
Total of
correction 2010

Decrease/(increase) in Accumulated surplus 30 Ju2®09 (opening balance 2009/201 (99,240
Increase/(decrease) in PPE 30 June 2009 (openinddrece 2009/2010) 99,240
Cost 128,742
Accumulated depreciation (29,502
Increase/(decrease) in Depreciation and amortisatio 11,264
Decrease/(Increase) in surplus for the year ended3June 2010 11,264
Increase/(decrease) in PPE 87,976
Cost 128,742
Accumulated depreciation (40,766
Decrease/(increase) in Accumulated surplu (12,446
Increase/(decrease) in Investment property 12,446
Cost 12,446

(a) xvi) Correction of error - VAT reviev
During the 2010/2011 financial period, a VAT reviexas performed, the result of which determined tiestain amounts were erroneously not
claimed from SARS. This error has been correcé&spectively and the effect thereof is as folltows
Total of
correction 2010

Increase/(decrease) in General expenses (60,881)
Decrease/(Increase) in surplus for the year ended3June 2010 60,881

Decrease in VAT Liability 60,881
(a) xvii) Correction of error - Creditors stated exclusive of VAT

During the current year audit, it was found th& WAT portion of creditors was not disclosed in fimancial statements. This error has been
corrected retrospectively and the effect thereakifollows:

Total of
correction 2010

Decrease in VAT Liability 2,202,468
Increase in VAT Asset 437,150

(Increase) in Creditors (2,639,618)
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55. CORRECTION OF ERROR AND CHANGES IN ACCOUNTING POLICY (continued)

(a) xviii) Correction of error - VAT on arant-funded asse

During the 2010/2011 financial period, the capitgbenditure on grant-funded assets, operating epea as well as the revenue from
conditional grants were erroneously stated incisfWWAT. This error has been corrected retrospelgtand the effect thereof is as follows:

Total of
correction 2010

Decrease in Other Revenue 2,084,251
VAT on Government Grants and subsidies 2,084,251
Increase/(decrease) in Depreciation and amortisatio (6,427)
Increase/(decrease) in General expenses 331,698
Government grant expenditure 331,698
Decrease/(Increase) in surplus for the year ended3June 2010 2,077,824
Increase/(decrease) in PPE (1,746,126
Cost (1,752,553
Accumulated depreciatit 6,427

(b) i) Change in accounting policy- Recognition of actuarial gains or losses

During the current financial period, it was decide¢hange the accounting policy regarding thegmition of actuarial gains or losses. The
change in accounting policy has been applied ne¢isvely and the effect thereof is as follows:
Total of
adjustment 2010

Decrease/(increase) in Accumulated surplus 30 Ju2®09 (opening balance 2009/201 (5,787
Decrease/(increase) in Provision for post-retiremeémmedical aid benefits 30 June 2009 (o/balance 202010 5,787
Increase/(decrease) in Employee related costs E476,711
Contrbution to provision for post-retirement mediaa benefits 476,711
Decrease/(Increase) in surplus for the year ended3June 2010 (476711 (476,711)
Decrease in Provision for post-retirement medicalid benefits 482,498

(b) ii) Change in accounting policy- Revenue foregone

During the current financial period, it was decidedhange the accounting policy regarding thegeition of revenue foregone. The change in
accounting policy has been applied retrospectiaaly the effect thereof is as follows:
Total of
adjustment 2010

Decrease in Revenue 15,115,324
Property rates 816,382
Service charges 14,298,942

(Decrease) in General Expenses (15,115,324
Departmental rates and service charges (5,844,509
Government grant expenditure (9,270,815

Decrease/(Increase) in surplus for the year ended3June 2010 -



76
SWARTLAND MUNICIPALITY

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDE D 30 JUNE 201.

55. CORRECTION OF ERROR AND CHANGES IN ACCOUNTING PO LICY (continued)

As a result of the above errors and change in acating policy, the prior period revenue, surplus ftihe year and balances are restated as
follows:

(i) Adjustment ofrevenue and surplus for the year

Previously Amount of

Note reported adjustment Restated
REVENUE
Revenue from Non-exchange Transactions 138,827,511 (2,923,647) 135,903,864
Taxation Revenue 52,674,367 (839,39€) 51,834,97[
Property rates 25 52,674,367 (839,396 51,834,971
Transfer Revenue 70,548,734 - 70,548,734
Conditional Government grants and subsidies 29 52,037,657 - 52,037,657
Unconditional Government and other grants 16,065,128 - 16,065,148
Donated Property, Plant and Equipment 2,445,949 - 2,445,949
Sale of Land Inventories 2,242,274 - 2,242,274
Revenue on sale of land 2,549,724 - 2,549,724
Cost of land sold 307,450 - 307,450
Other Revenue 13,362,136 (2,084,251) 11,277,885
Fines 6,414,556 - 6,414,596
Licences and permits 2,617,986 - 2,617,986
Income for agency services 2,245,343 - 2,245,343
VAT on Government grants and subsidies 2,084,251 (2,084,251) -
Other - - -
Revenue from Exchange Transactions 186,708,190 (14,227,433) 172,480,75Y
Service charges 26 160,626,419 (14,199,931 146,426,488
Rental of facilities and equipment 28 2,171,610 10,285 2,181,89p
Interest earned - external investments 27 13,376,892 - 13,376,892
Interest earned - outstanding debtors 27 1,263,460 (5,242 1,258,218
Other revenue 30 9,269,809 (32,545 9,237,264
Total Revenue 325,535,70 (17,151,08C 308,384,62
EXPENDITURE
Employee related costs 31 88,219,374 (590,122) 87,629,252
Remuneration of Councillors 32 4,898,752 - 4,898,752
Impairment loss 3/4 1,650,879 - 1,650,879
Depreciation and Amortisation 33 70,517,546 (8,477,656) 62,039,890
Repairs and maintenance 13,484,312 - 13,484,312
Interest paid 34 7,280,825 - 7,280,825
Bulk purchases 35 77,899,809 - 77,899,809
Contracted services 2,789,995 - 2,789,995
Grants and subsidies paid 36 1,157,187 - 1,157,187
General expenses 38 92,359,405 (15,471,505) 76,887,900
Loss on disposal of property, plant and equipment - - -
Total Expenditure 360,258,08 (24,539,282 335,718,80
OPERATING SURPLUS/(DEFICIT) FOR THE YEAR (34,722,383 7,388,203 (27,334,180)
Other income
Gains on disposal of property, plant and equipment 431,016 - 431,016

SURPLUS/(DEFICIT) FOR THE YEAR (34,291,367 7,388,20: (26,903,164
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55. CORRECTION OF ERROR AND CHANGES IN ACCOUNTING POLICY (continued)

(ii) Adjustment olopening balances

NET ASSETS

Accumulated Surplus 1 July 2009 1,613,412,482 209,513,960 1,822,926,442
Municipal Infrastructure Grant spent during 2008/09 8,675,000
Workmen's Compensation claims received 41,418
Payment received in advance incorrectly accounted f (600),
Cape Joint Pension fund shortfall (214,666
Inventories incorrectly accounted for (18,904
Operating leases 29,591
Remaining useful lives 200,897,094
PPE vehicle 99,240
Actuarial gains/losses 5,787
ASSETS AND LIABILITIES
Provision for post-retirement medical aid benefitsl July 2009 21,134,252 (5,787) 21,128,465
Creditors 1 July 2009 35,191,419 215,266 35,406,685
Operating lease liability 1 July 2009 - 9,447 9,447
Unspent conditional grants and receipts 1 July 2009 11,534,086 (8,675,000) 2,859,086
Operating lease (asset)/liability 1 July 2009 (8,104) (39,038) (47,142)
PPE 1 July 2009 1,496,589,103 200,904,536 1,697,493,639
Intangible assets 1 July 2009 99,453 14,701 114,154
Investment property 1 July 2009 33,292,082 77,097 33,369,179
Inventory 1 July 2009 4,977,396 (18,904) 4,958,492
Other debtors 1 July 2009 2,854,386 41,418 2,895,804
Total effect of adjustments to opening balances 1uly 2008 -
(iii) Adjustment against surplus for the year ended 30 Jue 2010 (34,291,367) 7,388,203 (26,903,164)
(iv) Adjustment in Statement of Changes in net assets 3dne 2010 - 12,446 12,446
Total effect of adjustments against accumulated sptus as at 30 June 2010 (ii),
(iii) and (iv) 1,580,463,685 216,914,609 1,797,378,294
(vi) Adjustment of balances - assets and liabilities -seat 30 June 2010
Increase/(decrease) in Property, Plant and Equipmen 1,467,299,435 207,587,083 1,674,886,518
Cost 3,057,856,404 (1,657,773) 3,056,198,63p
Accumulated depreciation (1,590,556,970) 209,244,856 (1,381,312,114)
Increase/(decrease) in Intangible assets 77,718 20,576 98,294
Cost 146,932 - 146,93
Accumulated depreciation (69,214 20,574 (48,638)
Increase/(decrease) in Investment property 33,851,211 92,262 33,943,473
Cost 35,000,006 12,444 35,012,45p
Accumulated depreciation (1,148,795 79,816 (1,068,97P)
Increase/(decrease) in Consumer debtors 29,409,480 74,086 29,483,566
Rates 6,687,654 (23,547) 6,664,10F
Electricity 14,109,863 103,764 14,213,62f
Water 3,758,392 (7,366) 3,751,02p
Sewerage 2,685,841 1,536 2,687,377
Refuse removal 2,064,203 (301 2,063,902
Housing rentals 103,527 - 103,527
Increase/(decrease) in Inventory 4,517,573 (18,904) 4,498,669
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55. CORRECTION OF ERROR AND CHANGES IN ACCOUNTING PO LICY (continued)

(vi) Adjustment of balances - assets and liabilitiess-a& 30 June 2010 (continued)

Increase/(decrease) in Other Debtors 13,569,001 26,772 13,595,773
Sundry debtors 26,772
Increase/(decrease) in VAT - 437,150 437,150
Increase/(decrease) in Operating lease asset - 50,629 50,629
Increase/(decrease) in Provision for post-retirememmedical aid benefits 22,868,295 (482,498) 22,385,797
Increase/(decrease) in Current Provisions 1,882,516 (105,431) 1,777,085
Increase/(decrease) in creditors 39,812,658 2,914,340 42,726,998
Trade creditors 2,995,932
Other creditors (48,230
Payments received in advance 600
Retentions (33,962
Increase/(decrease) in VAT 2,263,349 (2,263,349) -
Increase/(decrease) in Operating lease liability 45,475 8,401 53,876

RECONCILIATION OF ADJUSTMENTS DUE TO CHANGES IN ACOUNTING POLICIES AND PRIOR PERIOD ERRORS:

ASSETS

Current assets 235,797,206 611,151 236,408,357
Inventory 4,517,573 (18,904 4,498,669
Trade Receivables from Exchange Transactions 23,461,629 96,624 23,558,253
Trade Receivables from Non-Exchange Transactions 5169852 45,652 19,562,504
Cash and Cash Equivalents 188,259,008 - 188,259,008
Operating Lease Assets - 50,62p 50,629
VAT - 437,150 437,150
Current Portion of Finance Lease Receivables 32,102 - 32,10p
Current Portion of Long-term Receivables 10,042 - 10,04p
Non-current assets 1,501,751,097 207,699,921 1,709,451,018
Property, plant and equipment 1,467,299,434 207,587,083 1,674,886,514
Intangible Assets 77,718 20,576 98,294
Investment property 33,851,211 92,262 33,943,473
Finance lease receivables 256,448 - 256,448
Long- term receivables 266,285 - 266,285
Total Assett 1,737,548,30 208,311,07 1,945,859,37
LIABILITIES

Current liabilities 66,346,930 (8,121,039) 58,225,891
Consumer deposits 5,414,982 - 5,414,982
Provisions 1,882,516 (105,431 1,777,085
Creditors 39,812,658 2,914,340 42,726,998
Unspent conditional grants and receipts 12,233,232 (8,675,000 3,558,232,
VAT 2,263,349 (2,263,349) -
Operating lease liability 45,475 8,401 53,876
Current portion of long-term liabilities 4,694,718, - 4,694,718
Non-current liabilities 89,252,229 (482,498) 88,769,731
Long-term liabilities 62,798,604 - 62,798,604
Provision for post- retirement medical aid benefits 22,868,295 (482,498.00 22,385,797
Other non-current provisions 3,585,330, - 3,585,330
Total Liabilities 155,599,15 (8,603,537 146,995,62
NET ASSETS

Total Net Assets 1,581,949,144 216,914,609 1,798,863,753
Housing Development Fund 1,485,459 - 1,485,459
Accumulated Surplus 1,580,463,685 216,914,609 1,797,378,294

Total Net Assets and Liabilitie:

1,737,548,30

208,311,07

1,945,859,37
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SWARTLAND MUNICIPALITY

SCHEDULE OF EXTERNAL LOANS AS AT 30 JUNE 2011

Interest Redeemed
Received capitalised written off
Loan Balance at during the during the during the Balance

EXTERNAL LOANS Number | Redeemable 30/06/2010 period period period 30/0@21
LONG- TERM LOANS
Development Bank 31/03/2018 3,193,97H - 3,193,97p -
Development Bank 31/12/2018 5,093,87f - 5,093,877 -
Development Bank 30/06/2020 524,99 - 52,49p 472,49
INCA 31/12/2013 11,230,158 - 2,771,008 8,459,15()
Development Bank 31/03/2029 44,142 ,29p - 2,133,366 42,008,92
Development Bank 31/03/2024 2,316,534 - 158,89p 2,157,64
Total Long- Term Loans 66,501,821 - 13,403,611 53,098,21()
LEASES
Sunlyne Rentals 24,150 - 10,258 13,89
CTC Finance 260,890 17,194 - 121,176 156,91n
Minoltafin 706,461 - 225,501 480,96
Total leases 991,501 17,194 - 356,93p 651,76
TOTAL EXTERNAL LOANS 67,493,32 17,19¢ - 13,760,54 53,749,97
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Cost/Revaluation Accumulated Depreciation
Opening Under Closing Opening Closing Carrying
Balance Additions Construction Disposals Balance Balance Additions Disposals Balance Value
Land and Buildings
Land 51,986,015 40,730 67,604 165,484 51,928,865 - 1,354 - 1,354 51,927,511
Buildings 207,648,044 2,588,624 - 825,00p 209,411,678 126,914,484 5,019,123 677,633 131,255,97¢ 78,155,701
259,634,064 2,629,354 67,604 990,484 261,340,548 126,914,484 5,020,477 677,633 131,257,32B 130,083,21
Infrastructure
Drains - - - - - - - - - -
Roads 1,015,910,598 545,114 15,394,250 992,673 1,030,857,285 413,423,217 23,046,074 451,396 436,017,89p 594,839,38
Beach Improvements - - - - - - - - - -
Sewerage Mains and Purification 486,525,445 3,376,619 29,226,95% - 519,129,018 228,718,664 8,854,493 - 237,573,196 281,555,86
Electricity Mains 355,170,20% 10,154,909 - - 365,325,1Q8 135,897,504 7,388,971 - 143,286,416 222,038,63
Electricity Peak Load Equipment 136,356,709 - 727,85p - 137,084,545 48,970,922 2,992,317 - 51,963,239 85,121,32
\Water Mains and Purification - - - - - - - - - -
Reservoirs - Water 112,857,662 - - - 112,857,642 69,882,843 1,505,41( - 71,388,253 41,469,40
\Water Meters 30,000 37,691 - - 67,69 5,951 994 - 6,958 60,74
\Water Mains 494,867,06p 10,498,584 2,025,321 362,642 507,028,32p 251,898,182 7,293,363 225,483 258,966,063 248,062,26
Landfill Sites 2,644,108 - - - 2,644,108 1,275,164 60,614 - 1,335,776 1,308,33
2,604,361,787% 24,612,917 47,374,38 1,355,311 2,674,993,77p 1,150,072,45 51,142 24( 676,874 1,200,537,815 1,474,455,95
Community Assets
Parks and Gardens 2,295,5p0 - 115,176 - 2,410,695 1,510,342 48,5872 - 1,558,924 851,77
Libraries 22,361,654 3,500 - - 22,365,198 12,404,547 545,22( - 12,949,747 9,415,39
Recreation Grounds 25,994,246 - 75,00p - 26,069,246 14,497,807 607,709 - 15,105,510 10,963,73
Civic Buildings 85,735,341 1,298 - - 85,736,639 55,939,39 1,818,521 - 57,757,914 27,978,72
136,386,765 4,798 190,176 - 136,581,738 84,352,084 3,020,026 - 87,372,115 49,209,62
Heritage Assets
Historical Buildings 586,264 - - - 586,26/ 446,001 16,00( - 462,001 124,26
Painting and Art Galleries - - - - - - - - - -
586,266 - - - 586,26/ 446,001 16,00( - 462,00[L 124,26
Housing Rental Stock
Housing Rental 1 764,263 - - - 764,263 80,748 12,73 - 93,48p 670,77
Housing Rental 2 823,00p - - - 823,00p 401,464 20,071 - 421,538 401,46
1,587,265 - - - 1,587,265 482,213 32,811 - 515,024 1,072,24
Total carried forward 3,002,556,14 27,247,07. 47,632,16 2,345,79! 3,075,089,58 1,362,267,24 59,231,55 1,354,51. 1,420,144,28 1,654,945,30
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ANALYSIS OF PROPERTY PLANT AND EQUIPMENT AS AT 30 J UNE 2011(continued

Cost/Revaluation Accumulated Depreciation
Opening Under Closing Opening Closing Carrying
Balance Additions Construction Disposals Balance Balance Additions Disposals Balance Value
Total brought forward 3,002,556,147 27,247,074 47,632,162 2,345,794 3,075,089,58¢4 1,362,267,24 59,231,554 1,354,511 1,420,144,288 1,654,945,30
Leased Assets (Infrastructure)
Sewerage Mains and Purify - - - - - - - - - -
Other Assets
Office EQquipment 6,255,57p 973,824 - 13,476 7,215,92y 2,138,414 905,153 8,666 3,034,90p 4,181,02
Furniture and Fittings 4,111,318 164,847 - 97,16y 4,179,058 2,068,001 396,47( 67,344 2,397,12p 1,781,93
Bins and Containers 2,488,808 63,00d - - 2,551,808 686,774 263,411 - 950,18p 1,601,62[
Emergency Equipment 648,7%2 - - - 648,75p 70,07( 43,391 - 113,46[L 535,29
Motor Vehicles 24,657,455 4,523,883 - 1,255,889 27,925,449 7,606,754 2,266,871 729,95( 9,143,67H 18,781,77
Fire Engines 868,430 526,15 - - 1,394,580 136,491 105,184 - 241,67p 1,152,90p
Refuse Tankers 6,388,112 1,663,73 - - 8,051,850 2,590,239 580,431 - 3,170,676 4,881,17
Computer Equipment 6,745,530 1,024,63 - 90,61[L 7,679,55p 3,187,059 814,347 67,101 3,934,301 3,745,25
52,164,044 8,940,071 - 1,457,148 59,646,976 18,483,804 5,375,263 873,07( 22,985,99f 36,660,97
Leased Assets
Office Equipment 1,478,44D 15,084 - - 1,493,524 561,064 255,17% - 816,241L 677,28
1,478,440 15,084 - - 1,493,524 561,064 255,17% - 816,24 677,28
Total: Property, Plant and
Equipment 3,056,198,631 36,202,234 47,632,162 3,802,947 3,136,230,08¢4 1,381,312,11 64,861,989 2,227,581 1,443,946,52L 1,692,283,56
ANALYSIS OF INVESTMENT PROPERTY AND INTANGIBLE ASSE_TS AS AT 30 JUNE 201
Cost/Revaluation Accumulated Depreciation
Opening Under Closing Opening Closing Carrying
Balance Additions Construction Disposals Balance Balance Additions Disposals Balance Value
Investment Properties 35,012,452 1,817,90( - 1,699,388 35,130,964 1,068,974 48,131 - 1,117,110 34,013,85
Intangible Assets 146,932 56,171 - - 203,10p 48,634 26,014 - 74,658 128,45
Total 35,159,38 1,874,07 - 1,699,38: 35,334,07 1,117,61 74,14¢ - 1,191,76. 34,142,31
Grand Total 3,091,358,01 38,076,31 47,632,16 5,502,33I 3,171,564,15 1,382,429,73 64,936,13 2,227,58. 1,445,138,28 1,726,425,87
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SEGMENTAL ANALYSIS OF ASSETS AT 30 JUNE 2011

Cost/Revaluation Accumulated Depreciation
Opening Under Closing Opening Closing Carrying
Balance Additions Construction Disposals Balance Balance Additions Disposals Balance Value
Cemetries 5,145,41p - - - 5,145,419 3,256,49 159,287 - 3,415,780 1,729,63
Corporate Services 4,181,683 144,095 75,00( 6,937 4,393,796 1,869,51 470,341 4,583 2,335,28B 2,058,51
Development Services 712,717 60,864 - 1,006 772,580 239,937 101,841 461 341,31y 431,26
Electricity 490,618,018 10,699,631 727,854 - 502,045,506 184,405,44 10,595,851 - 195,001,299 307,044,20
Financial Services 6,684,019 1,128,051 - 92,928 7,719,20p 1,928,91 1,122,96¢ 67,732 2,984,15p 4,735,056
Fire Fighting 1,388,384 555,951 - - 1,944,337 329,117 131,349 - 460,46[L 1,483,87
Housing 1,589,895 - 606,927 - 2,196,822 482,651 32,951 - 515,60B 1,681,214
Libraries 646,396 - - - 646,39p 184,72 74,584 - 259,31p 387,08
Municipal Property 353,390,991 1,843,114 67,604 1,893,61p 353,408,097 175,286,911 5,833,654 20,884 181,099,68p 172,308,41
Parks and Recreational 6,329,443 619,652 115,174 270,767 6,793,508 2,675,781 314,604 162,00 2,828,38Y 3,965,11
Protection Services 2,826,971 709,85( - 119,578 3,417,248 947,545 391,21 58,534 1,280,22]L 2,137,02
Refuse Removal 33,580,395 2,373,358 - 1,106,008 34,847,74% 11,681,624 1,722,095 851,861 12,551,858 22,295,88
Roads and Stormwater 1,029,606,187 2,516,841 14,787,324 1,648,861 1,045,262,09p 416,167,173 24,285,184 836,043 439,616,31B 605,645,77
Sewerage 494,730,749 3,552,176 29,226,955 - 527,509,9Q0 234,600,611 9,239,114 - 243,839,735 283,670,17
Sportgrounds 47,320,239 2,974,901 - - 50,295,142 24,815,18t 1,331,301 - 26,146,448 24,148,65
\Water 612,605,877 10,897,814 2,025,321 362,642 625,166,374 323,558,09¢ 9,129,774 225,482 332,462,398 292,703,98
TOTAL 3,091,358,01 38,076,31 47,632,16 5,502,33I 3,171,564,15 1,382,429,73 64,936,13 2,227,58. 1,445,138,28 1,726,425,87
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SWARTLAND MUNICIPALITY

SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE FOR TH

E YEAR ENDED 30 JUNE 201:

2010 2010 2010 2011 2011 201]T|
Restated Restated Restated
Actual Actual Surplus/ Actual Actual Surplus/
Income Expenditure (Deficit) Income Expenditure (Deficit)
R R R R R R
481,862 16,361,863 (15,880,001) Executive and Council 198,984 15,703,680 (15,504,696
125,608,675 68,898,779 56,709,896 Finance and Administration 151,621,034 63,772,856 87,848,178
1,266,184 5,603,211 (4,337,027) Planning and Development 1,993,004 7,601,294 (5,608,290
1,392,223 7,763,052 (6,370,829) Community and Social Services 1,364,053 8,346,751 (6,982,698
266,239 1,576,383 (1,310,144) Housing 252,186 1,111,882 (859,696
6,432,193 14,839,730 (8,407,537) Public Safety 5,071,503 17,302,174 (12,230,671
2,216,514 10,834,229 (8,617,715) Sport and Recreation 2,063,052 11,550,118 (9,487,066
- - - Environmental Protection - - -
22,046,133 22,956,042 (909,909) Waste Water Management 25,085,008 18,948,555 6,136,453
14,469,573 13,975,277 494,296 Waste Management 13,262,068 17,240,868 (3,978,800
5,244,731 41,656,436 (36,411,705) Road Transport 5,517,060 43,771,682 (38,254,622
24,757,073 32,592,019 (7,834,946) Water 27,155,564 37,396,094 (10,240,530
104,618,741 102,116,770 2,501,971 Electricity 125,290,591 108,938,773 16,351,818
15,496 779,850 (764,354) Other 16,425 853,805 (837,380
308,815,63 339,953,64 (31,138,004 Sub Total 358,890,53 352,538,53 6,352,001
- (4,234,840) 4,234,840 Less Inter- Departmental Charges - (4,534,020) 4,534,020
308,815,63 335,718,80 (26,903,164 Total 358,890,53 348,004,51 10,886,02
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SWARTLAND MUNICIPALITY

ACTUAL VERSUS BUDGET (REVENUE AND EXPENDITURE) FOR THE YEAR ENDED 30 JUNE 2011

2011 2011 2011 2011
Actual Budget Variance Variance Explanation of Significant Variances
R R R % greater than 10 % versus Budget

REVENUE
Revenue from Non-exchange Transactions
Taxation Revenue 56,668,59 55,402,42 1,266,17! 2.2¢
Property rates 56,668,59 55,402,42 1,266,17 2.29
Transfer Revenue 78,655,09 84,839,82 (6,184,726 (7.29

Chatsworth Housing project not completed duringdineent financial year and the unspe
Conditional Government grants and subsidies 50,464,4 61,417,08] (10,640,63p) (17.33)portion of the grant received is carried forwardhe ensuing year.
Unconditional Government and other grants 24,6341940 23,422,74 1,212,199 5.18
Donated Property, Plant and Equipment 3,243)711 - 3,243,711 -
Sale of Land Inventories 6,071,68 11,500,00 (5,428,313 (47.20
Revenue on sale of land 6,297,500 11,500,00 (5,202,500)
Cost of land sold 225,813 - 225,813
Other Revenue 10,065,76 8,656,561 1,409,201 16.2¢
Fines 5,051,764 3,671,241 1,380,51p 37.60Improvement in the recovery of fines.
Licences and permits 2,713,417 2,635,311 78,10 2.96
Income for agency services 2,300,579 2,350,000 (49,421) (2.10)
VAT on Government grants and subsidies - - -
Other - - - -
Revenue from Exchange Transactior 207,214,28 210,030,24 (2,815,959 (1.34
Service charges 179,600,924 184,138,291 (4,537,36§) (2.46]
Rental of facilities and equipment 2,404,940 1,779,33 625,607 35.16Income realised more than income anticipated.

Council decided to not take up a loan during tharicial year as planned for the construg

of the sewerage works at Malmesbury. The finanofrthe project was done from existing
Interest earned - external investments 11,325]914 11,884,53 (558,619) (4.70Yunds resulting in lesser cash for investment.résierates have also declined slightly.
Interest earned - outstanding debtors 1,186|834 1,033,200 153,634 14.87Income realised more than income anticipated.

Revenue increased more than anticipated due tfolthesing:

« increase in income for sewerage blockages.
* Bergrivier Municipality utilising our landfill $& (new income stream)

Otherrevenu 12,695,669 11,194,884 1,500,78% 13.41] < Increase in capital contributions for town depatent
Total Revenue 358,675,42 370,429,04 (11,753,622 (3.17
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SWARTLAND MUNICIPALITY

ACTUAL VERSUS BUDGET (REVENUE AND EXPENDITURE) FOR THE YEAR ENDED 2011

2011 2011 2011 2011
Actual Budget Variance Variance Explanation of Significant Variances
R R R % greater than 10 % versus Budget
EXPENDITURE
Employee related costs 99,527,298 101,890,33 (2,363,040) (2.32
Remuneration of Councillors 5,314,107 5,747,48( (433,378) (7.54
Impairment loss 1,434,132 1,470,00( (35,868) (2.44)
The amount for depreciation in respect of the udbng of assets was lower than
Depreciation and Amortisation 64,936,1B5 73,602,871 (8,666,736) (11.77)anticipated.
Repairs and maintenance 15,430,738 17,357,304 (1,926,566) (11.10Expenditure anticipated lower than actual expemnelitu
Interest paid 6,269,675 5,193,248 1,076,42) 20.73 Additional interest was paid due to the early repigom of loans.
Bulk purchases 100,398,750 103,626,341 (3,227,597) (3.11]
Contracted services 2,884,480 2,861,42( 23,06 0.81
Grants and subsidies p 1,084,02 1,361,06! (277,031 (20.35|Expenditure anticipated lower than actual expenel
Expenditure realised lower than budgeted as theldion of the top structures for the
General expenses 49,899,363 60,637,634 (10,738,271) (17.71)Chatsworth Housing project did not progressed asrgd.
Loss on disposal of property, plant and equipment 5,85 - 825,805 100.0QExpenditure not budgeted for.
Total Expenditure 348,004,51 373,747,70 (25,743,19C (6.89
OPERATING SURPLUS/(DEFICIT) FOR THE YEAR 10,670,911 (3,318,656) 13,989,56f
Other income
Gains on disposal of property, plant and equipment 15,109 110,00( 105,109
SURPLUS/(DEFICIT) FOR THE YEAR
10,886,02 (3,208,656 14,094,67
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SWARTLAND MUNICIPALITY

ACTUAL VERSUS BUDGET (ACQUISITION OF PROPERTY, PLAN T AND EQUIPMENT) FOR THE YEAR ENDED 30 JUNE 2011

D

2011 2011 2011 2011 2011 2011
Under Total
Actual Construction Additions Budget Variance Variance Explanation of Significant Variances
R R R R R % greater than 10 % versus Budget
Expenditure realised lower than expenditure ardieg due to amoun
Executive and Council 42,146 - 42,14p 55,70 (13,554)  (24.33budgeted for small capital items not fully spent..
It was anticipated that computer equipment woultebeed however a
Management decision was made to rather purchasgtiipment as it would
Finance and Administration 1,142,800 - 1,142,800 873,561 269,239 30.83more favourable which caused the capital budgevéospent..
Planning and Development 1,557,474 12,542,489 14,099,954 13,548,882 551,074 4.07
Health - - - - - -
A more suitable site was identified for the purposthe Early Childhoot
Community and Social Services 161,319 75,00( 236,319 355,50 (119,181)  (33.53Pevelopment centre which delayed the project.
The Chatworth Housing Project did not progresslasred and the funds wejie
Housing - 67,601 67,604 1,334,944 (1,267,340)  (94.94arried forward to the next financial year.
Public Safety 1,265,80p - 1,265,802 1,257,29 8,512 0.68
The allocation of the tender in respect of the tiasg for the Malmesbury
swimming pool was delayed due to the tenders noip&ong with the set
Sport and Recreation 3,990,377 115,175 4,105,552 4,695,00 (589,444)  (12.59yequirements.
Environmental Protection - - - - - -
The progress of multi- year projects were accederathich resulted the budg
Waste Management 5,897,572 26,178,429 32,075,994 30,688,004 1,387,99( 4.521to overspent.
Road Transport 4,010,829 7,252,004 11,262,834 13,589,87¢ (2,327,043) (17.12
Water 10,867,733 673,614 11,541,350 12,914,131 (1,372,780)  (10.63
Electricity 9,140,258 727,856 9,868,114 10,232,881 (364,761) (3.56)
Other - - - - - -
38,076,31 47,632,16 85,708,47 89,545,76 (3,837,297 (4.29
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SWARTLAND MUNICIPALITY

DISCLOSURES OF GRANTS AND SUBSIDIES IN TERMS OF SETJION 123 OF THE MEMA, 56 OF 200<

Grant and Subsidies Receive

Did your
municipality
comply with

the grant

conditions
in terms of
the grant
framework
Name of Reason for | i, the latest
organ of delay/ Division of
state or withholding | Revenue
municipal Quarterly Receipts Quarterly expenditure Grants and Subsidies delayed / withheld [ of funds Act
Name of Grants entity June Septembe Decembe March June Septembe Decembe March June | Septembe | Decembe | March Yes / Nc
Housing Chatsworth Provincial Department of Houging - - 13,769,77[L 13,998,999 - - 9,216,481 3,915 - - - - None Yes
Provincial Department of
Environmental Affairs and
Cleanest Town Development Planning - 40,00 - - 1,070,498 - 63,00 14,302 - - - - None Yes
Community Developmer |Provincial Department of Loc
\Workers Government - - 50,00 - 39,55] 10,259 2,219 24,489 - - - - None Yes
Provincial Department of
Pedestrian Pathways Transport and Public Works - - - 600,00 - - - - - - - - None Yes
Local Government
Financial Management
Grant National Treasury - 1,000,00 - - 178,87 170,403 189,047 174,537 - - - - None Yes
||Housing Consumer
Education Grant Provincial Department of Houging - - - - 16,564 8,843 13,759 3,448 - - - - None Yes
Provincial Department of Housing
/ National Department of Minerd
Housing Darling and Energy 9,594,674 3,000,00( - - 9,815,69P - - 775,35 - - - - None Yes
“Illinge Lethu MultipurposeProvincial Department of Social
Centre Services and Poverty Alleviatior - - - 160,00 46,434 7,787 7,403 4,671 - - - - None Yes
Provincial Department of Social
llinge Lethu Centre Services and Poverty Alleviatior - - - - 35,301 - - - - - - - None Yes
Provincial Department of Cultural
Library Affairs and Sport - 195,00 195,000 195,000 453,279 111,393 143,805 149,364 - - - - None Yes
Masterplanning Department of Local Government - - - - 101,25 55,894 7,094 6,109 - - - - None Yes
National Department ¢
Municipal Infrastructure [Cooperative Governance and
Grant Traditional Affairs 1,000,000 4,000,00( 4,955,000 - - - 5,984,71f 5,691,554 - - - - None Yes
National Department ¢
Municipal Systems Cooperative Governance and
Improvement Grant Traditional Affairs - 750,00 - - 337,83 207,707 140,644 108,227 - - - - None Yes
PTOvVINCIal Department of Loc.
||Performance ManagemenGovernment - - - - 35,18% - - - - - - - None Yes
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DISCLOSURES OF GRANTS AND SUBSIDIES IN TERMS OF SECION 123 OF THE MEMA, 56 OF 2003(continued

Grant and Subsidies Receive

Did your
municipality
comply with

the grant

conditions
in terms of
the grant
framework
Name of Reason for | in the latest
organ of delay/ Division of
state or withholding | Revenue
municipal Quarterly Receipts Quarterly expenditure Grants and Subsidies delayed / withheld | of funds Act
Name of Grants entity June Septembe Decembe March June Septembe Decembe March June | Septembe | Decembe | March Yes / Nc
Provincial Department of Cultural
Sport Development Affairs and Sport - - - - 423,419 - - - - - - - None Yes
Sondeza West Coast District Municipalif - - - - - - - - - - - - None Yes
\Water Pipeline
Malmesbury / Chatswortt] Provincial Department of kiog - - - 17,000,000 10,149,152 - 7,429,74Y 1,001,749 - - - - None Yes
\Vuna Award DBSA - - - - - - - - - - - -
Provincial Department ¢
Proclaimed Roads Subsi@ljransport and Public Works - - - 200,00 - - - - - - - - None Yes
otal 10,594,67 8,985,001 | 18,969,77 | 32,153,99 | 22,703,04 572,28'| 23,197,91 7,957,711 - - - -

* Reasons for non- compliance

No expenditure was incurred in this financial y&dre funding will be utilised in the next financiaar.




